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 Minutes 

Energy Conservation Management Board (ECMB)

April 9, 2008       1:00 pm-3:30 pm

Department of Public Utility Control

10 Franklin Square              New Britain, CT 06051

ECMB Attendees:  Chair- Rich Steeves; Jeff Gaudiosi; Cathy Lezon; Roger Koontz; Pat McDonnell; Rick Rodrigue; Michael Wertheimer; Neil Beup; John Dobos; Shirley Bergert; Dick DesRoches; Bryan Barbera.

 .

Not in Attendance: Louise DiCocco-Beauton; John Ferrantino; Ron Araujo; Jeff Gaudiosi; Kevin Hennessy.

Other Attendees: Cindy Jacobs; Jeff Schlegel (via speakerphone); Joel Gordes.

1. Process

Rich Steeves called the meeting to order at 1:02 pm. He asked the Board to review the agenda and several items were added. The minutes were reviewed and on a motion by John Dobos with a second by Rick Rodrigue they were approved unanimously with the exception of Neil Beup who abstained.

Public Comment: Cindy Jacobs addressed the Board and requested some improvement on the process by which the Department receives completed evaluations. Jeff Schlegel suggested it might be informative to invite outside evaluators to provide information on how the evaluations are conducted. Cindy Jacobs stressed that there is a need for active notification rather than merely posting a completed evaluation on the ECMB website and requested the companies supply a hard copy of them upon completion. Pat McDonnell also suggested it might be useful to have the vendors provide a separate presentation of each study.

ECMB Consultant Workplans: The item was tabled until the next meeting. There was some discussion on approvals for consultant payment but no special treatment should be applied for any one of them. It was also noted there is a great degree of variability on what is submitted by the consultants on their monthly work tasks.

Review of Outreach and Marketing Related Matters. Outreach and Marketing Campaign. (Docket 07-06-60). Pat McDonnell informed the group they have issued a request for quotation for an update on logo guidelines. Cathy Lezon said they have three to four items that will be e-mailed later and all of them relate to chambers of commerce activities. Rich Steeves noted he had been contacted by an advertising vendor which he sent directly to the companies but would like feedback on what actions have been taken.

Public Events. Cathy Lezon said they have conducted a number of lighting events and there are plans underway for Energy Awareness Day in conjunction with ISO New England and the "One Thing" campaign to be held at the Steppingstones Museum. Pat McDonnell announced that this coming Saturday, April 12th, they will celebrate Earth Day at the Smart Living Center in Orange from 9:00 am to 3:00 pm. He went on to say   May 6th will mark the end of the eeSmarts essay contest and they are in need of judges. Tiffany Mack provided details on this noting that Board members would be asked to judge the essays of 19 finalists which has been pared down from over 450 entries. Each essay runs one to two pages and can be awarded a maximum of 25 points. She requested that those who participate in the grading fax or e-mail the scores by April 18th. The points on which they will be judged include writing ability, accuracy of facts, creativity and whether they answer the questions. Rich Steeves thanked Tiffany for a job well done and encouraged the Board to participate in this activity noting the students do a great job and it also shows that the CEEF is getting the message out. John Dobos added that United Illuminating had invited Southern Connecticut Gas to participate in future activities.

2006-2007 Planning for Future Activities

Legislative Update. Bond Defeasing. Roger Koontz reminded the Board that a Technical Session had been originally scheduled on this topic but was canceled due to the unavailability of personnel from the Treasurer's Office. Pat McDonnell said there is a rescheduled meeting for May 2nd but there is no docket decision date as yet set.

Rich Steeves noted the Energy and Technologies Committee canceled a news conference pertaining to a discounted rate for low-income and elderly ratepayers with no reason provided.
Follow-up on 2007 Activities. State Facilities Contract with DAS & DPW. Pat McDonnell said there was nothing to report but Roy Haller had sent a query to which they responded they would get back to him but no further communications has taken place. This would be the first contract for UI; CL&P has one and it might be necessary for the Board to send a letter to OPM/Energy on this matter. Roger Koontz said   OPM/energy had said this was the Board's fault but Pat McDonnell assured him that  there is correspondence showing otherwise.

2007-08 Plan/Budget. Rich Steeves noted that in Docket #07-10-03 a late file has been directed to the Board requesting it to expand its analysis pertaining to the performance management fee. Cathy Lezon said the CEAB had sent a letter to the Department requesting that when the total resource (societal) test was used the actual participant costs be determined and tracked. Jeff  Schlegel responded that this information already appears in Table B but it may not be obvious. Pat McDonnell added it comes as an estimate and not from actual measurement or tracking. Jeff  Schlegel noted that other states do it the same as Connecticut by obtaining sample results but not actual participant cost as it would be extremely time consuming. Roger Koontz suggested writing to the CEAB to clarify this point. Pat McDonnell added that in large building projects attempting to determine actual participant cost could be extremely difficult.

Update on ECMB Letter/Request of DPUC for Funding Shortfall. Jeff  Schlegel said there is a need to update the letter previously sent to the DPUC pertaining to the expected shortfall in funding. The Companies have provided an estimate of this in a late file but the question remains whether the late file is adequate since there is concern it contains all C&LM, EIA and EEP funding. He felt it would be good to submit a specific request for the C&LM estimate. Cathy Lezon noted she had passed out some information just prior to the meeting that she believes is responsive for all information that the Department requested to see. They have also updated Table A. and B on how additional dollars would be allocated. Rich Steeves said he would like to see the revenue sources. Further discussion ensued on revenues and projected shortfalls. Jeff  Schlegel added  all the goals in Table B were made with proportional adjustments with the budget allocations. Shirley Bergert reiterated what she has previously said on requesting that pie charts also be made available to depict this information

2008 Gas Plan Status. John Dobos recounted that in the Department’s response to the companies’ Order #2  filing, the Department would have deleted the maximum achievable potential information requirement in the C& I study, however, the Board and the companies wrote to request it be rescinded. He said the Department subsequently agreed to keep that component in the study and the Companies will be using KEMA. Further discussion ensued with John Dobos requesting the Board approve a letter, as amended by Shirley Bergert,  be sent to the State Comptroller's office requesting an estimate of funds available through the excess gross receipts tax. A motion to approve was made by Roger Koontz with a second by John Dobos. The vote was unanimous. John Dobos also said that the gas companies were receiving many good leads from the electric distribution companies.

Fuel Oil Conservation Board (FOCB).  Shirley Bergert informed the group that the FOCB was still short two appointees and progress has been slow. They have issued an RFP for an administrator for the plan but there has not been a lot of interest in coordinating activities with the ECMB for joint delivery. John Dobos inquired what scope of funding for administration is being considered. Shirley Bergert responded that she had based the RFP on what has been used previously by the ECMB that offered some suggestion of hours. Rich Steeves said he thought the oil conservation effort should have been folded into the ECMB for ease of administration.

ECMB Assignments from Legislation. Maximum Achievable Potential.  Jeff  Schlegel said KEMA had been selected to undertake the maximum achievable potential study and they have had their kickoff meeting. 

Summer Savers Program. There was some question on the ECMB role (Sec. 119 of PA 07-242) but Rich Steeves noted that the DPUC has the lead on this although the Board may wish to make some recommendations pertaining to actual savings and other matters. Cindy Jacobs, upon being asked to comment on this program by Rich Steeves, said she had not worked on the program. Pat McDonnell added that UI had submitted comments on the program in the C&LM docket. Further discussion ensued, including questions pertaining to equity on the Summer Savers program and what type of recommendations might be made by the Board. 
Electric Cost Drivers Study. Jeff Schlegel said the Board had received in their packet a near final draft of Bruce Blakey's Electric Cost Drivers study which focuses is on price drivers rather than on peak drivers. He said he has reviewed and edited it and feels that it is technically sound but still requires some work. He did note there is a relation between the peak and costs since more usage occurs at that time but the percentage of cost during the peak is probably less than recently communicated. He pointed out some of the detailed information showing the 10% highest hours and a 1% highest hours but noting there is still a need for addition of 2% highest hours. It basically concludes that peak is not the primary cost driver but the escalating cost of natural gas is the major factor. Shirley Bergert suggested a presentation on the results be made for legislators. Roger Koontz said the immediate need is to finish the report first and then, only after the end of the legislative session, should such a briefing should be considered. He requested the timing be such that comments be due by Monday (the 14th) at close of business, be integrated into the plan and then a vote take place shortly thereafter. He did believe it would be appropriate to meet with Senator Fonfara and Representative Williams first to present the information. Shirley Bergert felt it would also be appropriate to include the Co-chair of the committee so as not to blindside anyone.

Update on Electric Efficiency Partners (EEP). Jeff Schlegel recounted the Technical Meeting of March 26th which was also attended by three legislators including Senators Fonfara and LeBeau and Representative Sean Williams who made statements to more clearly define their thoughts on the Electric Efficiency Partners program. Jeff  Schlegel went on to say that he felt it was important for those legislators to have communicated their vision for more delivery integration with real-time price and ensure continued performance over time with commensurate payments. He also noted the Board had submitted a fairly deep and detailed report on three technologies. He finished by noting he had made comments to the legislators at the end of the session and will provide these to the Board at a later time.
Energy Excellence Plan. Jeff Schlegel informed the group that the Energy Excellence Plan consists of three sections; an executive summary, the actual report and the appendices. It also includes a Comprehensive Residential Conservation program as mandated in Section 14 of PA 07-242. Rich Steeves requested that the Board review the document for accuracy but noted that they have seen portions of it before. Comments will be due by close of business on Wednesday, April 16th, with a vote by Friday.
Procurement Plan. Letter to the CEAB. Jeff Schlegel said the CEAB has readjusted its schedule such that the DPUC will not receive the procurement plan until August and then would have into the following year for their review and adjustments to it. He said that the CEEF could make use of increased dollars currently in order to ramp up programs and a draft letter has been prepared to recommend that the CEAB go forward with the efficiency portions of the plan. This would also support funding for the first year of the plan to allow all cost effective energy efficiency to be realized. He suggested that this be sent tomorrow. Further discussion ensued on specific figures that need to be included. Jeff Schlegel said he expects that the figures for CL&M programs for 2009 would be higher than in the procurement plan. Roger Koontz suggested that the figures for 2007/08 be set as the level for a floor for the plan. A motion was made by Shirley Bergert with a second by Roger Koontz. Rick Rodrigue asked a clarifying question pertaining to the exact request with Roger Koontz responding that it would be for timely support of ramp up not separation of DSM from the IRP efforts for the energy efficiency programs. The letter, as amended, was unanimously approved.

C&I Committee. Neil Beup said there was not much to report at this time but a meeting is scheduled for an update on the program planning for next week. He did inform the group that there have been meetings with prospective customers to gain insights.

Residential Committee. Shirley Bergert recapped a meeting held on March 22nd and noted there has been discussion of a legislative bill that would compile into a single document information on all potential financing for conservation and load management programs. Jeff Schlegel had estimated for the Office of Fiscal Analysis that this might cost $10,000 which had not been previously allocated in the plan.

Forward Capacity Market (FCM). Pat McDonnell informed the group that the next bids are due on April 29th. Cathy Lezon said the ISO is revamping the mechanism for submission of bids but some of the timing is tight. She added that the companies have requested that the DPUC clarify if they must come in for each bid going forward. Rick Rodrigue asked if there has been any difficulty in submitting a bid for FCM if they did not enter the resource for a 12 month period. Pat McDonnell responded that some are only seasonal resources and Cathy Lezon added that lighting is a significant resource for this.

CT Clean Energy Fund (CCEF). Geothermal Heatpump Study. Rich Steeves alerted the Board that they would be having a quarterly meeting to discuss issues. He commented on the recent geothermal heat pump study conducted by a consultant (CDH) for the CCEF which the ECMB be consultants reviewed and prepared a memo on that question some of the assumptions and outcomes of that study. He noted the CCEF did attach a copy of the Board's input in their report to the Legislature and mentioned it in their cover letter.

CT Science Museum. Rich Steeves noted there is an upcoming meeting scheduled within the next two weeks to discuss progress on the Science Museum and the energy exhibits be funded by the CEEF. It appears due to problems with the roof structure, that the building completion will be delayed until some time next year but will not impact work on the exhibits. Cathy Lezon reiterated it would be unlikely that the building will open this year but museum personnel did want to come in for the May meeting where the Board would vote on the next funding allocation of $200,000.

Evaluation. Jeff Schlegel drew the Board's attention to the packet for Kim Oswald's evaluation report. He noted that it has been in expanded form for the last few months and provides more detail on results of projects and those that are just getting underway. He suggested that if Board members are more interested in this, it would be possible to arrange morning meetings before the main ECMB meeting and provide details at that time. Rich Steeves recommended alerting the Department to this opportunity as well.

3.  Other

Rich Steeves reminded the Board of the NEEP conference taking place on May 22nd at the Hartford convention Center. Pat McDonnell commented that the DPUC marketing RFP is out.

Rich Steeves enumerated the tasks which have been set out during the course of this meeting that require follow-up activities. There being no other business, the ECMB voted to adjourn at 2:36 pm.
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