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February 25, 2008

Louise E. Rickard 

Acting Executive Secretary

Department of Public Utility Control

10 Franklin Square

New Britain, CT 06051

Re:  DPUC Review of The Connecticut Light and Power Company's and The United Illuminating Company's Conservation and Load Management Plan for the Year 2008 [07-10-03]
Dear Ms. Rickard:

On behalf of the Energy Conservation Management Board (ECMB), I would like to request that a mechanism be developed to meet the funding gap which will occur in 2008 with respect to the Conservation and Load Management (C&LM) program.  In 2007, the C&LM program experienced a substantial increase (nearly 40% over budget) in the demand for efficiency services from its customers due to a combination of factors, including the high price of electricity and other fuels and the marketing efforts of the programs.  The continued increase in demand for energy efficiency programs and services is a very positive development for consumers and the State.  Beginning in the third quarter of 2008, efficiency program funding should be augmented by the commencement of procurement plans authorized by Public Act 07-242, which provide for the acquisition of all efficiency and demand resources that are cost-effective, reliable and feasible.  It is therefore critical that the momentum of the C&LM program continue during 2008 and that disruptions in program funding, customer service and to the program delivery infrastructure such as those experienced during 2003 be avoided. 


The increased C&LM program demand experienced in 2007 required total expenditures of $98.2 million which was $27.0 million over the combined Connecticut Light & Power and United Illuminating Company (the Companies) budget.  The Department allowed recovery of $12.0 million through non-by-passable FMCC charges, leaving a balance of $15.0 million which must be charged to the 2008 budget or otherwise recovered in the future.  See the attached chart for details of the adverse impacts this creates for the 2008 C&LM program budget.  Furthermore, since current customer demand for C&LM programs is on a similar pace to that of last year and the Department is about to embark on a statewide energy efficiency and outreach marketing campaign, it is highly likely that actual C&LM program funding requirements will be substantially higher than the amount originally contemplated  in the October 2007 filing in this docket.


In order to avoid a crisis later this year and meet the ongoing high customer demand for C&LM programs, the ECMB wishes to work with the DPUC and the Companies to develop a plan to address the budget deficit and ensure uninterrupted program delivery to customers and to provide for additional funding to meet expected customer demand.  There are at least three alternatives.

1. Utilize non-bypassable FMCC funding as was done last year for some or all of the overage.

2. Defer collection of the 2007 budget deficit and any 2008 budget deficit until at least 2009.

3. Initiate additional funding as part of the Procurement Plan in the latter part of 2008.

The ECMB would be pleased to work with the Department to ensure that the C&LM programs can continue without interruption and respectfully requests that the Department address this request in this docket.  






Respectfully submitted,






Energy conservation management board
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Richard W. Steeves, Chairman


2008 C&LM Budgets and Funding
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2008 C&LM Budget
67,878,734
18,058,931
85,937,665










2007 Carry over
10,951,610
4,038,052
14,989,662










Funds Required
78,830,344
22,096,983
100,927,327

















Funds Available













C&LM Charge
65,378,734
16,585,931
81,964,665










FCM
1,500,000
500,000
2,000,000










Class III
1,000,000
1,000,000
2,000,000










Total Available
67,878,734
18,085,931
85,964,665

















Balance Needed
10,951,610
4,011,052
14,962,662

















