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CONNECTICUT
ENERGY EFFICIENCY FUND

www CTSavesEnergy.org



www.ctSavesEnergy.org/ECMB
Minutes Energy Conservation Management Board

January 10, 2007, 1:00 to 3:30 PM

  DPUC of Public Utility Control 10 Franklin Sq. New Britain, CT 

 Board Attendees:  Chair- Jeff Gaudiosi; Vickie Hackett; Rob Earley; Ron Araujo; Neil Beup; Roger Koontz; Pat McDonnell; John Ferrantino; Chris James; John Dobos; Dick DesRoches. 

Not in Attendance: Shirley Bergert; Louise-DiCocco-Beauton; Mike Wertheimer.

Other Attendees: Rebecca Meyer; Jeff Schlegel; Joel Gordes.

The meeting was called to order by Chairman Jeff Gaudiosi at 1:03 pm. The Chairman thanked the group for coming early for the photography session.  The agenda was reviewed and Chris James requested an item be placed at the end of the agenda on quantifying the value of efficiency. No further changes were made.  The minutes were reviewed. A motion for approval was made by Chris James with a second by Dick DesRoches.   Neil Beup noted he was in attendance at the last meeting but the minutes did not reflect that. On an 8-0-3 vote, the minutes were approved. Vicki Hackett informed the group she had the proxies for Rich Steeves and Michael Wertheimer.

Public Comment. There were no public comments.

2. 2005-2006 Planning for Future Activities

The group was introduced to Peter Ptak who will be taking over Don Becker's responsibilities for CL&P. 

Annual Legislative Report.  Peter Ptak distributed an updated timeline reflecting minor changes in the schedule to complete the Annual Legislative Report. The deadline for ECMB input and draft content approval had been changed from the 10th to the 12th of January. He said they have not received any feedback as of yet and they will be having a meeting with UI to solicit their input and will then finalize the layout which will include two new sections; one on gas and another on the municipal utilities. He went on to say they hope to have a draft of the report text completed by January 30th. They also hope to have the data consolidated by February 6th and the ECMB vote on the final content approval at the next meeting. They need to have it go to publication by February 15th so it can be printed and ready for distribution by March 1st.

Report on ECMB Meeting With DPUC on December 14th.  It was reported that Jeff Schlegel provided an update on the forward capacity market (FCM) to the DPUC. He explained to them the importance of the summer season versus a 12 month period noting we target efforts for the summer versus the ISO-NE which looks at an annual figure. He said this has the result of reducing the value of air conditioner efficiency gains. Further information was exchanged pertaining to the timing and the different pieces that had to come together in the plan. Jeff Schlegel also explained the ISO-NE Other Demand Resource (ODR)
 process and the forward capacity market transition period. It was noted both CL&P and UI had submitted comments and made an effort to have the summer resource adopted. Chris James said Gordon Van Welie had said: 1) why not provide 3/12 credit for it; and 2)the general capacity value will be based on the summer figure. This may match up with energy efficiency and the DPUC and DEP are attempting to meet with Van Welie on this. Roger Koontz said he would question only receiving a three month credit instead of an eight month credit. Chris James responded that the ISO said they do not really care unless it was for a whole year. Roger Koontz noted ISO is not of the view   summer resources are not important and has said it is an area where Connecticut needs to do more. In the forward capacity market, the summer season gets eight months of performance which provides two-thirds of the value. Jeff Schlegel added that they should, as a compromise, be using the same ratio as in the forward capacity market to at least be consistent. He also noted there are multiple reasons they should focus on reducing the summer peak. Roger Koontz said: 1) an overriding reason is if they are treated equally you are overpaying due to the summer/winter ratio; and 2) the Québec peak is in the winter when they will need power and we would be competing with them. Jeff Schlegel continued there is a 4,000 MW difference ($90 million)  that is growing toward 6,000 MW ($140 million) just due to the rules. Pat McDonnell noted the cost allocation is based on the summer peak hour. Ron Araujo said they are essentially bidding three years in advance which brings financial risk to the utilities which they hope to address during the hearings.

Legislative Update. Jeff Gaudiosi informed the group that the current piece of major legislation contains many sections including some pertaining to mandating incentive levels and was told by the committee chairs those items will not come out of the bill. He said he believed there was some misunderstanding of cost-effectiveness and would like to have a meeting with the chairs to explain the process. Rob Earley said he thought that was a good idea and they should consider having a feedback process with the legislators and suggest something other then the use of a statute for input as an alternative. Roger Koontz agreed this would be a good idea and it would be helpful to provide more flavor to the process. Ron Araujo said his main concern with legislative incentives was that you would then need follow-on legislation to undo any harm   that might be done. John Ferrantino added it would be important to show there is already a rigorous process in place to address this concern with legislators. Pat McDonnell said he had received a call from a legislative analyst on the incentive level and noted that the $150 grant provided more than the cost of some Energy Star units. He said the analyst was interested in this and they are getting information out to him. Jeff Gaudiosi said he thought it would be important to get this sort of information integrated into the Annual Legislative Report. Ron Araujo said they have also laid out this information in presentations. Neil Beup asked whether there is a concern on the Board taking on advocacy actions and whether, as an arm of the State, this is appropriate and how might it be best handled. He said it could exacerbate the situation but they do need to add specifics to the annual report and provide a focused explanation of the cost-effectiveness. John Dobos inquired whether there has been any action for a meeting to take place with the Speaker of the House. Jeff Gaudiosi said there had been steps in direction when he and Shirley Bergert met with the Speaker and that was followed by meetings with the Chair of the Appropriations Committee and a representative of the State Treasurer's Office but a follow-on meeting is still up in the air. Roger Koontz said portions of the new bill (1091) includes portions of what was formerly bill 442 which contained language to restore the funds and also includes a section on integrated resource planning by utilities. Discussion then turned to the likelihood of the fund being restored and there was a general consensus there was a good deal of support for this.
Follow-Up on 2005- 2006 Activities. Public Awareness. Vicki Hackett said  CL&P and UI had compliance filings on public awareness and some of the ads were in the packet that addressed concerns of the DPUC. Pat McDonnell said that they are required to have DPUC approval on the ads and the main message is to "lower your energy bills" and the banner advises people they can "create [determine] their own energy future". There may also be some sub-messages related to the environment. The DPUC has also requested the www.ct-energyinfo.com website be used as a portal to all the other energy sites. Jeff Schlegel inquired what is the plan to get people over to the CEEF site. Rebecca Meyer responded there will be a banner leading people to our site. Jeff Schlegel inquired where the funding for the portal and its maintenance comes from. Ron Araujo said the DPUC wants people to use this site. It was also noted the 1-877-WISE USE number would be used for all energy information needs. Further discussion ensued.

ISO Activities . John Ferrantino informed the group he has a call in to ISO's Carolyn O'Connor to set up a meeting for actions in 2007.

Joel Gordes announced the ECMB tab of the www.ctsavesenergy.org  CEEF website is now in operation and is fairly well-populated with the past documents, plan filings and decisions of the last seven years.

Jeff Gaudiosi brought the group's attention to the calendar of upcoming events and further discussion took place on how best to link the media campaign with those events. Pat McDonnell added that there is an economic breakfast also coming up in which they will participate as well as a Business Expo at the Science Park.

2007 Plan and Budget. Jeff Schlegel advised the group that  Scenario #1 was voted upon and filed and would add an incremental amount above and beyond any restoration of the funds along with some FCM money. Scenario #2 is still a work in progress between the companies and the consultants which looks at additional sources of funding with hopes of bringing about zero load growth by 2010. He drew the group's attention to page 5's summary table and noted there is still a need for another 50 MW to meet the target. The companies are reviewing the consultants work and there is an estimate of $175 million that would be required for this plan. They hope to have the utility review completed in 10 days whereupon on electronic vote will be taken. He cautioned   that to meet the 140 MW figure they would need load management and load control (non emergency) and are still working on that. He requested that any comments on Scenario #2 be due by Monday or Tuesday.

Resolutions. Jeff Schlegel explained there may be a need to further update the resolutions prior to a vote due to events that have taken place over the last three months and include aspects of the Forward Capacity Market as well as inclusion of more on the natural gas plan. He requested   comments be may on the resolutions by early next week. Jeff Gaudiosi clarified he would like comments in on both scenario #2 and the resolutions by close of business on Monday.

Forward Capacity Market. Jeff Schlegel he said he had already covered some aspects of this in his report on the meeting with the DPUC and noted that rules have been drafted which will next go to the Market Committee. He also said monitoring and verification is also being discussed at the Market Committee and will be up for a vote within the next three weeks. A rule will be filed with the FERC some time in February. The qualification packages will be due by June 14, 2007 and there will be a need to work on the 2010 bid by which time they must know what to recommend. There will be a three to five year plan with annual updates. The major issues are:

1) Summer seasons with which we are working with the DPUC; 2) demand resources in the Markets Committee; and 3) monitoring and verification with regulatory staff to ensure the right requirements are adopted including issues relating to net/gross. Further discussion took place on the net/gross issue and the need to keep the cost down on monitoring and verification because ISO has a tendency to over measure. Ron Araujo informed the group that CL&P was completing a "show of interest" form and a qualifications package.

C&LM/CEEF and Clean Energy Fund Coordination. Vicki Hackett reported that there was not much to report on activities aside from an upcoming meeting on February 1st to take place at OCC. Jeff Schlegel noted that Scenario #2 does have some links to renewable energy.

CEAB 2007 Energy Plan Comments.  Jeff Schlegel reminded the group that comments on the 2007 plan are due on January 22nd and he hopes to draft three to five pages by next week that will be consistent with last year's input. He said he thought the plan was better on featuring energy efficiency but has not set goals and there is a need to make all parties aware of parallel efforts. Jeff Gaudiosi requested that comments on the plan be combined with the other documents to be commented upon by close of business on Monday. He went on to say they would like to have an electronic vote on all the issues by next Friday. Roger Koontz added that he thought the CEAB plan was a rehash of last year's.

Evaluation.  Jeff Schlegel informed the group that executive summaries are now being sent directly to the Board. The WRAP/UI Helps process evaluation had been presented to the Board at their November 15th meeting and additional comments had been incorporated whereupon the plan was submitted and accepted for filing. A study on standard practice in C&I New Construction has been launched to determine whether new construction and major renovation projects have complied with Connecticut's new building code. Since CEEF programs have raised the qualification standards in line with code enhancements it may be that the effects of the programs may be underestimated.

Vicki Hackett also brought up that changes to 16-245m required CCEF and CCEF to file a joint report  by December 31, 2006. Pat McDonnell pointed out to the group a problematic section of the legislation which does not say which fund is to submit this. It was suggested that further conversation take place internally and with the CCEF. Jeff Schlegel suggested it be added as a portion of the Annual Legislative Report. Some further discussion ensued.

C&LM 100% Co-gen.  Ron Araujo presented a proposed policy statement that would better define how entities using cogeneration for all or a portion of their load would be treated for participation in the C&LM programs. He broke the users down into three major categories and two subcategories which include:

1) A user of combined heat and power or baseload generation which is less than their facility's electric needs would be eligible for a CEEF incentive.

2) A) A customer with combined heat and power or baseload generation which supplies 100% or more of the customers electric needs. If a customer is interconnected and capable of exporting excess generation, it is recommended those customers be eligible for CEEF incentives; but B) if a customer is not interconnected or capable of exporting excess generation, the companies are recommending not to fund projects at these facilities as is their present policy.

3) In the case of power producers designed to supply electric energy solely for the electric system and not for specific customer years, the companies are recommending the facilities not be eligible to receive CEEF incentives.

He asked the group if they thought the policy statement was reasonable and that he was looking for guidance on this. He said he also hoped to bring this issue to the DPUC in the hearing phase of the docket. Roger Koontz inquired how many might be capable of generating 100% but unable to export to the grid. Ron Araujo replied he was unsure but it is a real possibility. Pat McDonnell said he was aware of one customer in that situation. Roger Koontz surmised the number was probably small to which Ron Araujo agreed. Jeff Gaudiosi said the policy appears to be a sensible approach. Jeff Gaudiosi requested the comments on this policy be made quickly and it would be part of the vote coming up during the following week. Jeff Schlegel said   categories 1, 2A and 3 were easy to agree upon whereas 2B raised questions and he will confer with Fred Gordon on this issue.

3. Other

Pat McDonnell introduced Chris Elhert, their new Residential Manager replacing Ed Schmidt who is going to NEEP. 

There being no other business the Board adjourned at 2:30 pm.

� “Other Demand Resource” or “ODR” is an installation undertaken as part of a merchant, utility, or state-sponsored program, and may include Energy Efficiency, Load Management, and Distributed Generation projects   are installed after June 16, 2006, and   result in additional and verifiable reductions in end-use customer demand on the electricity network in the New England Control Area during ODR Performance Hours, as described in Section III.8.3.6.2 of this Market Rule.
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