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Energy Conservation Management Board (ECMB) 

June 10, 2009       1:00  pm-3:00 pm

  DPUC of of Public Utility Control (DPUC)

10 Franklin Square      New Britain, CT 06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Shirley Bergert; Kevin Hennessy; Michael Wertheimer; Joe Crocco; Prof. Alex Sommerss; John Ferrantino; Dale Williams; Rick Rodrigue.

 .

Not in Attendance: Neil Beup.

Other Attendees: Rebecca Meyer; Cathy Lezon; Glenn Reed; Les Tumidaj, Jeff Schlegel; Joel Gordes.

1. Process

Agenda and Minutes. Chairman Gaudiosi opened the meeting at 1:03 pm and requested the group review the agenda and for the group to expedite the meeting so it might conclude at 3:00 p.m. This is required in order to accommodate the CT Clean Energy Fund (CCEF) presentations on Phase II and III of the Employment Study and Zero Net-energy Homes. The minutes were reviewed and on a motion by Rich Steeves and a second by Ron Araujo were approved with Kevin Hennessy abstaining.

Public Comment. Tom Casey of Climate Partners addressed the Board and asked if any further information had come forward pertaining to the Davis-Bacon prevailing wage requirements that were written into portions of the federal stimulus package. Ron Araujo responded how this has been discussed with the Office of Policy and Management (OPM) and while there is as yet no official word, the requirement may only apply to work performed on state or municipal buildings. Tom Casey also asked whether there was a comparable type of program to Home Energy Solutions (HES) used in the commercial and industrial (C&I) sector. Ron Araujo responded that same type of approach is not taken in large C&I programs but the Small Business Energy Advantage (SBEA) program does have a  similar approach. Pat McDonnell added that Energy Opportunities may also have aspects which are comparable. Ron Araujo suggested Mr. Casey meet with him at some later time to discuss these opportunities. Jeff Gaudiosi summarized the need to obtain some official ruling in writing on the applicability of Davis-Bacon as he has heard conflicting information about it with various interpretations.

Carl Gustin of Grounded Power noted he had met Rich Steeves at a Northeast Energy Efficiency Partnerships (NEEP) conference and was extended an invitation to address the Board on his product and startup firm in Massachusetts. It entails a software package that also combines psychology and technology to engage, motivate and empower customers to transform their behavior to produce real, persistent and measurable energy savings. He said it includes a goalsetting process and the ability of selecting tasks to meet those goals. The savings are then measured against "cohort groups" to compare results which can then be displayed on a FaceBook type of website for group interaction. He noted that six municipalities in Massachusetts are competing using this system and there is also a Low-Income Affordability Network (LIAN) engaged with it. Rich Steeves inquired how many persons might be required for a pilot program. Mr. Gustin responded it could be done with as little as 100 homes and the company would make the investment for the hardware but there is $2.00/month subscription fee which can easily be recouped from the savings. Rich Steeves advised him of the ECMB's Roadmap Process and Ron Araujo also expressed interest in talking with him further. Professor Alex Sommers asked if they are aiming at the residential sector with the $2.00/month fee.  Mr. Gustin said that assuming the participants save $150 per year, the $24/year fee would be well worth the investment and there is a need for the participants to have some "skin in the game" as part of the goal-setting strategy. Kevin Hennessy asked if there are any plans to adapt this to the Commercial and Industrial (C&I) market. Mr. Gustin said they are currently looking at small commercial firms for a demand response program but are not competing with the big players like Enernoc.

Chairman Gaudiosi introduced Dale Williams, Director, Sales and Marketing, who will be the new Yankee Gas representative to the Board and taking over for John Ferrantino. Introductions were made by Board members and consultants to Mr. Williams.

ECMB Chairman Term of Office. Chairman Gaudiosi recapped a letter from Commissioner Jack Betkoski who noted most public boards have two year terms for the chairperson and  with the incoming stimulus funds he wished to see continuity in dealing with the ECMB. Chairman Gaudiosi went on to say this may require a change to the bylaws and this will be further investigated and involve a possible vote at the next meeting.

2. Outreach & Marketing. 
Jeff Gaudiosi noted there had been a great deal of activity in outreach and marketing during the past month with much of it pertaining to explanations of the federal stimulus money. He said these meetings were well-attended by municipalities and others who are interested in securing the funds and went on to describe the opening(s) of the New Connecticut Science Center and hopes the energy-related exhibits will be ready for viewing in the near future. He thanked Board members, consultants and utility personnel for their involvement in making this project a success. He said there has been some discussion of holding a future Board meeting there possibly at some time after the fuel cell becomes operational. 
3. 2008-2009 Planning for Future Activities

eeSmarts Program Stipends to Teachers. Rich Steeves had brought up the question pertaining to the stipends paid for teachers attending certain workshops conducted in connection with the eeSmarts program. Rebecca Meyer provided some of the background on this and how evaluations led to changes in the program one of which included ways to boost the attendance of teachers at the workshops which would help them better convey the information in the program to their students. This included a recommendation by Wesleyan/PIMMS for the stipends which compensate teachers for time, transportation, and child care. Goodman Research, who did conduct a latter evaluation, did see  teacher participation increase partly due to these factors. Rebecca Meyer noted this will be more clearly referenced in the upcoming plan. Alex Sommers inquired whether there was any negative affects of providing the stipend as people seemed defensive on this topic of stipends. Rebecca answered there were no negative effects. Alex Sommers responded he believed it was important to do this. Pat McDonald added it is not unusual to take similar action in connection with other programs.

Utility Update on Programs and Commitments Status. Ron Araujo distributed an update of current program balance and commitment status. He noted the revenues from the three mill rate was  $68.5 million; $5.3 million from the forward capacity market; $2.7 million from Class III Renewable Energy Credits (RECs); and $17.1 million from the Regional Greenhouse Gas Initiative (RGGI). They are also expecting a certain amount of funds this year from the stimulus package. He also reminded the group they had taken $25 million of the 2009 funds for use in 2008. This left a budget of approximately $73 million which does not mean there is that amount of funding on hand but it does allow the company to allocate to the programs over the next six months. In response to a question by Richard Steeves on activity levels, he replied the company had not been aggressively marketing and had suspended activity until conditions became more certain they currently have adequate funding but need to undertake some additional marketing. Professor Sommers inquired whether the companies are seeing any interest in some of the newer technologies. Ron Araujo commented occasionally but nothing was out of the ordinary. Pat McDonnell explained there is a lag time in the acceptance of new technology such as those associated with lighting including LEDs and new ballast. Ron Araujo added that people are not parting with capital easily and there have been no runs on the programs.

State Legislative Update. Jeff Gaudiosi said that, in short, nothing significant was accomplished in energy for this session at the State Legislature. Pat McDonnell said although they will be back for a special session on the budget, this probably means the integrity of the funds are safe for the time being. Shirley Bergert said that while the call of the session is narrow, the legislators will still do what they want to do. Ron Araujo added he is still hearing discussion of securitization of the CEEF and CCEF but it may not take place for two years due to the certifications required of the state in connection with the stimulus package. Roger Koontz said he has also heard rumors to that effect but the question remains if the contemplated action to take the funds meets the certifications the Governor was required to provide to the federal officials.

Legislative Update Federal Stimulus Funds & OPM Meeting. There was further discussion on programs presented to large and small municipalities to help them in obtaining federal funds. Jeff Gaudiosi added he thought the utility forums have been great.

2009 Electric Plan Update. 2009 IRP. Jeff Schlegel discussed aspects of the Integrated Resource Plan (IRP) and the electric plan update noting a final decision on the latter with a change in the funding which will also necessitate a change in the goals. He said the consultants recommend the budget and conditionally recommend the goals since they will be due on Monday and suggested a vote at today's meeting. He said most of the changes for additional funding were made on a proportional basis but certain portions from the federal stimulus were targeted as required. Rich Steeves noted that currently one-third of the dollars does not originate from the three mill bill surcharge and questioned how might this impact what is required for parity. Roger Koontz responded they still try to show parity but 2008 was a year in which C&I largely benefited. Further discussion ensued on the budget pertaining to parity issues. Shirley Bergert suggested it is time to try get out of a silo view and look more comprehensively at the programs. Jeff Schlegel noted that when compared to other states, Connecticut does very well in taking funds from multiple sources and delivering relatively seamless programs. Shirley Bergert added the Board should also aim for geographic parity now that the Southwest Connecticut congestion problem is over as to not do so could have longer-term political repercussions. Further discussion and a search for a missing pie chart took place prompting Chairman Gaudiosi to observe that  Jeff Schlegel being confused over a pie chart is like finding out there is no Santa Claus. A motion to approve was made by Alex Sommers with a second by Rich Steeves. Rick Rodrigue asked if RGGI funds were allotted in the same manner.  Jeff Schlegel responded they are trying to align that specific funding so it would go to measures having a greater effect at times of peak ozone presence on High Demand Days (HDD).  Some further discussion took place climaxing with a unanimous vote to approve funding changes.

Jeff Schlegel went on to point out the treatment of goals for the two companies are being treated differently and recommended "conditional approval" with a need for the same reporting method. A motion was so made by Rich Steeves with a second by Alex Sommers. The vote was unanimous except for Pat McDonnell abstaining.

Gas Company Docket. Dale Williams said there was nothing in the packet on the gas plans and they are housekeeping at this point.  Joe Crocco added that the DPUC is keeping them very busy.  Rich Steeves said he wished the DPUC would treat the electric and gas plans truly as a single two-year filing including holding them under a single hearing and issuing a single decision.

C&I Committee Report. Less Tumidaj reported on work of the committee which included program status, activities for the remainder of the year, year 2010 planning and other aspects of the Business Sustainability Challenge (BSC) program related to metering and monitoring. He noted impacts of the recession are noticeable and there is a need to stimulate more activity through: implementation of more electric and gas measures; and a more comprehensive promotion of "measure bundles" which are sometimes done in other sectors. He also discussed financing, leverage and educational efforts for the vendor community. He said he thought it would be important to integrate C&I Committee products on the front end of the planning process.

Residential Committee Report.  Shirley Bergert said the Residential Committee continues to work on an RFQ for financing and Betsy Harper of Vermont Energy Investment Corp. (VEIC) has been very helpful in coordinating the issues. One of the priorities has become the use of energy efficiency as one tool to prevent home mortgage foreclosures. She also spoke about the Zero Net-energy Home initiative wherein 18 projects were submitted and three winners selected. There is the possibility some photovoltaics systems will also be forthcoming from the CCEF in connection with this project.

Fuel Oil Conservation Board (FOCB). Shirley Bergert reported they do plan to close down the FOCB operation and the remaining funds will go to meet outstanding obligations. Ron Araujo spoke of tie-ins with the Department of Social Services (DSS) funding and the companies have been meeting on the use of software and working on spending the dollars. He said Cathy Lezon has been working on this with the Department of Economic and Community Development (DECD). 

2010 Integrated Resource Plan (IRP). Jeff Gaudiosi, speaking of statutory obligations without funds, provided some insight into what was taking place with the Connecticut Energy Advisory Board (CEAB) and their inability to fully fund their consultants to provide assistance in development of the 2010 Integrated Resource Plan (IRP). Due to budgetary constraints, they have been effectively reduced to zero funding for the year 2010 IRP which was supposed to be a more comprehensive plan going forward. Kevin Hennessy added that he believed the amendment that did this was the same one that made the CEAB IRP biennial. Jeff Gaudiosi believed it may have been two bills the first of which provided for the biennial timing. Ron Araujo said the utilities still are required to provide the CEAB with an updated plan beyond 2010. Further discussion ensued and it was decided to defer this issue until the annual retreat or the second meeting in July.

CMEEC Plan. Chairman Gaudiosi noted that while this is "off agenda" a report on the CMEEC plan is appropriate since it has been sent out to Board members. Dick DesRoches asked if there were any questions on the plan and noted it covered a two-year timeframe and its development had taken longer than they had anticipated. They have been looking at many new technologies along with summer incentives, their Home Energy Savings (HES) program and part of their C& I retrofit program which will come from federal stimulus package funding. Rich Steeves inquired how comparable are the investor-owned utilities HES program to those run by CMEEC? Dick replied they are very similar and basically entail weatherization, appliance upgrades etc. Shirley Bergert inquired whether the rebates are available only to those who participate in the CMEEC HES program or are they available to all customers? Dick DesRoches replied that installation rebates go to those who are HES program participants but rebates for air-conditioning, appliances, etc. are available to all customers. He said there was a great deal of interest from local merchants but not pertaining to any turn-in types of programs. Some further discussion ensued on program details. Jeff Schlegel said the consultants have reviewed the plan and CMEEC has incorporated the consultant comments into their plan. He added they are still attempting to determine how the municipal utilities figure into the evaluation processes. He also noted  the consultants had recommended CMEEC reduce appliance rebates as many are close to the market standard. Dale Williams inquired whether Section 4 is fuel blind to which Dick DesRoches responded that as far as he knew, it was. Shirley Bergert also noted CMEEC may wish to make greater use of website links to the ECMB main website to which Dick DesRoches replied he would bring that comment back to the municipals. Rich Steeves made a motion to accept the CMEEC plan which was seconded by Shirley Bergert and approved unanimously by the Board.

Plan Schedule.  Jeff Schlegel ran through some major points on the plan schedule including the July 8th Public Input Session. Jeff Gaudiosi said it would be set up for the morning of the Board meeting at the Legislative Office Building. Jeff Schlegel also pointed out that August 12th is projected to be the day of the Board Retreat. Jeff Gaudiosi noted it is possible the venue may be the Connecticut Science Center although they have determined that the catering service there is expensive. Jeff Schlegel said the 2010 plan is appropriate for setting long-term goals and requested Board members send ideas to himself and others. He suggested that reviewing the DPUC decisions may also be helpful. He went on to say the initial 2010 budget should be voted upon after the Public Input Session and that its direction appears to be on the right track at this time but there are issues that need to be addressed. The budget will include all funding sources but he does believe the amount allocated to the evaluation function is probably too low. He noted the parity looks reasonable but the RGGI funds being targeted toward high demand days still need to be addressed.

Evaluation Committee Report. Chairman Gaudiosi suggested this item be held as the current meeting has a limited time due to the presentations by the Connecticut Clean Energy Fund.

3. Other

There being no further ECMB business, the meeting was adjourned at 3:08 p.m.
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