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October 11, 2007

Commissioner Anne George, Esq.

Department of Public utility Control

10 Franklin Sq.

New Britain, CT 06051

RE: Docket No. 07-06-59 – DPUC Review of the Connecticut Electric Efficiency   Partners Program

Dear Commissioner George:

On behalf of the Energy Conservation Management Board (ECMB), I would like to provide you a progress report on certain activities under Public Act 07-242, AAC Electric and Energy Efficiency, pertaining to Section 94 on the Energy Efficiency Partners program. 

Currently we are deeply engaged in fulfilling the tasks assigned to us in Section 94(b) to:

…evaluate and approve enhanced demand-side management technologies that can be deployed by Connecticut electric efficiency partners to reduce electric distribution company customers' electric demand. Such evaluation shall include an examination of the potential to reduce customers' demand, federally mandated congestion charges and other electric costs. On or before October 15, 2007, the Energy Conservation Management Board shall file such evaluation with the Department of Public Utility Control for the department to review and approve or to review, modify and approve on or before October 15, 2007.
As you are aware the Board, in conjunction with the DPUC and the Connecticut Clean Energy Fund (CCEF) had issued a Request for Comments (RFC) and conducted a Public Input Session on September 20th at the Legislative Office Building. A number of individuals and groups provided input to the process and made known the products they have that may be considered for this program.  Since that session, others have also provided additional information. We will also be examining technologies not brought forth by those who participated in the Public Input Session. Over the next month we will be analyzing these technologies as called for in section 94(b) and provide this to the DPUC for their review, approval or modification.

This brings up a change in schedule that needs to be considered.  That is, Section 94(b) requires filing an evaluation of the technologies by October 15th that includes their "potential to reduce customers' demand, federally mandated congestion charges and other electric costs."  The legislation, however, states in Section 94(c) that, also by October 15th, the ECMB "file with the department, for the department to review and approve or to review, modify and approve, an analysis of the state’s electric demand, peak electric demand and growth forecasts for electric demand and peak electric demand" and that "The analysis shall include, but not be limited to, an evaluation of the costs and benefits of the enhanced demand-side management technologies approved pursuant to subsection (b)…" 
This leaves no period of time between the Section 94(b) and 94(c) for the DPUC to undertake the review, modification or approval the analysis of factors which, among other factors, might be required to determine the costs and benefits of the proposed DSM technologies.  For this reason the Board suggest the cost and benefits of the demand side management technologies be made available on November 15th to provide time for that review.  The Board will submit preliminary information received via the Request for Comments by October 22nd.

. 
Let me assure you the analysis required under Section 94(c) is well under way and preliminary results suggest that this is more complex than previously thought. From available information, it does appear that the peak load growth drivers are a combination of general economic growth as well as increases such as additional electrical equipment, larger homes, etc. The Board in response to this section of the legislation, is attempting to clearly identify and isolate the drivers of high electric costs.

Thank you for the Department's continuing effort, cooperation and partnership in this important endeavor.
For the Board,
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Richard W. Steeves

Chairman
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