[image: image1.png]Y N

CONNECTICUT
ENERGY EFFICIENCY FUND

www CTSavesEnergy.org



 http://www.ctsavesenergy.org/ecmb/
   Minutes 

Energy Conservation Management Board (ECMB) 

December 10, 2008       1:00  pm-3:30 pm

  Department of Public Utility Control

10 Franklin Square      New Britain, CT 06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; John Ferrantino; Shirley Bergert; Michael Wertheimer; Neil Beup; Rick Rodrigue; Dick DesRoches.

 .

Not in Attendance: John Dobos; Kevin Hennessy; Robert Liuzzi.

Other Attendees: Fritz Jellinghaus, Michelle Jordan; Jeff Schlegel; Glenn Reed, Rebecca Meyer; Bill Leahy; Joel Gordes.

1. Process

Agenda and Minutes. Chairman Jeff Gaudiosi called the meeting to order at 1:06 p.m. and asked for a review of the agenda. Vice Chairman Rich Steeves requested that an item he added pertaining to the electric sales forecast.  The minutes were reviewed and on a motion by Ron Araujo with a second by Dick DesRoches were approved with Mike Wertheimer abstaining.

Public Comment. Bill Leahy, Director of the Institute for Sustainable Energy (ISE), addressed the Board and reported on efforts to prepare the Connecticut workforce for green collar jobs.  He related how  recently he was in Washington, DC at meetings on this and has been working with the regional technical high schools and community colleges to provide training in skills related to green jobs.  He noted   retraining of existing workers also needs attention.  He added he was aware that the ECMB is working on a joint study with a Clean Energy Fund to determine a baseline on green jobs but other states are also working on their own initiatives.  Shirley Bergert inquired on how many dollars might be available for Connecticut for these efforts from the federal government.  Bill Leahy said he did not yet know as the funding will be split between green collar job initiatives and highway/infrastructure activities where they hope to realize 2.4 million jobs.  Shirley Bergert remarked that Connecticut has a very strong congressional delegation and it is important to get them involved early in the allocation process.  Bill Leahy responded that Representative Courtney is highly supportive of these activities.

2. Outreach & Marketing. 

Review of Outreach and Marketing. Jeff Gaudiosi requested the Board members turn to  the schedule of events in the packet. He noted he had participated in a recent check presentation. Rich Steeves inquired about a January 22nd legislative reception involving the utilities. Rebecca Meyer informed the group that it is the Northeast Energy Efficiency Council (NEEC) who initiated this activity but there will be utility displays involved.

3.  2008-2009 Planning for Future Activities

Steppingstones Museum. Rebecca Meyer of CL&P reminded the Board how  Steppingstones Museum had made an earlier proposal but was here today with a revised proposal for $500,000 over four years. It would consist of two parts: 1) a permanent exhibit at the Museum which now has five sponsors from which $250,000 is requested from the CEEF; and 2) a mini traveling exhibit to go out to schools and other institutions for which an additional $250,000 is being requested. She provided the Board some past history of previous involvement with the Steppingstone Museum which resulted in grants of $87,000 over the past four years.

Fritz Jellinghaus of Steppingstones told the Board this was an ambitious proposal requesting such a large amount but it would be important on its impact for elementary school children. He said the subject is ripe and the timing is right. He introduced Michelle  [Jordan, the new Director of External Relations, who noted she had spent 25 years with the Pepsico Foundation working in areas of health and wellness. Fritz Jellinghaus pointed out past relationships with the CCEF. He noted they are involved in a $15-$20,000,000 campaign to double the space of the museum and are also looking to have the addition receive a LEED certification and hopes the CEEF will be part of this as well. He said the "Conservation Quest" traveling mini exhibit is also an important facet of their overall plan and it did appear at the Governor's "One Thing" exposition. He described it as an interactive learning experience and they will identify the best portions of it to become part of the traveling exhibit with which they hope will reach 100 locations within four years and reach one-quarter million people per year. He said they have already raised $700,000 and hoped to begin operation in 2009. Jeff Gaudiosi thanked Mr. Jellinghaus and noted he had spoken with Rebecca Meyer who was quite impressed with the plan. Rich Steeves also extended his thanks for the support of CEEF goals and his support of Steppingstones activities saying this would be representative of the CEEF legacy. Shirley Bergert inquired whether this is being coordinated with the Connecticut Science Center and whether its reach would go beyond Southwest Connecticut. Fritz replied it is highly coordinated with the Science Center and the traveling exhibit will constitute a statewide resource. He also noted that teachers using the eeSmarts curriculum would be in the first tier to be provided access to the exhibit. Ron Araujo asked how many of the five primary sponsors have been selected. Fritz responded that between major companies and foundations they are up to approximately 5 with more to come but this would not go into the "dozens and dozens" level. Pat McDonnell inquired whether it would visit locations other than schools and whether milestones had been set as had been done for the Connecticut Science Center and whether Steppingstones would be open to similar goals. Fritz replied it would be open to venues other than schools. Rebecca Meyer suggested that if this is approved they might wish to hold a technical session to tour the exhibits to gain greater familiarity with the direction this is taking. Jeff Schlegel said the Board would review the revised proposal and:

1) Steppingstones had a good presence at the "One Thing" exposition; 

2) The current proposal looks strong and improved and they will look for a way in which to support it but there are some questions of when the money may be available and how this would rank in the ECMB priorities; 

3) He envisions staging the funds in such a way that the 2009 contribution might be lower and this would grow over time as additional funds may become available through the IRP or other sources; 

4) There may be other ways in which this could be supported including technical aid. 

Further discussion ensued. Jeff Gaudiosi said there would be a vote at the next meeting.

Legislative Update. Rich Steeves informed the group they had received a notice for a briefing on December 17th at 10:00 am by the staff of the Program Review and Investigations (PRI) Committee on the study pertaining to energy efficiency program operations and structure in Connecticut. Shirley Bergert noted the report was not yet available but would be posted on the PRI website on the morning of the hearing.

Consultant Committee. Roger Koontz reported in a memo from Jeff Schlegel that the consultants informed the committee the consultants  will be over budget for the first time. He noted this was not surprising considering the considerable amount of work put into the IRP by the consultants. He added this also has to be dealt with as there is closer scrutiny on consultant budgets. He noted that in recent years the budget has run from April 1st through March 31st but suggested the Board align this budget to run on a calendar year. Mike Wertheimer inquired how much of an overage occurred to which Ron Araujo responded it was $38,000 out of a $380,000 budget and added that an annual alignment would help but there must be recognition of the increased workload. Rich Steeves said he took exception with the reason for the overage and noted it had to do with a number of issues. Further discussion ensued. Jeff Gaudiosi called for a vote on this at the next meeting. Ron Araujo raised the point on the potential for a financial consultant and whether that should be planned into the overall budget. Roger Koontz responded there will be a report on this and assumes it will be folded in. Rich Steeves added there is the potential for one other consultant to work on marketing issues. Jeff Gaudiosi said those figures must be in by the time the Board is asked to approve the budget. He also noted the Connecticut Development Authority has given a series of presentations on energy efficiency and it brought up whether there is some way they could access high load customers and evaluations. Pat McDonnell responded the companies could not provide individual customer load information. Jeff Gaudiosi suggested blacking out the names of the companies but providing the loads to see if certain options might work. There also appeared to be a problem in providing that. Jeff Schlegel suggested they might be able to give the loads in broader ranges to better mask the identity of the companies.

ECMB Evaluation of OPM Rebate Programs. Jeff Schlegel corrected the inference that the Room Air Conditioning (RAC) program was under OPM. He noted the tasks to evaluate the RAC and oil-fired heating rebate programs fell to the CEEF and Glenn Reed has submitted a budget proposal to accomplish this. Roger Koontz noted this proposal is in the hardcopy packet and approximates $9,400 which the consultant committee felt was reasonable. Jeff Schlegel added this evaluation was coming due quickly (in the month of January) and VEIC had already begun to collect data but not actually undertaken any evaluation efforts. Shirley Bergert suggested that once the evaluation is complete the Fuel Oil Conservation Board (FOCB) also be invited to the presentation to benefit from the lessons learned. Jeff Gaudiosi requested that a vote on this item be held immediately. Mike Wertheimer asked for the specifics of the motion and Roger Koontz suggested it be for the approval of the $9,400 budget to accomplish the work. On that motion by Roger Koontz and a second by Ron Araujo the motion was approved with abstentions by Rick Rodrigue and John Ferrantino.

Fuel Oil Conservation Board. Shirley Bergert reported the 2009 plan would be coming out today and a hearing has been scheduled for December 16th although it is unclear if there will be any funding for year 2010. She noted the funding is available on a fiscal year basis but a calendar year plan and budget are in use. Pat McDonnell inquired whether it is problematic that the funding is tied to the gross receipts tax. Shirley Bergert responded it does present problems since sales are down. Roger Koontz inquired about the $10 million initial dollars expiring on June 30th of 2009. Shirley Bergert said that was also problematic since they would lose to the general fund any amounts that have not been spent. Jeff Schlegel said the ECMB consultants had reviewed the 2008 plan and made comments and inquired whether they should follow up with the 2009 plan. Jeff  Gaudiosi replied in the affirmative and requested that it be compared to the past plan in the analysis. Further discussion ensued on ensuring the requirements for coordination of  plan with other energy efficiency efforts. Rick Rodrigue expressed that not only is he confused on the nature of the multiple programs being offered but there appears to be a great deal of confusion in general by the public on what is included in each of those programs available for oil-fired systems. Shirley Bergert responded that portions of the legislation could have been accomplished more thoughtfully to provide greater clarity to program offerings. Rich Steeves agreed there is a great deal of confusion particularly on the provision that says a consumer could not receive a clean, tune and test if they already have a contract with an oil company. He suggested possibly some form of matrix be developed to better explain consumer eligibility. Shirley Bergert noted she did prepare a matrix several weeks ago but certain pieces were still missing and OPM has not developed anything like that yet except in certain outreach materials but they are still incomplete. Mike Wertheimer agreed with Rich Steeves on the need for clarity in program offerings and pointed out the need for one-stop shopping for energy efficiency services. Further discussion took place on the efforts that have previously taken place to integrate electric and gas company programs successfully and how too many small pots of money can be confusing.

 2009 Gas Plan and Budget. John Ferrantino reported that there have been a number of data requests on the 2009 plan. Rich Steeves added that there has been a letter from the Commissioner of the Department of Social Services requesting comments in connection with programs serving the low-income community. Shirley Bergert explained the income level eligibility used by the Community Action Programs (CAP) for US DOE funding and the need to better coordinate those programs with the FOCB and the CEEF. She said there is still a certain vagueness as the details are still under development but feels it is important not to be locked into some aspects and she will continue to monitor it closely.

IRP/Procurement Plan Update and Status of Docket. Jeff Schlegel reported there is still no draft decision while Roger Koontz said he had heard something could be out by December 18th. Mike Wertheimer said he had heard that nothing would be coming out anytime soon.

2009 IRP Development. It was noted the Companies gave a presentation to a subcommittee of the Connecticut Energy Advisory Board (CEAB). Ron Araujo drew the Board's attention to three graphs in the packet showing capacity attainment under enhanced energy efficiency scenarios, energy saved (GWh) for same and an annual budget revised for a rapid ramp up but flattening over an extended period. He also noted   they were still using the 2004 Maximum Achievable Potential study data which will be updated. Jeff Schlegel noted there is still plenty of potential for energy efficiency savings out there. Further discussion ensued on peak load forecast and the effect of economic conditions in reducing load growth. Pat McDonnell pointed out a series of slides in a presentation representing the status quo as well as how programs could be used as the basis for expansion of activities. Questions were also raised on how much money may become available from RGGI and the timing of the availability of those funds to feed into the programs. Ron Araujo noted that limitations on the programs are related to the confines of funding sources but it is important to maintain the program delivery infrastructure. Jeff Gaudiosi noted he is on the CEAB subcommittee and the Companies have done a good job in their initial presentation. He said this was a good segue into federal funding potential.

Federal Funding Challenges. Jeff Schlegel noted a number of proposed initiatives at the federal level might relate to the CEEF programs and the IRP although there is uncertainty of the nature of conditions and amounts of federal dollars that will be available. He said it is important, however, to plan for it and show that CEEF can make better use of it than competitors since that might increase the probability of obtaining a greater portion. He stressed this would not be a replacement for IRP funding but could better position Connecticut for matching federal funds. He laid out the possible areas from which the funding might originate:

· Economic stimulus related to green jobs

· Infrastructure upgrade related to Edward Mazria's 2030 Architecture challenge (buildings)

· A new energy bill

· A national climate change mitigation plan

He sees the first two initiatives possibly coming earlier than the latter and it may be better to present the case of need for dollars for specific proposed actions. Neil Beup added it is important to distinguish between the House and the Senate actions and schedules. The Senate will be looking at it differently and it will be more difficult and take a longer time for their process so, it made be incorrect to characterize the funding as "early". Shirley Bergert thought it would be important for this money not to compete with any Connecticut legislative package. Jeff Schlegel agreed and noted Connecticut officials should be positioning the state to match federal dollars as we have a good track record in energy efficiency that can be tied directly to jobs and a stronger economy. He added that the Board has always created scenarios to do more if the dollars were available and this needs to continue. There is also the need to look at scenarios that include more than IRP funds but to also create jobs such as those in the HES program. He went on to say the federal funds and allocations might be based on: 1) a base amount to each state; 2) matching dollars based upon state expenditures into efficiency programs; 3) performance-based matching where greater savings will result in greater federal dollars. Neil Beup pointed out there may be risk associated with the last two points as there may be a perception that Connecticut already has sufficient funding to accomplish this. He also pointed out that electoral battleground states might end up getting a greater share. Further discussion took place on these points and others but there was general agreement that plans should be developed that can be submitted for matching funds and emphasizing monies already spent have been well-used. Bill Leahy informed the group that some of the first money is already set to go to highway projects and the same goes for energy but would be dedicated for federal and state buildings first.

 2009 Electric Plan Update.  Public Input Summary and ECMB Responses. Jeff Schlegel noted the Board has copies of the Public Input Summaries for which the companies drafted positions and the consultants added their comments. He suggested an electronic vote be taken as soon as feasible and filed with the Department. The portion pertaining to Coolnrg could then be excerpted and sent to them directly. He said the Coolnrg response was the most comprehensive in the document and certain alternatives have been laid out. Jeff Gaudiosi requested an electronic vote be set and due by noon, December 16th.  Some discussion took place on a request for release of certain information pertaining to renewable energy certificates. Pat McDonnell made the case that if certain information was released it might compromise the companies' position. In the case being cited, Jeff Schlegel said they were not asking for each and every bid.

Review of ISE 2009 Plan. The ISE 2009 plan had been distributed to the Board previously and was ready for a vote. On a motion for approval by Rich Steeves with a second by Shirley Bergert, the plan was approved unanimously. Roger Koontz noted there has been a shift in emphasis toward workforce development.

NEEP Quarterly Report of Activities. Ron Araujo reported on NEEP activities. 

1) The five NEEP regional program initiatives include:

· High efficiency refrigerators

· High efficiency home performance

· A new, more comprehensive, C&I initiative

· Solid-state lighting

· Workforce development

2) Public Policy Projects

· Public Outreach

· Minimum Appliance Efficiency Standards

· Building Energy Codes

· High Performance Public Buildings

3) The regional Evaluation, Measurement & Verification Forum

4) The Northeast Energy Efficient Summit

C&I Committee. Neil Beup reported that United Illuminating (UI) has been working to further develop the Business Sustainability Challenge (BSC) Program and has Eastern Bag as the first signatory to the pilot program. He also noted they had developed a nicely presented process document in manual form for participants in connection with this program. It sets out procedures, information gathering, goals and metric setting.

Residential Committee Report. Shirley Bergert complimented the utilities for their work with the FOCB in coordinating activities within the HES program. She noted further work needs to be accomplished on a consumer financing program which is required under Public Act 07-242 as well as by the DPUC. An RFP has been issued but there is a lack of consultants with finance expertise. Rich Steeves noted consumer financing laws in Connecticut are strict and could also present difficulties. Shirley Bergert said that is a technical morass that someone has to work through to make the programs usable. Rich Steeves added the Department is concerned that financing has not moved along and they may take their own action. Shirley Bergert responded that she is open to having a working group with the DPUC. Further discussion ensued on this with general consensus that the Companies do not have the expertise but consumer financing is needed and it is important to demonstrate that progress is being made toward this goal.

CEEF-CCEF Coordination. No report.

Maximum Achievable Potential Study. Jeff Schlegel said the study is moving forward.

Evaluation Committee Report. No report.

3. Other

Rich Steeves informed the Board that the American Council for an Energy Efficient Economy (ACEEE) annual rankings were out and Connecticut has dropped to number three in the nation behind California and Oregon. He also mentioned that in the morning news it was reported the University of Connecticut had $6 million in state and foundation money to hire six people to work on energy research.

There being no other business, the meeting adjourned at 3:35 pm.
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