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 http://www.ctsavesenergy.org/ecmb/
Minutes 

Energy Conservation Management (ECMB)

August 8, 2007       2:30 pm-3:30 pm

 The Lyceum, 227 Lawrence St.

 Hartford CT 06106

ECMB Attendees:  Chair- Rich Steeves; Mary Healey; Jeff Gaudiosi; Ron Araujo; Roger Koontz; Roy Haller; Chris Elhert; Chris James; Dick DesRoches; Michael Cassella; John Dobos; Joe Crocco; John Ferrantino; Bryan Barbera; Eric Brown; Kevin Hennessy; .
Not in Attendance: Louise DiCocco-Beauton, Michael Wertheimer; Neil Beup; Shirley Bergert.

Other Attendees: Bill Leahy; Peter Ptak; Cathy Lezon; Jeff Schlegel; Jeff Pratt; Les Tumidaj; Kim Oswald; Art Marcelynas; Joel Gordes.

1. Process

Rich Steeves called the meeting to order at 2:30 pm and requested an item be added pertaining to gas company quarterly reports. The minutes were reviewed an on a motion by Jeff Gaudiosi and a second by Chris James the minutes were approved.

Follow-up by UI on Bon Aqua. Roy Haller informed the group of the discussions that have taken place and provisions have been made for a process to move this forward. (A copy of Mr. Haller's memo on this was in the hardcopy packet and [will be] accessible at the ECMB the website at www.ctsavesenergy.com/ecmb) Les Tumidaj said he had also looked at it and there has been a long-standing policy for cost-sharing. He said he was also aware of the DPUC decision calling for consistency between the utilities programs but believed that the policy outlined was consistent with other programs around the country. Rich Steeves inquired whether there had been any direct conversation with Mr. McDonough. Les Tumidaj said there had not although he had access to the information. Rich Steeves requested they get back to the Board with any additional discussions on the resolution of this issue.

2. 2006-2007 Planning for Future Activities

Legislative Update. Discussion took place concerning the disposition of the rate reduction bonds and it was noted that the legislation had provided $85 million to defease the bonds although some thought it should have been $95 million. There still remain several questions including how much has been put into the fund and whether the CEEF is being credited for the full amount that has been paid. The main remaining issue is how to obtain the dollars earlier than in May 2008. In order to pursue this, the Department will call for a docket with a hearing that will lay out the calculations to come up with some answers. There is also a continuing dialogue with the Office of the State Treasurer. It appears the earliest date that the funding could be returned would be January 2008. There are also questions remaining on how much interest has been accrued and its disposition. Rich Steeves expressed his hope that the Department will hold a hearing by September but that any decision will probably come out after the October plan filing has been made.

Tasks From the Legislature. Jeff Schlegel called the group's attention to section 94(c) which calls for review of the:

…state's electric demand, peak electric demand and growth forecasts for electric demand and peak electric demand. Such analysis shall identify the principal drivers of electric demand and peak electric demand, associated electric charges tied to electric demand and peak electric demand growth, including, but not limited to, federally mandated congestion charges and other electric costs, and any other information the Department deems appropriate.
Jeff noted that he had met with the Consultant Committee and they have procured the services of Bruce Blakey, a forecaster formerly of Northeast Utilities, who has provided a work plan and began as of August 1st as a subcontractor to Jeff Schlegel. The legislation calls for this task to be due by October 15th.  Further discussion took place in regards to the maximum achievable potential (MAP) study that needs to be updated. It was noted the RFP that was issued in 2004 did not include load management and demand response. He said the RFP could be structured to allow bidding on one or both of the primary tasks and it is hoped the RFP will be completed by the end of the week. Rich Steeves said that approval could take place via an electronic vote. 

There was a recap of the meeting on the Energy Efficiency Partners section of the legislative bill with Commissioner George. There was an agreement that there should be a broad solicitation requesting comments and it was hoped that this would be in some form by the following week so that it could be shared with the Department and sent out shortly thereafter. Roger Koontz clarified that this was specifically for technologies as defined in the bill. 

John Dobos inquired about the Board's connection with the Fuel Oil Conservation Board that is to be formed under the new legislation. Rich Steeves responded that the ECMB is supposed to receive their report but nothing else is specified in the legislation. He suggested that it might be possible to expand the dialogue between the funds and explore tie-ins between them possibly resulting in joint delivery programs. John Dobos said he would like to continue that dialogue outside this meeting. Rich Steeves replied that this would be an opportunity to simplify operations and then report back to the Board. Roger Koontz affirmed that the statute calls for joint delivery of programs. Rich Steeves used this discussion as an opportunity to segue into a need for the gas companies to provide a quarterly report on their programs in a similar manner now provided by the electric companies. John Ferrantino said they would provide this at the end of the next quarter.

2007-2008 Plans & Budget. Jeff Schlegel drew the group's attention to the three-page proposed budget that provided one scenario at the $90 million level and another reduced by some amount. The higher level budget would include a base of $90 million plus any funds available from FCM and Class III RECs while the lower budget would approximate $68 million. He said this is the range that the Department needs to be made aware of and asked for approval of this as an initial working version. He noted they had added money everywhere particularly a great deal to the Home Energy Solutions program as well as to the Room Air Conditioner program but noted that this latter figure could change depending upon cost-effectiveness subject to recycling costs specified in the legislation. He went on to explain aspects of the C&I sector spending as well as to note the budget was probably underfunded for evaluation. Rich Steeves said they were really voting on a budget in very general terms and there would be a need to adapt to fast-changing conditions as events unfolded. He went on to read the points made in Shirley Bergert's memo which emphasized a need to return the parity. (See Shirley Bergert's memo posted at www.ctsavesenergy.com/ecmb under "Misc. Documents" as Bergert Memo to Board 8-8-07.) Jeff Schlegel said the low-income figure is close to what Shirley would like to see but it is not in parity as reflected in the Board's resolution on that subject. He also noted that Shirley is concerned that the parity be returned over time and that it is within 1% to 2% this year. Some further discussion ensued on the need to eventually return the goal for parity. Rich Steeves made a recommendation that they should approve a general budget and change as necessary when more information became available. Roger Koontz made a motion in support of the proposed budget with a second by Chris James. Roger questioned whether the budget does accommodate the direction the programs are going without constricting their operation. Jeff Schlegel answered that in the affirmative. Roger also stated that if the system is able to get to the procurement approach the parity issue will go away. Roy Haller said that once it has been voted on, then the Board can begin setting goals. On a vote of 10-1-0 (with Rich Steeves exercising Shirley Bergert's proxy in the negative) the proposed budget was approved by a supermajority. Jeff Schlegel said that for the next meeting they will provide the parity  charts to address Shirley Bergert's concern. Jeff Schlegel went on to discuss some aspects of the $68 million budget and what those cuts might mean and how it might be ameliorated by borrowing against the coming year. Rich Steeves said that the borrowing could actually take place every year into the future in order to prevent there being less dollars available. Jeff Schlegel said this is more of an issue for the companies who have requested a second letter from the DPUC clarifying certain points on the recovery of funds. Jeff Schlegel continued that at the $68 million level they could not undertake the legislative mandates, there would be no discretionary funds but would be able to keep the core programs in operation as much as possible. Roger Koontz suggested they could ask the Department for funding from the FMCC funds. John Ferrantino said that should be suggested. Roger Koontz said he would like to see that concept endorsed by the Board with Rich Steeves suggesting they follow through on that.

DPUC Compliance Orders Docket # 06-10-02.  Ron Araujo informed the Board that they have requested an extension to Order #10 on implementation of an energy efficiency hotline in order to discuss it with the Board, establishing a menu and make arrangements with the Institute for Sustainable Energy on how to handle certain aspects of it. Bill Leahy noted that the Education Committee had met with him and discussed it and there is agreement with the utilities that there not be a lot of prompts to frustrate users. Ron Araujo said it was the experience with the recent Summer Savers program that has led to this. On Order #12 for a proposed pilot for O&M programs for K-12 schools, he said they had requested an extension to allow the ECMB to weigh in on it. Bill Leahy said it was discussed and some revisions have been made for submission. Roger Koontz said there is a need to get together for discussion and consider ISE's total budget on it and they hope to do so before the next meeting on the 22nd.

Monthly Evaluation Report.  Kim Oswald said there was no written report this month but noted that some activities had taken place including: 1) an Energy Conscious Blueprint market study being performed by RLW; 2) a lighting persistence study on residential lighting receiving coupons that is being done on a regional basis by Nexus although Connecticut has limited interest in the survey plans;  3) a regional residential lighting marketing RFP is about to be issued and; 4) an RFP for a study on ductless mini-split heat pumps was issued but had received no bidders. This may be indicative of some of the infrastructure problems that are developing and will become greater in the future.

Residential consultant Position. Roger Koontz informed the group that the Consultant Committee had reviewed the responses to the residential consultant RFP and selected Glenn Reed of the Vermont Energy Investment Corp. (VEIC). He noted that although there was extremely wide distribution of the solicitation, only two responses had been received. The Board is contracting for 750 hours. He made a motion to retain VE IC as the residential consultant which was seconded by Chris James. Further questions were asked about the distribution of the RFP and other questions pertaining to VE IC and the nature of the contract. On a vote of 14-0, VE IC was approved for the position of Residential Consultant.

Public Input. Bill Leahy told the Board they have been supplied with the first and second quarter reports and outlined some of the activities that had taken place and that they are currently involved in including online training, 2006 code updates and green building high-performance standards.

Bon Aqua. Roy Haller reported to the group that during the latter part of this ECMB meeting Mr. McDonough who represents Bon Aqua, Les Tumidaj, Ron Araujo and himself had been involved in negotiations that has led to an agreement. Rich Steeves requested that he provide a memo on the agreement at some point before the next meeting.

3.  Other

There being no other business, the ECMB voted to adjourn at 3:40 pm.
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