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MINUTES 

Minutes Energy Conservation Management Board

May 9, 2007, 1:00 to 3:30 PM

  DPUC of Public Utility Control 

10 Franklin Sq.  New Britain, CT 

 Board Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Bryan Barbera; Chris James; Shirley Bergert; Dick DesRoches; Neil Beup; Joe Crocco, Eric Brown.
Not in Attendance: Louise DiCocco-Beauton; Mike Wertheimer.

Other Attendees: Jeff Schlegel; Jeff Pratt; Bill Leahy; Tim Simmonds; Les Tumidaj (speakerphone); Kim Oswald (speakerphone); Joel Gordes.

1. Process

The meeting was called to order by Chairman Jeff Gaudiosi at 1:02 pm.  The agenda was reviewed and several changes were requested by Pat McDonnell and Ron Araujo. Rich Steeves announced he had Mike Wertheimer's proxy for this meeting. The minutes were reviewed and on a motion by Chris James and a second by Jeff Gaudiosi, the minutes were approved.

Public Comment. The first speaker was John Ekegren, Vice-President for Sales and Marketing for Enerlume, a division of Host America. He provided information to the Board on their product which he noted is capable of saving up to 15% on T8 fluorescent lighting systems with less than a 5% foot-candle loss and up to 30% savings with less than a 30% loss in lighting. He said this is made possible by preventing the ballast from drawing useless power at the sine wave zero-crossing by increasing the ballast efficiency and with resultant savings. He said this has also been checked by National Grid which says it has realized 18% savings and this has been confirmed by Oak Ridge National Labs. He continued that the device is simple to install and can control up to 2000 fixtures and be programmed by banks of lighting. He estimates at Connecticut electric rates the return on investment can be realized within 24 months. Jeff Gaudiosi inquired whether he has submitted the product for analysis through Mr. Fankhauser at CL&P. Ron Araujo noted some preliminary analysis has been done but there are some questions on how it works for which Mr. Fankhauser has not yet received responses. Mr. Ekegren provided some information on the basic principle of operation which had been originally developed by NASA and noted it will work on a variety of lighting types. Some further discussion ensued with Jeff Gaudiosi noting Sam Fankhauser would need further information before additional action is contemplated.

William McDonough of Bon Aqua water treatment informed the Board he has returned after a lapse of six years to report that even while there was a DPUC directive for United Illuminating to include this technology in its programs, they have neither funded nor denied funding to any of the sites he has identified for installation. None of the sites have been visited and he was requesting the Board ask the United Illuminating Company to comply with the DPUC directive that all programs be jointly developed and implemented. Pat McDonnell requested Mr. McDonough to provide a list of projects which have not had action taken and he would look into it for the next meeting.

Planning and Policy Consultant. Roger Koontz recapped that the Consultant Committee had issued an RFP for the planning and policy consultant position. He said they had received three applications and they recommend continuation of Jeff Schlegel in that position recognizing the high quality of his work, having at least if not more experience than the other applicants and coming in at a competitive rate. A motion to accept the recommendation of the Committee was made by Shirley Bergert with a second by Chris James. The vote was unanimous.

Introduction of CBIA Representative. Jeff Gaudiosi introduced Eric Brown as the new representative of the Connecticut Business and Industry Association and welcomed him "to the family". The Board members and consultants introduced themselves to Eric.

2. 2006-2007 Planning for Future Activities

Legislative Update. Roger Koontz noted he had met with Senator Williams, President Pro Tem of the Senate, last week and the Senate bill included an Energy Planning and Procurement Board that also recognizes efficiency and capacity. He also noted the House version of the bill is currently being revised but no one has a really good fix on where things are at this point. Jeff Gaudiosi added there is a great deal of material included in the House and Senate versions of the bill including one provision that would add additional members to the Board that are quite specifically named. It also makes provisions for certain programs that are already in operation as well as for public awareness campaigns. 

 Follow-up on 2006-2007 Activities.  Public Events.  Jeff Gaudiosi believes it is important   the Board get the list of retailers of where the fund buys down the cost of compact fluorescents directly to the legislators. Rich Steeves brought up some of the literature at the retail outlets do not reflect that it is the Connecticut Energy Efficiency Fund that provides the incentive to lower the cost. Jeff Gaudiosi informed the group that the house Republicans are doing "energy town meetings" at which he has been present and there are additional functions coming up in the near future at which the fund will have a presence. He also said he was pleased to report that he was very impressed in what he saw in Branford which uses the eeSmarts energy curriculum and he urged other Board members to attend such events if they have the opportunity. He was quite impressed with how much teacher buy-in there is. Ron Araujo added it is impressive to see the students answer the questions.

Pat McDonnell used this opportunity to distribute copies of eeSmarts student essays and scoring matrices for interested Board members to score the essays on energy related to the eeSmarts program. He also noted there would be an award ceremony for the winners on June 6th.

ISO-NE Take Charge Program. Ron Araujo said a meeting with Pat McDonnell and Carolyn O'Connor of ISO New England had taken place. The ISO related their resources are a great deal more limited this year but they did want to partner with the companies and such items as bookmarks containing energy tips be distributed at libraries and using portions of the eeSmarts program as well. They hope to have Rebecca Meyer and Barbara Arusiewicz

 discuss what else can be done with the ISO to get the message across.

CP TV Offer of Participation in Global Warming Production. Jeff Gaudiosi reminded the group that Connecticut Public Television had invited the Board to contribute funding for a production on global warming and its effects on Connecticut. He noted the $50,000 was expensive and it was uncertain how much input or messaging the efficiency fund would receive for this amount. Ron Araujo added it would encompass two one-hour shows with one having a town meeting forum format and there was a tight time frame for making a decision. Further discussion ensued during which Shirley Bergert asked whether the utility companies or the Connecticut Clean Energy Fund had also been solicited for a contribution. No one was aware of this and it was generally felt the Board had not received sufficient information and were unsure of the value of this in getting out the Fund message in a clear manner. Bill Leahy volunteered that the CP TV effort was similar to what the DPUC had done but this would be more accented toward climate change and there may be an opportunity to get the energy efficiency message into it. Further discussion ensued without any definite decision at this time.

First Quarter Report.  Pat McDonnell said he wished to provide a first quarter activity report but it had not originally been on the agenda but the written information made it into the packets. He decided to make a brief overview and hold more detail until the next meeting. Overall he said there has been a strong response to the programs which can be attributed to the rate increases.  Chris James inquired on a negative figure on one program to which Pat McDonnell replied it was due to a carryover problem in the residential new construction program. 
Natural Gas Plan Timeline for Assessment Study. Bryan Barbera informed the group they are preparing a request for proposal (RFP) for an assessment which they hope to have out by mid-May and there is a request for comments by May 18th.

League of Conservation Voters (LCV) CFL Challenge.  Joel Gordes updated the group on the LCV's plan to provide CFLs to legislators to increase awareness and add an air of excitement to energy efficiency. He noted new ideas have been offered by LCV could solve the issue of not being able to give elected officials the bulbs due to new ethics laws. Pat McDonnell suggested the Energy Star-sponsored "Change a Light" pledge might offer another venue in which the legislators might participate in energy efficiency activities and noted this takes place typically in the autumn.

ECMB Review of CEEF Marketing Materials. Rich Steeves reminded the group it is a policy  that all printed materials are to carry the CEEF logo and he had both good news and bad news to report on . The CEEF did gain recognition at one CL&P event but chairman Gaudiosi was at an event in Bridgeport where there was mixed success on recognition that the CEEF was responsible for the program and the awarding of the incentives. Ron Araujo noted we are still going to be finding some areas lacking in this connection. Rich Steeves said it has improved and is a lot better than it has been in the past but it still requires some long-term monitoring. Ron Araujo said Rich Steeves will have his and Pat McDonnell's commitment to fix it.

2007 Plans and Budgets. Jeff Schlegel informed the group the draft decision had been issued and written exceptions had been entered by the companies and Environment Northeast. He said he has prepared a draft of potential ECMB "comments" which, if expedited, could be entered the following day although it would be too late to be accepted as formal written exceptions. He said the draft decision only adopted the base plan but did not adopt either Scenario 1 or Scenario 2 supplemental plans. He went on to add there is great uncertainty anyhow as no new dollars have flowed from the Legislature as of yet. It was also noted by the DPUC that the budget for the commercial and industrial sector was appropriate but portions of the residential sector were rejected as being costly on a per kilowatt basis. The Companies and the Board were directed to put residential dollars into the Energy Independence Act (EIA) activities in order to reduce rate impacts. In this respect it is a funding substitution. The draft decision also went on to cut evaluation funding which is badly needed for aspects of the Forward Capacity Market (FCM) and the DPUC also prohibited any increase in the ECMB  line item in the budget. He strongly suggested the Board finalize the comments today or no later than tomorrow and made the following points:

· Clarify  the companies would be held harmless for FCM bids and suggest modifications noting funding would come from the ratepayers

· Scenario 1 should result in increases to the Fund although only a partial increase. He suggested discussions be held with the DPUC on how much would be allocated to efficiency, demand response and load control.

· There will be a need to file revised budgets and that would also require it being addressed in a technical session

· Noted that the DPUC looked only at a subset of benefits ($/kW) not at all benefits whereas in Phase II a total resource test was employed. There is also a need to clarify the derivation of the discount rate as well as to justify the cost-effectiveness of residential programs and the need for additional funding for evaluation efforts in connection with FCMs.

· He also said the comments should include that some of the funding changes suggested in the draft decision did not go through the roadmap process.

Rich Steeves pointed out the comments should be consistent with what was in the original filing and noted that some Board members took issue with the wording in the draft decision which contained such phrases as "sharpening their pencils" adding that the Board does their job and makes everyone look good. Chris James said he supported Jeff Schlegel's basic points and thought the idea of a technical session was sound and believes the DPUC misunderstands the derivation of the discount rate and the need for the Roadmap Process even for the changes that were made. He went on to say there may be a problem in the way we report program savings and there is a need to show the full benefits not just the portions which is an indication of too much "stovepiping". Shirley Bergert said there seems to be a disconnect with the DPUC that is very similar to the disconnect with the Legislature who have still been calling for a study on zero peak load growth. She said it would be valuable to run this through the ECMB rather than bypass it and there is a need to get leadership to coordinate with the Board. Ron Araujo said a key point for the DPUC is to recognize how damaging it is to rearrange the allocation of dollars as we cannot afford to be caught short on load response funding. Pat McDonnell said he agreed with the CL&P and Environment Northeast positions and they were all pretty well aligned. Roger Koontz said he also agreed with Pat McDonnell on this alignment and Jeff Schlegel's comments for the Board. Dick DesRoches, carefully noting this was not his fight, said there is an irony since they are about to file the CMEEC 2007 plan and wish to be consistent with the Companies including the Home Energy Solutions program which they feel is much needed as it changes the basic thinking to a "one customer at a time" approach. He also reminded the group they will wrap up and report on their 2007 plan. Jeff Gaudiosi requested the Board members supply their comments to Jeff Schlegel by later today or early tomorrow at the latest. Shirley Bergert suggested why not take the vote on it today. Jeff Schlegel said that the vote would be for the points he outlined. Rich Steeves made a motion to approve the comments with a second by Shirley Bergert. The vote was 9-0-1 with Rich Steeves exercising the abstention for Mike Wertheimer.

C&I Committee Update. Neil Beup reported the C&I Committee has continued to formulate their plan and noted there has been some very free-flowing discussions with excellent utility participation. He hopes to have the document available for the Board to review in the form of a white paper providing some new direction for the commercial and industrial programs. He noted there will be more emphasis on certain human element aspects, sometimes missing in current programs, that will need to be explained to the DPUC in order to gain acceptance. Chris James commented that the progress has been wonderful and thanked Neil Beup for his leadership on this issue. Jeff Gaudiosi also appreciated the great job that Neil has done in this undertaking. Ron Araujo informed the group that Bob Wall of the Connecticut Clean Energy Fund has also been a participant in these meetings.

Residential Committee. Shirley Bergert said the Residential Committee is not yet ready to issue a report.

ISO Scenario Analysis Process. Chris James said the ISO scenario has been in a constant state of evolution. Jeff Schlegel added it compares unrealistic scenarios to show a 2020-2025 snapshot that would require the addition of 5400 MW wherein energy efficiency could be combined with demand response programs on a 50-50 basis. They hope to have further information on certain details not covered in a preliminary presentation on April 30th by the end of June from ERG and the Canadians. There has been coordination with the Companies and other parties to characterize the energy efficiency resource and  information was submitted to ISO New England today. He emphasized that only energy efficiency pays savings back to the ratepayers. Brian Barbera inquired what were the units of the Y axis in the chart to which Jeff Schlegel replied it would be the expenses. He also pointed out what is termed the "double" energy efficiency case which they hope to figure prominently in the report although he sees a need to split out energy efficiency, demand response and renewable energy sources as they are each quite different. Chris James commented that Jeff Schlegel has done a great job on this. He said the report still needs to be vetted and approved but is still a very artificial analysis since it portrays the different solutions as being all of one resource or another rather than the more realistic combination of diverse sources. Rich Steeves added they have been working with Synapse on a report looking at what others are doing on this in relation to looking at different combinations of resources rather than this more limited one- source- does- all perspective which is not realistic. Erich Brown asked what the purpose of this report would ultimately be. Rich Steeves replied it would provide an indication of what resources could be used for solutions to the overall regional energy problems. He also said the ISO has no planning function as it is the market which is the planner for them. Jeff Schlegel reiterated that this methodology overemphasizes the characterizations of each of the resources rather than providing a more realistic mix but provides a platform for the parties to educate each other on the potential of their sources. Erich Brown inquired whether it is correct to characterize it as the New England Governors and Eastern Canadian Premiers taking it as an educational exercise rather than as an absolute resolution of the problem. Jeff Schlegel noted that is the intent, to provide the education, and  it will point to a mix of solutions in a companion report. Rich Steeves also said the New Hampshire Consumer Advocate, Conservation Law Foundation and the Office of Consumer Council will be participants in the companion report which they hope may lead to an integrated resource planning (IRP) function. Pat McDonnell asked who else was involved in this scenario analysis. Chris James responded it included approximately 100 people representing a very diverse slice of those involved in the energy business.

Forward Capacity Market (FCM) and Demand Resources Update. Jeff Schlegel said a great deal of activity was taking place with the FERC approving the rule but they have rejected the summer season protest that was entered. He added the onus is on the ISO to make it work as they wanted the equal summer/winter values so they must file on how the composite marries the summer/winter resources. He reminded the group that the Board position has been to favor a more summerdominated resource. He also noted the qualification packages from the utilities will be due on June 15th. Ron Araujo said April has been an extremely busy month but they are well down the path of preparing the packages although the ISO has still issued no template for the applications. He went on to say that the monitoring and verification plan is the largest task and presents a tremendous amount of work. Rich Steeves inquired where the administrative funding for these functions originates. Ron Araujo noted they are tracking these expenses separately with Pat McDonnell adding that the dollars coming into the efficiency fund as a result of the FCM would be tapped to pay these expenses. Ron Araujo said they are looking at megawatt ranges approximating 90 MW in winter and 70 MW summer the latter being the limiting factor and hope to marry direct load control to obtain the full benefit if the DPUC allows this. Pat McDonnell thought Ron Araujo had summed this up nicely and reported they have had qualification package training but the forms are not yet set up and the monitoring and verification plan is the nuts and bolts of this submission. Further discussion ensued.

Other Demand Resources (ODR). Jeff Schlegel informed the group that CL&P's reported capacity for the transition period amounted to approximate payments of $670,000. Ron Araujo said that they had accepted the information that was in existence today but there is a greater need for more monitoring and verification but they require the DPUC assurance that  funds will be made available for this.

Clean Energy Fund (CEF). Rich Steeves noted he had met with Bob Wall of the Connecticut Clean Energy Fund for discussion. Chris James said there is a need also to meet with the business association in Fairfield County to bring them into certain discussions on these joint programs. Jeff Gaudiosi said he does need to schedule a meeting with CEF personnel as well.

Evaluations. Jeff Schlegel directed the Board to the middle of the packet where a matrix showed the 2007 planned evaluation studies. He said if there is not enhanced monitoring and verification the companies will not be able to meet the needs of the IS0 submission. Kim Oswald summarized her monthly report: 

· The standard practice RFP was released on Apr 1st and an award is expected to be issued within two weeks and an approximate amount for an evaluation would be $60,000. 

· An RFP for a ductless heatpump impact and market evaluation was initiated in April and will be released next week. It will be looking at customer perceptions including noise, comfort and the study will continue into the winter season. 

· A regional evaluation group is looking at co-funding studies on the persistence of CFLs as well as effects of residential central air conditioning and commercial HVAC measures.

It was noted that the proposed evaluation plan currently exceeds the budget approved by the DPUC which will require a significant reduction in activities if the order holds. It was noted  sometimes it is not possible to combine evaluation studies which complicates the cost situation. Kim Oswald said that, with Board input, she will coordinate with Jeff Schlegel, Jeff Pratt and Les Tumidaj to set priorities. Jeff Schlegel went on to explain the proposed evaluations and how without budget increases it will be impossible to accomplish them all although being able to do some of them on a regional basis will lower cost. He suggested the Board authorize they go forward with a plan but that it be revised after the DPUC issues a final decision. Roger Koontz inquired if the differential amount was $150,000. Jeff Schlegel clarified it would range from $160,000-$200,000 in his estimation. Roger Koontz asked would it not be possible that if the FCM transition funds were $650,000 that the evaluation needs be taken from them. Ron Araujo said they expect a total of $1.5 million under the Scenario 1 supplemental plan. Further discussion ensued. Roger Koontz clarified that there is a need to beef up the monitoring and verification capacity if they are to maximize the forward capacity market funding. Less Tumidaj noted that Roger Koontz's statement is correct as the additional dollars allow them to go broader and deeper and it is an investment that must be made. Chris James said there was an additional reason and that is Connecticut is not the only state looking at the CFL persistence issue and  this is being driven by the FCM. Ron Araujo expressed agreement with this noting if the evaluation is not up to par they will suffer on the FCM. Pat McDonnell said he had some disagreement on this noting that the studies are important but they should not just be putting dollars into it and need to examine it carefully for benefits and value but concentrate on: 1) NCA studies; and 2) residential HVAC.  Kim Oswald also added they could eliminate the room air conditioners. Further discussion ensued on this topic and Ron Araujo did verify it would be possible to use FCM funding for monitoring and verification purposes.

Ron Araujo also reported on the Prime program noting the following recommendations:

· There is additional need to verify but claimed versus the track savings

· Additional documentation is required

· They are not positive of the benefit/cost ratios as savings may be underestimated and measure life needs correction

· There is a need for verification of electric use that requires validation with the customer account

· There is a need to calculate the savings and compare the targets with the actual savings at the follow-up again 90 days afterwards

· Target customers who are expanding not those who may be going out of business

· Concentrate on energy improvements rather than just production efficiency gains

3.  Other

Pat McDonnell distributed information pertaining to their energy efficiency savings being requested to be credited as Class III renewable energy credits (RECs or White Tags) submitted to ISO-NE. The amount was 11,000 RECs and can be sold with the receipts being fed back into fund for programs. 

Ron Araujo introduced Tim Simmons who will be heading up the C& I programs at CL&P to replace Rick Galipeau.

Chris James clarified the issue of mercury and compact fluorescent lighting noting that it is a "red herring" issue and cited EPA comparison showing that overall there is mercury reduction from the use of compact fluorescents. It was pointed out that regional fuel mixes also can vary the figures involved as a region heavily dependent on hydroelectric with low coal in the generation mix would not be as favorable on a mercury reduction scale as an area that was highly dependent on coal. Ron Araujo added there is also a set of directions on how to properly dispose of compact fluorescents so that mercury does not enter the general waste stream.

Chris James informed the group there had been an energy efficiency summit at Eastern Connecticut State University on April 27th involving many people and involved a robust dialogue with a possible outcome to ask the New England Governors to eliminate load growth between 2010-2012 and to look at all cost-effective energy efficiency measures as a way to accomplish this.

There being no other business, the Board voted to adjourn at 3:24 pm. 
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