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Minutes 

Energy Conservation Management (ECMB)

July 11, 2007       1:00-3:30 pm

 Room 1A  Legislative Office Building 

Hartford CT 06106

  ECMB Attendees:  Chair- Rich Steeves; Jeff Gaudiosi; Ron Araujo; Roger Koontz; Roy Haller; Chris James; Dick DesRoches; Neil Beup; Joe Crocco; Mike Wertheimer; Shirley Bergert; John Ferrantino; Eric Brown.
Not in Attendance: Louise DiCocco-Beauton.

Other Attendees: Jeff Schlegel; Les Tumidaj; Kim Oswald; Joel Gordes.

1. Process

The meeting was called to order by Chairman Richard Steeves at 1:10 pm. The agenda was reviewed. Roger Koontz requested an item on the need for a residential consultant he added to the Residential Committee Update portion of the agenda. Several corrections to the minutes were made and on a motion by Jeff Gaudiosi with a second by Mike Wertheimer the minutes, as amended, were approved 12-0-1 with John Ferrantino abstaining.

Public Input. Julie Cammarata of the Office of Policy and Management (OPM) announced to the group that Governor Rell had just today unveiled a new energy conservation campaign called "OneThing". She urged the ECMB to include this when they coordinate public awareness campaigns.

Follow-up by UI on Bon Aqua. Roy Haller informed the group they are not aware of certain information but will be meeting with Mr. McDonough who represents Bon Aqua to further discuss the situation. He said he did prepare a draft reply for Pat McDonnell saying there was not enough information to move forward. He requested that Les Tumidaj also be in on setting any incentive levels. Rich Steeves also brought up that there was still the issue of differences between the company programs and inquired whether or not there had been an order by the DPUC specific to that issue. Roy Haller responded that was correct, such an order had been issued. Jeff Schlegel suggested the issue be resolved within the next 30 days in order to provide time for Mr. McDonough to submit any further information and then have it reviewed by the time of the next ECMB meeting. Rich Steeves said he did not want this issue going back to the DPUC and requested something be made available to the ECMB within a three week period. He noted he would like to see it resolved or the DPUC will resolve it for the Board.

Follow-up on Gas-Powered Heating Cooling Unit. Ron Araujo informed the ECMB he had contacted the contractor and told him the Robur unit did not meet minimums on a source BTU basis. He continued that they want to look at the efficiency performance at partial loads but it may be based on the heating side rather than on the cooling side of the unit.

2. 2006-2007 Planning for Future Activities

Legislative Update. Roger Koontz noted the ECMB had thoroughly discussed the legislation at the last meeting but noted the information on the funding for the marketing program being eliminated was incorrect as it was returned in an appropriations bill from the 2007 surplus. Shirley Bergert remarked there have been some other parties who thought that funding might have been directed toward them. Jeff Schlegel noted there are documents in the hardcopy packet that outline the activities the ECMB is expected to undertake either by itself or in coordination/consultation with others.

Recap of Meeting With Commissioner Betkoski. Rich Steeves reminded the ECMB there is a Technical Session scheduled for the following day. Jeff Schlegel recounted the meeting with Commissioner Betkoski to clarify the plan and the procurement process. He noted they envisioned spending $15-$20 million over the current budget and agreed not to curtail programs, particularly the Small Business or Energy Opportunities programs. They hope to discuss cost-effectiveness criteria for the 2008 plan in more detail at the Technical Session on the following day. He detailed Scenario #1 and Scenario #2 as well as pointed out the need for a plan that would address all cost-effective energy efficiency and how cost-effectiveness testing could be used as a way to prioritize.

Follow-up on 2006-2007 Activities.  Public Awareness. Rich Steeves brought up the topic of the use of the Connecticut Energy Efficiency Fund (CEEF) logo by the gas companies on the same basis as the electric companies. John Ferrantino said complying with this would not be an issue. Ron Araujo provided information on the Summer Savers program which would provide a 10%, 15% or 20% credit on the November bill for people who reduced their energy use during July through September by corresponding amounts. He said the media ads are scheduled to hit the street this coming Sunday and run for four to six weeks. He also said some radio ads would be used. He said it is an "opt in" program and people must call to enroll. Shirley Bergert said some accounts in the press indicated people would not have to call in to become eligible. She asked whether there would be an evaluation of the program since it was not clear that it would actually capture savings. Ron Araujo said they have proposed an evaluation for the program. Jeff Gaudiosi inquired whether this might discourage competition for those parties buying from a third party supplier. Ron Araujo said he did not believe this would be a problem. Further discussion ensued on the operation of this program.

CPTV Global Warming Show Recap.  Jeff Gaudiosi felt the funding at the $10,000 level was appropriate for the show and that CPTV did a great job on the program itself. He reflected how the CEEF came off quite well noting they were well-acknowledged at the beginning and the end credits. He also said the show's premier was a great event and at the "Town Hall Meeting" portion of it on the following evening, the CEEF had a few people planted in the audience. Rich Steeves recounted during the morning Public Input Session there were proposals for two public awareness initiatives including one that had an energy-oriented "This old House" format on CPTV. He added that Smartpower was interested in working with the ECMB to bring about awareness similar to the type they have provided to the CEEF. Ron Araujo reported on CL&P's work with ISO-NE and noted there was a June 28th event in Norwalk that had worked out well for the "Wait til Eight" campaign. He said State Senator Duff, the mayor of Norwalk and a local radio station covered it as well as their having made the front page of the newspaper. Rich Steeves said it was good to cement partnerships like this. Further discussion took place on the requirements of the public awareness program in the new energy legislation.

ISE First & Second Quarter Report. While Bill Leahy was not available due to sickness, Rich Steeves informed the group CEEF had an appointment to the ISE Board while the CEEF representation was reduced by one member.

2007-2008 Plans & Budget. Jeff Schlegel reminded the ECMB of the DPUC decision and there has been a review of the budget and changes made to comply with that decision that was distributed between meetings. Roger Koontz said he has a call in to Howard Rifkin at the State Treasurer's Office pertaining to the timing issues on the return of the funding. Further discussion ensued on this topic with some members feeling the return of the funds was imminent while others felt it might take significantly longer. Roger Koontz said it was important to develop a budget based upon the funds being returned for submission to the DPUC. Shirley Bergert said the return of the funds was an opportunity to return to parity for the residential sector. Ron Araujo wanted to alleviate concerns that while Energy Opportunities and the Small Business Program have been overspent there was also robust activity in Residential Lighting as well as in the Low Income Program as well. He went on to say there is tremendous interest in the programs in general so there will be strains apparent even with full restoration of funds. Jeff Schlegel said that for 2007 they will need the funding for the existing programs but the procurement process provides the opportunities to do even more.

Timeline for 2008 Plan & Budget.  Jeff Schlegel drew the group's attention to the updated timeline noting the Technical Session taking place on the following day and the meeting with Commissioner Betkoski on August 6th. He brought up the question of whether there was a need for a meeting on July 25th since he thought the time could be better used for planning. Rich Steeves queried the group on whether a meeting was really needed and upon finding no objections, canceled the meeting. Jeff Schlegel said it was important that the ECMB resolve the funding by late July. He was going on an assumption for the base plan of approximately $90 million although section 51 of the new legislation set up the procurement plan that became a vehicle to accomplish a great deal more.  He noted they would need to attain two hundred megawatts which would be equal to four times the current effort. He hoped to have greater detail available on this by the time of the ECMB retreat. Questions still lingered on what programs and funding in the new legislation might have been repealed. Ron Araujo also said they need to consider other portions of the bill such as the Energy Efficiency Partners section and the need to update the Maximum Achievable Potential study as it sets out certain assumptions. Jeff Schlegel laid out some scenarios of how the update could be accomplished such as having GDS do it as a continuation of their previous work; issue an RFP for just an update section or; issue an RFP for an entirely new study. He added that this time the study would also require sections on load management and demand response. Rich Steeves requested the Consultant Committee begin on this in about two weeks in order to make a recommendation to the ECMB in a timely manner. Further discussion ensued on funding for such a study and how the DPUC might allocate funds for it. Further discussion also took place on having the ECMB endorse continuation of programs and issues of parity assurance. Mike Wertheimer said that on the RFP issue, he strongly prefers a new RFP which would also include GDS on the bidders list but that it strictly adhere to state rules and regulations governing procurement of services. Further discussion took place on how many studies would be required and the necessity for another ECMB consultant to oversee the RFPs.

Management Incentive Structure.  Jeff Schlegel said the incentives structure would be up for discussion with the DPUC on the following day but it may be best to save that for the procurement plan since it seems to be working well at this point. Ron Araujo said he interpreted the DPUC's decision to mean global metrics were to be addressed in this plan and   something in addition would be appropriate for the procurement plan.

Natural Gas Plan Update. John Ferrantino informed the group a draft consultant RFP is being reviewed by the Companies. He added that Section 115 of the new energy legislation notes that funding for the gas companies would come from the gross receipts tax and they are looking at projections for what this may mean. There is also a question on whether this is set on a fiscal year versus a calendar year.

C&I Committee Update. Neil Beup handed out a draft of the vision statement which he believed to be an excellent effort to crystallize the essence of what the group was trying to accomplish in its holistic approach to sustainability for the commercial and industrial sector. He said he hopes to have this refined by the time of the ECMB Retreat with some presentations. Less Tumidaj said this represented a working draft and there are programmatic and tactical details that will also be involved in the program improvements. He added the Connecticut Clean Energy Fund (CCEF) has been a part of this effort and did give a presentation on their programs that might provide a synergy. Rich Steeves expressed thanks on behalf of the ECMB for undertaking this project and for a job well done. He also said it offers an opportunity for bringing the two funds together to break down certain barricades.

Residential Committee. Shirley Bergert said PA 07-242, AAC Electricity and Energy  Efficiency, which calls for a comprehensive program fits in well with some of the research that has already taken place. She noted the low-income sector is a difficult one to serve since there is a need for coordination with other departments including the Department of Social Services. She also sees the need for discussion with the State Treasurer's Office on some other sources of funding.

Residential Consultant RFP. Roger Koontz announced to the ECMB that Jeff Pratt will be leaving to seek other opportunities in the private sector so there is a need to issue an RFP for   his position. He requested the Consultant Committee issue the RFP posthaste so it can be responded to within a month and a consultant selected by September 1st. He added that Jeff Pratt will continue to work for the next few months during a transition phase. Shirley Bergert reinforced the need for someone as early as possible seeing the plan is due by October 1st. Jeff Schlegel assured her that there will be some overlap so the residential portion of the plan will not be lacking.

ISO Scenario Analysis. Jeff Schlegel said they have an executive summary of the scenario analysis and explained to the ECMB that energy efficiency and demand response are combined for one of the 5400 MW scenarios. He believes this is a flawed analysis although ISO did add a "double energy efficiency" case to show 5400 MW of energy efficiency compared to 5400 MW of other resources. Rich Steeves noted that Connecticut is not an island, it is part of a six state region and while nuclear as a solution may be off the table in this state, it is not off the table in other states. Eric Brown requested for Jeff Schlegel to provide more context for this. Jeff Schlegel said this is the first time the ISO has conducted such a study and the scenario analysis was done as an educational exercise on the resources available. It is purposely not made up of realistic choices so as to overemphasize the differences. He said a great number of people were invited to participate and there was a great deal of input into the process. Rich Steeves said one thing that remained constant is that it will be ratepayers who pay for it all. He added there are two ways to bring about a change: 1) change the margin or;  2) change the way you get the margin or use less through energy efficiency.

Forward Capacity Market (FCM) and Demand Resources Update. Jeff Schlegel said the review would be completed by October and a second auction submission would also be due sometime that month. Ron Araujo reported their submission packet had been received and is being reviewed as they await for questions and comments on it. He estimates the other demand resources at approximately $1 million from FCM transition funding. He also said they sold their Class III renewable energy credits for $624,000.

 Connecticut Clean Energy Fund. Rich Steeves said he would set a meeting with the CCEF for sometime before the end of August.

Evaluations. Kim Oswald provided a recap of the June activities in evaluation noting there had been a kick-off of the Standard Practice in C&I Design RFP for which RLW was selected. She said there have been some concerns over an initial misunderstandings that have since been clarified.  She went on to note that they have met with the evaluation working group on what has been obtained in capacity from the energy efficiency programs. There is also market assessment work that has been looking at other sectors including parking lot lights, garage lighting and other areas where they might go deep and wide. Rich Steeves inquired on the funding for evaluation activities. Kim replied they are behind on it now but that the dollars are there if needed. Ron Araujo said the dollars are there "maybe" as they require more money than was laid out in this schedule and will need greater resources if they stay on that schedule. Jeff Schlegel said he thought they would be okay in 2007 but there was the question of when the return of the money would take place. Dick DesRoches noted what had come out of the new legislation and they do wish to participate as much as possible in the evaluation activities. Some further discussion ensued on the legislature restoring the funding and thanking the Treasurer's Office for its hard work on this issue as well.

3.  Other

There being no other business, the ECMB voted to adjourn at 3:00 pm.
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