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ENERGY EFFICIENCY FUND
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 http://www.ctsavesenergy.org/ecmb/
   Minutes 

Energy Conservation Management Board (ECMB)

March 19, 2008       1:00 pm-3:30 pm

Department of Public Utility Control

10 Franklin Square              New Britain, CT 06051

ECMB Attendees:  Chair- Rich Steeves; Jeff Gaudiosi; Ron Araujo; Roger Koontz; Pat McDonnell; Rick Rodrigue; Michael Wertheimer; John Dobos; Shirley Bergert; Dick DesRoches.

 .

Not in Attendance: Louise DiCocco-Beauton; Neil Beup; Kevin Hennessy; John Ferrantino.

Other Attendees: Bill Leahy; Julie Cammarata; Peter Ptak; Jeff Schlegel; Glenn Reed; Joel Gordes.

1. Process

Rich Steeves called the meeting to order at 1:08 pm.  Jeff Gaudiosi informed the group he had the proxies for two other Board members. He noted that Louise DiCocco-Beauton would be returning to the New Haven Chamber of Commerce on a part-time basis and will either attend meetings or send a designee if possible. The agenda was reviewed and Shirley Bergert mentioned there is a proposal by a bank for financing of energy efficiency improvements that will be discussed in the item for the Residential Committee. Several meetings/hearing were also announced by Rich Steeves. A motion to approve the minutes was made by Jeff Gaudiosi and seconded by Rick Rodrigue whereupon the minutes were approved unanimously.

Public Comment: Harry Cullinane addressed the group pertaining to the Electric Efficiency Partners (EEP) program in relation to the to technologies which he had proposed that included gas driven chillers and gas heat pumps. He noted that what had been presented previously may have caused some confusion and said the gas heat pump comes in two models; one provides heating only while the other one provided both heating and cooling. It is the heat-only model he wishes to have considered. He noted  Public Act 07-242, Section 94 pertaining to EEP, did have a provision for high-efficiency gas/oil boilers and furnaces and noted his product was equal to ~129% efficiency and was the most efficient in the market as tested by the Canadian Standards Association. He said  the field test suggested by the ECMB document could skew the results since there is a wide diversity in the personal living habits between families and a field test might delay lager scale implementation. He said the ECMB document also spoke of competitive technologies of which the mini-split heatpump is one but it may not be the least-cost option as the gas-fired heat pump may be superior. Jeff Schlegel remarked if it were a model used for heating only then it would not aid in reducing a summer peak. Harry Cullinane said that was correct. Jeff Schlegel inquired how many are currently installed in Connecticut to which Mr. Cullinane replied there are eight. John Dobos remarked five were situated in Orange Connecticut.
ECMB Consultant Workplans: The item was tabled until the next meeting.

Review of Outreach and Marketing Related Matters. Outreach and Marketing Campaign. (Docket 07-06-60). Rich Steeves lead the discussion and recounted the meeting of the Public Awareness Committee just previous to this meeting on the discussion of a new logo standard. He noted the group had suggested that it would be more advantageous to use the CMEEC logo rather then the individual logos of their members. Dick DesRoches said if the legislation is directed to CMEEC, then that option would probably be permissible. Rich Steeves said the issue will be further discussed outside the meeting in greater detail. Pat McDonnell said there is a need to reach out to the Department of Public Utility Control (DPUC) to suggest to them that guidelines rather than more prescriptive remedies that could be implemented. Ron Araujo agreed and noted draft guidelines would be forthcoming. Shirley Bergert inquired whether something might be coordinated within the upcoming 2008 plan decision. She also wanted to know which pot of money would be tapped for some of these outreach activities and hoped this could be better coordinated.

Public Events.  Rich Steeves recounted his experience as a judge at the science fair at Quinnipiac University and noted it was a great experience judging the entries in the "sustainability" category and how he had learned much in doing so. He noted in discussions with some of the organizers it was thought the need to teach aspects of the state mastery test takes kids away from participation in projects such as these and  is alarming. He complimented the work of Tiffany Mack of United Illuminating who did a fantastic job. Jeff Gaudiosi said he had attended a low-income event which was also very well done and noted they have no real organized group to get the word out to them as opposed to the organizations which represent the businesses. Ron Araujo recapped the homebuilders exposition and noted they had approximately 3,000 people at their booth which was highly successful. He noted there is also going to be an event featuring Southwest Connecticut "Summer Savers" on April 15th at the Capitol and on May 22nd the NEEP summit will be held in Hartford and Mary Healy is featured as one of the speakers. Pat McDonnell reminded the group the annual eeSmarts essay contest is coming up on May 6th and he is again looking for judges among Board members.

Stepping Stones Museum for Children Request.  Rich Steeves recapped the request by Steppingstones for $500,000 and asked for a motion on the topic. Jeff Gaudiosi made a motion with a second by Ron Araujo. Mike Wertheimer inquired whether the funding was for only one portion of the exhibit with other parts to come later and whether the ECMB consultants had reviewed the proposal for cost-effectiveness. Rhonda Kiest, Executive Director of the museum, addressed the Board and said they were hoping the fund might come in as a leadership sponsor and  no further requests would be made as this is part of a three-year expansion and enhancement initiative. She added this money would be dedicated to energy education as they are seeking funding from other sources as well. Jeff Schlegel added they are requesting $500,000 for an exhibit which is mobile and would be put on a post-exposition tour to help support educational efforts at other museums and institutions. Ms. Kiest said that energy efficiency and environmental stewardship would also be part of a more permanent exhibit and would include educational aspects. Jeff Schlegel noted the consultants had looked at the proposal and reviewed the presentations and would recommend that the $5 million in public awareness and outreach funds might be an appropriate source as the CEEF funding can't meet even  its own current demand. He added that it is very difficult to determine a cost-effectiveness for educational outreach efforts. He went on to explain that while this project has great merit and benefits, the Fund is operating under limited resources. Further discussion ensued on the review process in place for such proposals and Pat McDonnell suggested the Museum, rather than develop its own curriculum, might wish to make use of the eeSmarts program. Ron Araujo noted his staff had been at Steppingstones and were favorably impressed with their efforts. He also noted that when CEEF funded the Connecticut Science Center, milestones had been set and efficiency goals for the structure were also part of the conditions. Mike Wertheimer felt that a recommendation to that effect should be made to the Department. Jeff Gaudiosi asked  the Board to consider an amended motion for the Department to fund this project from the $5 million of the public awareness and outreach money. This was seconded by Ron Araujo and the Board was unanimous in the passage of the motion.

2006-2007 Planning for Future Activities

Legislative Update. Bond Defeasing. It was noted that a meeting originally scheduled for today had been canceled and there was nothing further to report at this time.

Jeff Schlegel brought up that between the meetings there was circulated a draft set of procedures on how the Board might interact with legislators and also preparation of a one-page fact sheet. He noted some redlined comments had been received and distributed a copy of them to the Board. (See document at http://www.ctsavesenergy.org/ecmb/documents.php?section=37) Rich Steeves said there is a great deal of confusion by legislators and staff at the Capitol between the Connecticut Energy Efficiency Fund (CEEF) and the Connecticut Clean Energy Fund (CCEF). Shirley Bergert said she had concerns since any initiative aimed at legislators is not just a matter of policy but also raises certain ethics questions as well. Jeff Schlegel said Neil Beup was going to be asking for an opinion of the Ethics Commission for the Board. Rich Steeves said there has been some conflicting feedback coming from the legislature on the nature of the Board's involvement in the legislative process. Jeff Schlegel inquired whether the Board was ready to adopt the five points or whether further comments may be expected. Rich Steeves said he thought the five points were guidelines that may have additional points added in the future.
Follow-up on 2007 Activities. State Facilities Contract with DAS & DPW.  It was reported a third contract had been sent up but no additional action has yet been taken.

2007 Electric and Gas Programs. 2007 Program Activity and 2008 Funding Impacts. Jeff Schlegel told the group of actions taken since the last meeting and said there have been questions in the Docket #07-06-03 pertaining to be integration of the electric and gas energy efficiency programs as well as the gross receipts tax mechanism for ancillary funding of the gas programs. John Dobos informed the group that they have not yet heard back from the state on any figures pertaining to the money in excess of the gross receipts tax trigger point but they will draft a letter on behalf of the ECMB to request information on this. He added that he thought the integration of the electric and gas programs was working out well. Ron Araujo said Joe Crocco had done an excellent job working to bring about. Shirley Bergert said Joe Crocco is helpful wherever he is.

Institute for Sustainable Energy. Bill Leahy recapped the activities related to ISE in areas  recommended by the Education Committee of the ECMB. These four areas included:

· "green" campuses initiative

· energy education

· building inspector Energy Code Training

· Multifamily Demonstration Project

His full report on this can be accessed at: http://www.ctsavesenergy.org/ecmb/documents.php?section=37 

He noted that four Connecticut State Universities have taken the Carbon Neutrality Pledge and the University of Connecticut is about to do the same. The Challenge requires signatories to establish: an ongoing green campus committee; conduct a carbon footprint and energy inventory of their campus going back to year 2000; immediately adopt at least two energy efficiency related policies that will reduce emissions on campus; develop a short-term and long-term plan to reach carbon neutrality by 2050. For energy education, ISE is currently engaged in the statewide implementation of the high school energy efficiency curriculum. For building inspector energy code training, they have reached 180 persons within three years and provided them with provisions of the 2003 and 2006 international energy conservation code and ASHRAE 90.1 - 2001 and 2004. He noted this was a very hands-on course that allowed the inspectors to become familiar with the computer programs to determine compliance. Jeff Schlegel inquired on the total allocation made by the ECMB to the ISE. Bill Leahy responded it was currently at $296,000 out of a total budget of $476,000. Jeff Schlegel inquired on curriculum development for vocational technical schools and when we might expect people coming from those schools to enter the workforce in energy efficiency-connected jobs. Bill Leahy said there has been more emphasis on "green collar" jobs but thought it would take at least two years for people to come into the labor force.

2007-08 Plan/Budget. Jeff Schlegel reminded the Board that a letter concerning a request for funding had been sent to the Department on February 25th but is currently out of date and there is a need to work with the Companies to update the table that accompanied that communication. Ron Araujo noted they are approaching an $18.5 million deficit while Pat McDonnell said they believe they are still good for 2008. Jeff Schlegel said this would be approximately a $37 million total shortfall and may grow to more once Energy Independence Act obligations are rolled in. Roger Koontz made a point that the ECMB  is not responsible for EIA expenditures. He added that another issue is what might be the rate impact of these expenditures noting for energy efficiency, rates will go down. Shirley Bergert added it appears the legislature is anticipating a revenue shortfall that could lead to a deficit situation again in the near future and the Board should be aware that there could be a future taking. She added that the next meeting is April 9th but the amount of the shortfalls will not be available until after April 15th. Jeff Schlegel went on to comment on performance incentives which he noted have worked well but the Board said  they would re-examine the issue in 2008 and thought  this should be accomplished by mid-year.

2008 Gas Plan Status. John Dobos noted that Order #2 from the Department in Docket # 06-10-03 deleted certain requirements from their maximum achievable potential study concerning the C&I sector but the ECMB and the consultants filed a letter with the DPUC to keep that study intact.

ECMB Assignments from Legislation. Maximum Achievable Potential. Jeff Schlegel informed the Board they had received two proposals from the RFP issued on February 6th. It was the opinion of the selection committee that the team of KEMA/Itron was best qualified to undertake the energy efficiency and demand response portions. This was at a cost of $197,000 which was also less than the other bid and would also include sections on natural gas and oil for an additional $60,000. He requested the authorization of an addendum by the Board to cover this cost. A motion was made by Roger Koontz to authorize the expenditure with a second by Pat McDonnell. Rick Rodrigue asked whether the study also included load shedding, curtailment and generation. Jeff Schlegel said it would cover all three of those items. Rick Rodrigue asked if it would cover any environmental impacts. Jeff Schlegel thought it would estimate those as it was in the 2004 study. Roger Koontz inquired whether it would include the CMEEC territory. Jeff Schlegel answered it would as it would be broken out by utilities, sectors and other divisions. He finished by noting the KEMA team will use four to five highly qualified people. The Board voted unanimously to increase the appropriation by $60,000.

Procurement Plan. Roger Koontz reported the Connecticut Energy Advisory Board decided to extend the review. Since the majority of the plan was not well developed. This would extend the timeline for this portion from April to August 1st but would still leave four months in which the DPUC could conduct its review. He said the CEAB is setting up stakeholder groups including those concerned with energy efficiency, generation and transmission. Ron Araujo asked whether they would move DSM forward to which Roger Koontz replied that was not in the proposal. Rick Rodrigue asked about the treatment of retirement of older plants. Roger Koontz responded the reliability must run (RMR) plants are being considered under the generation stakeholder group. Jeff Schlegel said it has been communicated to the CEAB that the ECMB recommended energy efficiency should continue its ramp up in general terms. Julie Cammarata of the Office of Policy & Management and staff to the CEAB added they are trying to get through their stakeholder process but are also working on confidentiality issues. They will also be creating a separate IRP website so information is available to all the stakeholders. She said there was a strong feeling by the CEAB that energy efficiency should not be broken out. Jeff Schlegel thought the Board should recommend to the CEAB increased funding for energy efficiency and this portion of the plan should move forward. Shirley Bergert made a motion for the Board to send a letter to that effect to the CEAB. This was seconded by Ron Araujo. Rick Rodrigue requested a clarification on the nature of the wording. With that the Board unanimously approved the communication from the ECMB to the CEAB. Jeff Schlegel also said there is a need for the ECMB to work with the Companies and The Brattle Group to develop a new table portraying the sources of funding.

Electric Cost Drivers Study.  Jeff Schlegel said Bruce Blakey had completed some updates of his draft on electric cost drivers but it would still need to be reviewed by the Board.

Update on Energy Efficiency Partners. Jeff Schlegel pointed out there are 30 to 40 pages on the standards for the three technologies requested by the Department and there are also proposed prescriptive incentives. He went on to say Harry Cullinane had pointed out the product he had submitted was the gas heat pump. He also reported that to accomplish these analyses had taken significant resources as the consultants do not normally do this degree of detailed engineering work for the efficiency programs.

Energy Excellence Plan. Jeff Schlegel noted a draft has been completed and still requires review before it is distributed which he hopes will happen by sometime next week.

Geothermal Heatpump Study. Ron Araujo reported he has not yet seen a draft of a study of ground source heat pumps that is mandated under public act 07-240.

Summer Savers Program. It was noted that Commissioner Betkoski had testified on aspects of this program to the legislature. Jeff Schlegel said there was preliminary information from the companies for a letter from the ECMB to the Department on cost-effectiveness issues and free-ridership.

Annual Legislative Report. Peter Ptak reported on the distribution of the Annual Legislative Report. Rich Steeves complemented Peter and the others involved in the production of a great-looking and informative report that will serve the Board well.

C&I Committee.  No report was available.

Residential Committee. Shirley Bergert thanked Christine Schnider of UI for finding a bank that would provide low-interest loans with little problems for energy efficiency measures. She said it will set a model by which to approach other banks although modifications are needed so energy efficient major appliances can become eligible. Rich Steeves said he thought the meeting was valuable as did Pat McDonnell. Shirley Bergert continued that it is possible they may develop other products beyond the residential market although they may see it as a loss leader for other business they hope to obtain. She added that one other limitation is that they are unable to operate the program on a statewide basis. Rich Steeves said he hopes, in spite of the limitations, they are able to come up with a model over the summer that would lead to a pilot program. Glenn Reed said he felt it was important for the Fund to stay in front of the "mercury issue" as it pertains to compact fluorescent bulbs and there is a need to better identify what is happening with lighting in the state. Shirley Bergert recounted an episode in a doctor's office where a fluorescent light was broken and a vacuum cleaner was employed for the cleanup which was exactly the incorrect measure to be taken. Some further discussion ensued on this topic and the need to get information out to the public on the proper care and disposal of compact fluorescent bulbs.

Forward Capacity Market (FCM). Ron Araujo informed the group that they are proceeding with a qualification package and there is material in the monthly packet on this. He noted that in the overview update of the activity, more capacity had been bid in than was originally anticipated. Jeff Schlegel added that 1800 MW were selected of which three quarters were demand-side. Rick Rodrigue inquired whether part of that was generation to which the response was that some generations was a portion of that. Some further discussion also took place on this point and the nature of that generation. It was noted  that within the packet was an update done by Sam Fankhauser of FCM progress to date in PowerPoint form which will be made available electronically to Board members.

Evaluation. Jeff Schlegel noted the final three pages of the packet had the evaluation report for the month and that the activity level remained high during the past month. 

3.  Other

Rich Steeves recounted the tasks which have been set out during the course of this meeting that require follow-up activities. There being no other business, the ECMB voted to adjourn at 3:04 pm.
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