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CONNECTICUT
ENERGY EFFICIENCY FUND

www CTSavesEnergy.org



 http://www.ctsavesenergy.org/ecmb/
Minutes Energy Conservation Management (ECMB)

August 22, 2007       1:00 pm-3:30 pm

Department of Public Utility Control

 10 Franklin Sq.  New Britain, CT 06051

ECMB Attendees:  Chair- Rich Steeves; Jeff Gaudiosi; Ron Araujo; Roger Koontz; Pat McDonnell; Chris James; Neil Beup; Joe Crocco; John Ferrantino.

Not in Attendance: Louise DiCocco-Beauton, Michael Wertheimer; Dick DesRoches; Shirley Bergert; Kevin Hennessy.

Other Attendees: Jeff Schlegel; Art Marcelynas; Joel Gordes.

1. Process

Rich Steeves called the meeting to order at 1:07 pm and asked whether there were any amendments to the agenda. Seeing none, he requested the group review the minutes. A motion was made by Jeff Gaudiosi to approve the minutes with a second by Chris James. The minutes were approved unanimously.

Public Comment: Andrea Cohen-Kiener of the Inter-Religious Eco-Justice Network

requested $10,000 for the first year to set up and operate a training program to operate a class called "Savings Through Energy Management" where successful graduates will learn to assess opportunities for energy savings in buildings.  A second phase will offer on-site skilled supervision for job training in the field that could aid as a step in workforce development and training for skills required for the growing energy efficiency business sector. She thanked the Board for recognizing her previous suggestions and noted that there are still open questions on her current proposal such as who else to work with for the capacity-building aspects.

Roger Smith of the Clean Water Fund introduced himself and noted that while they are called the Clean Water Fund they also work on air quality and energy issues. They seeks $61,000 for staff funding and support under section 87 of PA 07-242 to pilot an “Energy Efficiency Communities Program” that would: 1) Spread awareness/increase participation in energy efficiency programs in 10 towns by grass roots efforts. 2) Target 1000 people per town  focusing on town government officials, local non-profit organizations, strategic local institutions, and individual residents.  3) Maximizes effectiveness of public outreach by investing staff time in outreach which leverages existing community networks  4) Trains citizen volunteers to educate their peers and facilitates on the sharing of best outreach practices. 5) Overcome barriers to participation and reach audiences beyond those who respond to passive mass media campaigns.  Rich Steeves noted that this was in the context of an educational effort and that the proposal should be vetted by the Education Committee.
Follow-up by UI on Bon Aqua. Pat McDonnell updated the Board on further discussions that have taken place during a subsequent meeting and he believes that they have worked out a resolution to the problems although not everybody may be entirely happy. Rich Steeves remarked it is better to be a little happy rather than not. (See memo on this topic at  www.ctsavesenergy.com/ecmb) 

2. 2006-2007 Planning for Future Activities

Legislative Update. Bond Defeasing.  Roger Koontz informed the group of the meeting with Commissioner Betkoski and DPUC staff. They have established a docket and would order that the Companies could use additional funds but there were still some issues of when those funds might become available. It appears that the most likely date is May of 2008 from information supplied from the Office of the State Treasurer as $85 million is not enough to cover all that is needed to free up the funding any sooner. They hope to flesh out some of the details within the docket. Rich Steeves said it would be an important to insure the budgets are covered by the charge and the Companies' letter has requested the use of a non-bypassable federally mandated congestion charge (NBFMCC) as the mechanism as they do not want to reduce program activity. This still needs to be brought to a final resolution and the hearings on the securitization could be used as a platform for this. Roger Koontz proposed that the Board also submit a letter of support for the companies' position. Rich Steeves agreed and hoped it would be accepted by the Department in such a way it would meet the needs of the current activity levels. On a motion by Roger Koontz and a second by Chris James the Board unanimously agreed that a letter of support he sent to the DPUC. Chris James remarked that it was weird to hear the word "oversubscribed" as if it was a negative term when it is really a positive outcome. Rich Steeves agreed saying that there should be a better term.

Outreach and Marketing Campaign. Rich Steeves said this topic had come up during discussions in the Education Committee and $5 million in funding that had been in doubt is now available for a multi-year marketing campaign. It is supposed to cover seven to eight different areas with three to four of those in detail. He says there will be a need for an RFP but most of the activity will take place in 2008. Art Marcelynas said they would issue a notice of comment and request how the goals might be best accomplished and they hope to move this along. Chris James noted there are already a number of outreach campaigns pertaining to energy underway. Rich Steeves said it would be important to concentrate on the CEEF message and noted what has been done in the past has proved successful and that we should build upon our current relationships.

Public Events.  Ron Araujo discussed the Take Charge campaign coordination with the ISO noting they are trying to set up another meeting. He spoke about another event at The Steppingstones Museum where they had already had a previous success. Jeff Gaudiosi reminded the group that the Manufacturing Alliance of Connecticut (MAC) would be holding an energy fair with a theme of lowering costs and would feature the fund programs. Chris James noted DEP was in the process of issuing a permit for a 2 MW diesel generator for Bowringer-Englehart but that it might not be required if enough energy efficiency could displace the need for it. John Ferrantino asked whether the generator would require significant emissions controls. Chris James replied that it has selective catalytic reduction (SCR) which is required for them to become permitted. 

Department of Public Works. Rich Steeves reminded the group of the action by which the Department of Public Works was given $12 million out of the CCEF funding going back to Public Act 01-9, Section 13. (June Special Session.)  Chris James noted that in reviewing the figures recently supplied by DPW, it appeared that ~$3.3 million was still unencumbered. He inquired whether there was any sense on how these projects match up with the regular programs. Ron Araujo responded that the projects on the DPW list were paid for entirely by those funds but that future projects will require a cost sharing portion by the state. Rich Steeves said to thank the Department of Public Works for their report.

2007-08 Plans and Budget. Order #10. Pat McDonnell reported on Order # 10 pertaining to the Energy Efficiency Hotline noting there has been a collaborative effort by a subgroup to work out the details on this. Roger Koontz suggested that they involve the Outreach Committee. Pat McDonnell noted those already involved are the Institute For Sustainable Energy, the DPUC and the CEEF. 

Forecasts of 2007 Spending/Overspending by Program. Jeff Schlegel reminded the group there had been a request for further information on expenses broken down by program and noted there appears to be approximately a $9 million estimate of overspending. Ron Araujo noted the information that has been supplied is on a program-by-program basis as requested by Roger Koontz at the previous meeting. Rich Steeves inquired whether there was any overwhelming concern. Ron Araujo replied they believe that the budget could be spent by November pushed by high activity in Energy Opportunities and the Small Business Energy Advantage programs. Rich Steeves said it appears to show a very significant increase in Energy Opportunities which was affirmed by Jeff Schlegel who added that the spending for the Small Business program is almost twice what was budgeted. Ron Araujo added that many of the projects that may not have been cost-effective in the past have been dusted off due to rate increases and are in the process of being implemented. Pat McDonnell said the situation is much the same with UI where they are also seeing projects that were not undertaken going into the pipeline.

Order #12.  Ron Araujo reported the Education Committee had met with the Institute for Sustainable Energy on Order #12 for a K-12 O&M program and there has been an agreement on the scope of work. They are moving forward and CEEF will be budgeting the lions' share but Bill Leahy will also be looking for other sources of funding. Roger Koontz added the funding would cover through the end of next year with $81,000 for the remainder of this year at a total of $411,000 that would be going to the Institute. He added that a monitoring and verification protocol would be developed in the autumn to determine the cost and benefits. Rich Steeves complemented Pat McDonnell and Roger Koontz for doing a fine job working with the Department and the Institute on implementing this order. Chris James requested that while there has been an action by the committee, that there be a vote on the allocations by the Board. On a motion by Jeff Gaudiosi and a second by Ron Araujo the plan was adopted.

2008 Plan Status. Update on 2008 Available Funding. Jeff Schlegel reminded the group that at the last meeting they had presented a plan where the base budget would be at approximately $90 million and that a secondary plan would be reduced by approximately $12 million. He noticed some of the figures had changed slightly and there are also assumptions that would assume some funding by the DPUC via FMCCs so that a reduced budget might approximate $80 million. Pat McDonnell said they are hopeful the Department will provide $12 million from FMCCs so the "hit" will only be approximately 10%. Rich Steeves said he thought it was important to inform the Department of the problems. Pat McDonnell said they need the figures issued for the plan as they do not want to begin the year already in a deficit situation. Jeff Schlegel said they have also developed a $68 million budget to show the pain that would take place without adequate funding. Ron Araujo said rather than deal with multiple budgets, this would provide the most likely overage that could be more than $12 million with the level of activity that is taking place. Further discussion took place on the large degree of activity seen in the Summer Savers program and that multiple messages from numerous public outreach programs that will also create additional demands. Jeff Schlegel said that several other critical items depend upon the Board having a budget and that without it there can be no parity charts. There is also a need by the September 12th meeting to have this so the Board can proceed with the plan, the goals and the tasks. He said they have to set a budget and approve it at the next meeting. Rich Steeves noted that if it is not a major change and in line with the ECMB precedents, once there has been a vote on the budget, as has already taken place, we do not need to have a second vote on it.

Update on Gas Plan. Joint Delivery With Fuel Oil Conservation Board. Rich Steeves informed the group he has had discussions with John Dobos pertaining to the new Fuel Oil Conservation Board (FOCB) and how to best provide for joint delivery. Pat McDonnell asked if the FOCB has yet been convened to which Rich Steeves replied they had not and how he would have liked them as members of the ECMB so they could all be under one tent. Further discussion ensued pertaining to what the amount the FOCB would collect with Roger Koontz noting that they may not know this until the end of the year in which the funds are collected due to the funding mechanism in place.

ECMB Assignments from Legislation. Jeff Schlegel enumerated activities on several of the tasks from the omnibus energy bill: 1) For the Energy Efficiency Partners, he is writing a solicitation and hopes to have a draft available over the next day or two for comment. It is being crafted to reach out to interested parties to determine their thoughts on what type of activities might be eligible. 2) For the study to determine peak drivers, he noted that Bruce Blakey (who formerly worked as an economist at CL&P) has been hired as a subconsultant to him to specifically work on this issue and he has been supplied with Charles Goodwin's testimony. They hope to have a draft from him available for the September 12th meeting. 3) He said that they are lagging a little bit on preparing an RFP for the new Maximum Achievable Potential (MAP) study but are beginning that by revising the previous RFP and will be adding the new tasks. He was hoping to have a draft by Friday. Pat McDonnell noted that much of the information on the Energy Efficiency Partners program is due on October 15th and that it is important to provide this information to the DPUC on time. He suggested as a part of this process that the Board may wish to hold a public input session as well. Rich Steeves thought that was an excellent idea. Jeff Schlegel noted it might be appropriate to have this on September 19th after the date of the ECMB meeting for that month. Rich Steeves said they should set that as a goal for that date. Pat McDonnell said the Board should also attempt to have this at the Legislative Office Building so that it will be taken seriously. Rich Steeves requested that Jeff Schlegel, Joel Gordes, Ron Araujo and Pat McDonnell see to the details. Roger Koontz requested the ECMB share the draft Request for Comments with Commissioner George and her staff. Rich Steeves also noted that because the legislation said this was to be undertaken in consultation with the Renewable Energy Investment Fund
, they should be afforded the opportunity to comment on the draft request for comment.

C&I Committee. Neil Beup said no further update was available since the last meeting.

Residential Committee.  Jeff Schlegel reported that Glenn Reed, the new residential consultant from VEIC is fully engaged and has been briefed by other consultants and staff and the handoff from Jeff Pratt to Glenn has almost been completed. Rich Steeves said he would like to have him present during the next meeting to which Jeff Schlegel said he hoped to have him there.

CEAB Meeting on ISO Scenario.  Rich Steeves said the ISO scenario analyses contain some good presentations. Roger Koontz added that while they did present a number of different scenarios, it understates the value of energy efficiency. Ron Araujo said that his take away on it was that in spite of it being understated, energy efficiency was the option of choice. Rich Steeves added that while a number of people see natural gas as being the answer for the future with a recent decision against the Islander East pipeline and questions about the Broadwater liquefied natural gas facility, the gas supply may not be available. Jeff Schlegel said, as did Roger Koontz, he believed the energy efficiency presentation was understated but it was the only one to meet all the needs and the ECMB should develop comments on it for the CEAB but that is probably a lower priority at this time.

Forward Capacity Market and Demand Resources. Jeff Schlegel said there has been no significant update although there is another solicitation due this autumn and an auction in February. For the other demand resources (ODR), Ron Araujo said they had received $140,000 for 46 MW. Pat McDonnell inquired whether the Board would like an update on ODR every month or on a quarterly basis. Rich Steeves said it would be more efficient to have it on a quarterly basis. Chris James reported to the group that he had received two calls from reporters on the Class III renewable energy credits (RECs). Pat McDonnell noted that the new legislation has said that a portion of the proceeds of those should to the customers and this was being investigated in docket #05-07-19.

CEEF/CCEF Coordination. Rich Steeves informed the group there would be a meeting of the CEEF and the CCEF on September 12th prior to the ECMB meeting. He noted they are progressing and that the Office of Consumer Council has a position on the CCEF Board.

Evaluation. Jeff Schlegel said there was no further update on evaluation since the last meeting. [Editor's note: A report came in but due to extremely extenuating circumstances was too late for inclusion into the packet but is posted at the ECMB web site at http://www.ctsavesenergy.org/ecmb/documents.php?section=28]

3.  Other

Rich Steeves reviewed the tasks that need to be undertaken prior to the next meeting foremost of which include review by the Outreach Committee (rather than the Education Committee mentioned earlier) of the two Public Input presentations given at today's meeting, the budget, the plan text and goals. 

There being no other business, the ECMB voted to adjourn at 2:23 pm.
� Statutory name for the Connecticut Clean Energy Fund (CCEF).
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