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 http://www.ctsavesenergy.org/ecmb/
Minutes 

Energy Conservation Management (ECMB)

October 10, 2007       1:00 pm-3:30 pm

DPUC of Public Utility Control

 10 Franklin Sq.  New Britain, CT 06051

ECMB Attendees:  Chair- Rich Steeves; Jeff Gaudiosi; Ron Araujo; Jeremy McDermid [for ENE]; Pat McDonnell; Rick Rodrigue; Neil Beup; Joe Crocco; John Ferrantino; Dick DesRoches; Kevin Hennessy.

 .

Not in Attendance: Michael Wertheimer; Shirley Bergert; Louise DiCocco-Beauton.

Other Attendees: Jeff Schlegel; Les Tumidaj; Bruce Blakey; Cindy Jacobs; Hank Ryan; Joel Gordes.

1. Process

Rich Steeves called the meeting to order at 1:03 pm and informed the group that he had the proxies for both Shirley Bergert and Mike Wertheimer. He asked if there were any changes to the agenda and, seeing none, asked for a motion on the minutes. Jeff Gaudiosi made a motion for approval with a second by Ron Araujo. No further amendments were made and the minutes were approved on a 10-0-1 vote.

Public Comment: Hank Ryan from Small Business California made a statement to the Board. He noted that while he is originally from Connecticut, in California he is an intervenor on matters concerning energy efficiency and is currently working on instituting a program that would use the Connecticut on-the-bill financing model that has been developed by UI. He is currently negotiating the use of their software that is needed to move efficiency improvements out into the market. Pat McDonnell thanked him for his comments.
Report of CEAB Activities. Julie Cammarata from the Office of Policy and Management (OPM), Energy Division, reported on the activities of the Connecticut Energy Advisory Board (CEAB). She also alerted the group there would be a public hearing this evening for the RFP Exemption Criteria which will be held at the Legislative Office Building. She also informed the group that OPM had held their first state building energy procurement reverse auction which has resulted in an $18 million savings. Rich Steeves inquired what percentages of the buildings were covered. Ms. Cammarata replied it only covered state-owned buildings and totaled approximately 800,000,000 kWh. Rich Steeves said he had heard the Department of  Public Works (DPW) controls only about 20% of state buildings since institutions like UCONN are not under their control. She replied they do not have exact figures but it would approximate 90% and would cover portions of UCONN that were not part of their cogeneration system. She added there were 50 separate auctions and the products included green power that was 17% above the renewable portfolio standard. OPM is looking at possibly procuring natural gas in a similar manner, to achieve similar cost savings.
Bill Leahy informed the group the ISE has been holding seminars on the ASHRAE 90.1 (2001) building code as well as providing information on the energy efficiency programs and green buildings.

2. 2006-2007 Planning for Future Activities

Legislative Update. Bond Defeasing.  Cindy Jacobs from the DPUC reported there has been no new activity but they do hope to have a docket on this in the spring that could lead to the release of the funds thereafter.

Outreach and Marketing Campaign. Rich Steeves noted he was still waiting for Board comments for filing in connection with docket # 07-06-60. Ron Araujo said there was nothing further to report at this time in connection with any outreach activities involving ISO New England. 

Public Events. Pat McDonnell reported on a lighting sale at CNG and Joe Crocco noted further activity with CL&P. Rich Steeves also said that the event held at the University of Connecticut's Bridgeport campus went well and all involved should be complimented for doing a good job

CMEEC  Activities. Dick DesRoches reported all the C&I programs are running Cool Choice and "Motor Up" for both large and small facilities. They have also instituted for the residential sector a mail-in coupon entitling people to 6 free compact fluorescent bulbs. This is being run through Techniart and Wallingford is using it as a school fundraiser for which Techniart is also handling the logistics. Since the muni systems are absorbing the cost, there is a limit. He also reported that two of the towns are talking with Yankee Gas on bringing in the ATS [??] program. Discussions are also taking place with Home Depot that would allow residential customers to perform their own online energy audit. He also said Mike Cassella has been extremely active in moving these programs forward. CMEEC is also showing some interest in renewable energy implementation.

2008 Plan Status. Update on 2008  Plan Status.  Rich Steeves said there are currently two public input documents are under consideration; one pertaining to the annual plan and the other pertaining to the Energy Efficiency Partners (EEP) program which, while separate, entail many of the same participants. There are also two letters scheduled to be sent; one in response to State Representative Sean Williams on EEP and another to update Commissioner Anne George on progress of the EEP task schedule. Both are scheduled to be sent tomorrow. He also said that the Board is still in need of the resolutions for the electric plan and the gas resolutions have been filed. He noted to the Board the public input document for the electric plan was ready for a vote and pointed out the note on the last page of the plan was important. On a motion by Jeff Gaudiosi and a second by Ron Araujo the public input document was approved unanimously by the Board

2008 Gas Plan Status. John Ferrantino told the group the plan had been filed and they had requested the DPUC provide a timely decision.

C&I Committee. Rich Steeves said there had been a C&I meeting that morning. Les Tumidaj said it had been a very productive session to catch up on issues after the timeout that was taken to prepare for the annual plan filing. Les also pointed out that one of the large drivers for the meeting were the charts that Jeff Schlegel had previously prepared. He added the C&I activities will figure prominently in meetings taking place on October 23nd and November 13th.   Neil Beup also said they had a very productive meeting and the committee is at a point where they need to determine how to best integrate the vision into the programs. Les also said  they had discussed what it will mean for the fund and the programs in the need to drive the load growth down below what was previously described as "Scenario #2". Ron Araujo asked whether they suspect that most of the savings will come from the C&I programs. Les responded that could be said roughly and inquired how might the Board want the consultants to handle this in regard to the parity issue. Rich Steeves noted the Board has always been close on parity but there is a need to have a clear concept of what the goals are. Pat McDonnell suggested there is a need to update the maximum achievable potential study but also to break it out by sectors and programs. Rich Steeves said there is also a need to know in more detail what is leading to the situation and noted one of the indicators appears to be residential air-conditioning. He also pointed out that the letter that had come from a legislator indicates a need to take care in our response and why we need to review the figures provided closer. He also noted that if reductions in the C& I sector reduce the peak loads, this can also positively affect the average ratepayer who would also gain from those reductions. Pat McDonnell added he had a productive conversation with Glenn Reed on the residential sector which pointed out other steps that could be taken such as going after codes and standards as well as behavioral changes. Les Tumidaj thought that was right on target for the codes noting it has been Neil Beup who has been pushing the behavioral issues in the C&I Committee. Neil added that the committee has discussed this a great deal and how much could possibly be saved in that way. There has been some thought it could have a high benefit-cost ratio due to the low cost and large multipliers involved. Further discussion ensued pertaining to indirect benefits such as reduced stress on the system from behavioral changes brought on by educational components of programs. Neil Beup concluded this discussion by saying the best way to enforce some of these practices is by concentrating on customer demand.

Procurement Plan. Planning Scenarios and Relationship to Climate Change Goals. Les Tumidaj noted this would entail what would have to be done to mitigate climate change and would entail steps that would:

1) not just bring about results that would save energy

2) bring about reductions in carbon emissions

3) force us to think in some new ways.

He said we would need programs that work in ways that will go broader, deeper and provide whole system solutions such as near zero net energy buildings. This would also entail raising codes and standards to new levels.

ECMB Assignments from Legislation. Achievable Potential Study. Rich Steeves inquired when the study is due to which Ron Araujo responded it would be for February 1st. Les Tumidaj said they had encountered some problems with the details of the RFP and it does have to be crafted just right. In addition, he said, it may be difficult in finding vendors to undertake the work in this market. He did say, however, that studies being undertaken in Texas and Florida may help provide additional background information to update the study that was previously done. Rich Steeves asked that efforts this be expedited as he did not want the Board to be late in filing this document.

Forecast and Peak Drivers Report. Bruce Blakey provided an update on the peak drivers report and noted that there are indications that it is the generation services that is the major driver of the price. He cited good information from UI that provides this indicator noting a correlation in the trend in prices and the natural gas prices. He was careful to note this does not mean that the peak pricing does not have an impact. He provided as an example how the cost of gasoline does go up during the heavy summer driving season but how its price has increased during other parts of the year as well. He suggested that two additional steps could be taken that would entail: 1) looking in greater detail at load research; and 2) a more rigorous look at the price components, particularly those that are fuel-based. Ron Araujo brought up that if it is tied to natural gas would the use of less efficient units drive the cost. Bruce Blakey said he would expect less efficient plants would be in use if there was not the addition of transmission facilities. Rick Rodrigue said the jets (gas
 turbines) often used as peakers frequently use oil as the fuel. Further discussion ensued on this point with it being noted that not all jets used for peaking are necessarily of lower efficiency than baseload plants. 

Update on Energy Efficiency Partners. Rich Steeves inquired when this document might be filed. Pat McDonnell suggested the Blakey report be included as a portion of this filing.  Rich Steeves requested this information be filed with the DPUC no later than October 22nd along with a cover letter, the document from the EEP public input session and minutes of that meeting.

Status of the A/C Turn-in Program. It was noted this still must be put into an RFP form and some additional information is still required to accomplish this.

Residential Committee Update.  Ron Araujo reported the committee had met and reviewed the procurement plan. Pat McDonnell reported on the codes and standards and they had looked at end-uses including lighting, cooling, domestic hot water as well as low-cost and no-cost measures. They also investigated how increased code standards for appliances could play a large role and the need for an infrastructure that might be able to get products such as a heatpump hot water heaters into the market. Pat McDonnell said that, currently, compact fluorescents make up a large portion of the savings. Ron Araujo said they need to increase the savings per participant.

Forward Capacity Market. Rick Rodrigue reported on discussions with the ISO and noted that Jeff Schlegel did speak on the need to have seasonal resources where summer excess could be paired up with winter to make a 12-month resource. He noted that Jeff's opinion was not well-accepted by the ISO but he made a forceful presentation. Rich Steeves said from Connecticut's perspective the problem is the summer peaking; what is the IS0 concern. Rick Rodrigue responded that the IS0 requires that it must be a 12-month asset since they see it as a reliability issue. Ron Araujo added that a significant amount of the generation can produce more in the winter than in the summer.
 Rich Steeves pointed out that Jeff Schlegel has been consistent on this summer resource issue. Ron Araujo said there is a large amount of residential lighting which also provides greater winter savings that helps to balance the summer air conditioning but they need additional measures to match up in this way. Rick Rodrigue also said there is a good deal of apprehension and it may be that the second auction will provide better results. Rich Steeves said the ISO believes it will work out in the market. Further discussion ensued with Rick Rodrigue observing that because the FERC has required this, the ISO has been forced to make it work.

CEEF/CCEF Coordination. Rich Steeves noted the Clean Energy Fund Board is being reconstituted according to the legislation passed earlier this year but most of the previous members are still in place with an additional four to five members who have not as yet been named. There has also been some preliminary discussion on exactly what Connecticut Innovations Inc.'s role will be since the legislation states that they have a role that is "for administrative purposes only". There seems to be, however, some question on what that actually means and some have argued that it could still include control over hiring personnel. He said certain issues are still far from being decided but they hope to have a retreat in the near future to discuss the issues.

Evaluation. Kim Oswald pointed out some serious problems are emerging in evaluation. In her report she noted " As can be seen below, vendor availability is becoming an increasingly serious problem given our needs for numerous studies in the near future.  Evaluation requirements to support FCM bids are substantial and the resources may not be accepted as available with supporting data."    It was also noted the DPUC may need to be apprised of the situation since there may also be budget implications because of this shortage. Pat McDonnell cautioned this may not just be a money problem but that many evaluators may be just too busy for the dollar value of some of the studies.  There may be a need to aggregate evaluations with those performed by other states to provide a large enough amount to gain response for the RFPs. Les Tumidaj said that, in the case of natural gas evaluations, he has an idea for an alternate plan that would get us through the coming year and he would be pleased to discuss that "off-line".  See the full report at http://www.ctsavesenergy.org/ecmb/documents.php?section=28]

3.  Other

Rich Steeves reviewed the large number of tasks not yet been completed.  He said we need to get information out to members in a timely manner so that comments can be made and votes taken so materials can be filed on schedule. Pat McDonnell agreed. Rich Steeves said there may be a need for further consultant services in order to get the large amount of work completed by the deadlines and this must be kept in mind as an option. He also noted he does not like to have as many electronic votes as has become customary and this can be avoided if more material is ready at the time of a meeting.  

There being no other business, the ECMB voted to adjourn at 2:34 pm.
� In this instance the word "gas" connotes a working fluid (that is a product of combustion) that causes the turbine to rotate and not natural gas which may or may not be the actual fuel.


� Gas turbine generators typically perform better in colder, denser air and are rated with higher output of megawatts during winter months.
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