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October 11, 2007

Representative Sean Williams

Ranking Member

Energy & Technologies Committee

Legislative Office Building, Room 4200

Hartford, CT 06106

Dear Representative Williams:

Thank you for your letter of September 28, 2007 in respect to the enhanced demand-side management technologies to be offered by the Energy Efficiency Partners (EEP) portion of Public Act 07-242. On behalf of the Energy Conservation Management Board (ECMB), I would like to commend you and the entire Energy and Technology Committee on the monumental effort during this past year to bring the multiple concepts embodied in this bill to fruition. As you may be aware, Connecticut tied for number one with California and Vermont for receiving the prestigious American Council for an Energy Efficient Economy (ACEEE) award for energy efficiency this past year. It is my sincere belief that, thanks to your efforts, and many visionary programs created by these statutes, Connecticut will continue its nationwide leadership role in energy efficiency and load management.

As Joel Gordes, Our Technical Coordinator, has advised you, we are deeply engaged in examining data to fulfill the task assigned to us in section 94(c) of the legislation pertaining to EEP which  states: 

Not later than October 15, 2007, the Energy Conservation Management Board shall file with the department, for the department to review and approve or to review, modify and approve, an analysis of the state’s electric demand, peak electric demand and growth forecasts for electric demand and peak electric demand. Such analysis shall identify the principal drivers of electric demand and peak electric demand, associated electric charges tied to electric demand and peak electric demand growth, including, but not limited to, federally mandated congestion charges and other electric costs, and any other information the department deems appropriate. The analysis shall include, but not be limited to, an evaluation of the costs and benefits of the enhanced demand-side management technologies approved pursuant to subsection (b) of this section and establishing suggested funding levels for said individual technologies.
This work is well under way and preliminary results suggest that this may be a more complex determination than previously thought . From available information, it does appear that the peak load growth drivers are a combination of general economic growth as well as increases such as additional electrical equipment, larger homes, etc.    The Board has directed the consultant to review the information you have provided and to determine if we can more clearly identify the drivers of high electric costs in the state.

The ECMB is dedicated to making the Energy Efficiency Partners program work to successfully lower peak demand in order to alleviate that portion of the price attributable to that cost component. To that end the Board, in conjunction with the Department of Public Utility Control (DPUC) and the Connecticut Clean Energy Fund (CCEF) has already issued a Request for Comments (RFC) and conducted a Public Input Session on September 20th at the Legislative Office Building. A number of individuals and groups provided input to the process and made known the products they have that may be considered for this program. This included ice storage and a geothermal unit which you  cited in your letter to us. Since that session, others have also entered in follow-on information. Over the next month we will be analyzing these technologies as called for in section 94(b) and provide this to the DPUC for their review, approval or modification.

The ECMB takes your recommendations seriously and will execute its duties in a professional manner as it has for all past legislative directives. We look forward to continued dialogue with you and other members of the Energy and Technology Committee.  We would be more than pleased to meet with you on a regular basis to share information and provide input so that, together, we can meet the needs of Connecticut ratepayers in the most effective manner.

For the Board
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Richard W. Steeves

Chairman
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