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 http://www.ctsavesenergy.org/ecmb/
Minutes Energy Conservation Management Board

April 11, 2007, 1:00 to 3:30 PM

  DPUC of Public Utility Control 

10 Franklin Sq.  New Britain, CT 

 Board Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Bryan Barbera; Chris James; Shirley Bergert; Dick DesRoches; Neil Beup; Mike Wertheimer; Joe Crocco.
Not in Attendance: Louise DiCocco-Beauton, CBIA Position Unfilled.

Other Attendees: Sam Fankhauser; Jeff Schlegel; Joel Gordes.

The meeting was called to order by Chairman Jeff Gaudiosi at 1:05 pm.  The agenda was reviewed and several changes were requested by Board members. The minutes were reviewed and both Neil Beup and Rich Steeves noted they were present but not listed.  With those corrections to be made, a motion for approval was made by Chris James with a second by Rich Steeves. The minutes, as amended, were approved on an 11-0-1 vote.

Public Comment.  There were no public comments.

ECMB Board Member Expenses. Jeff Gaudiosi brought up a recent situation wherein the Board was listed as a sponsor of a zero net energy home seminar to be held at the main office of CL&P. The question was raised whether Board members might be allowed access to this event as part of their duties to better understand energy technologies and issues. The Chairman noted the Board had previously passed a resolution for reimbursement of expenses such as mileage for those members whose agencies or organizations did not provide for this in their budgets. The question he raised is whether attendance at educational seminars might also be covered and whether the funding is available to cover this expense. Mike Wertheimer said he had concerns with this: 1) he opposes that money that could otherwise be spent for programs be used in this way; and 2) anything more than covering mileage and other similar expenses for meetings could become suspect. He noted that once the door was opened on such activities there could be the potential for abuse as it evolves over time. Rich Steeves responded that: 1) anything that he would be engaged in could go through the Office of Consumer Council for funding; 2) not everyone on the Board has this opportunity; and 3) utilities charge this activity from the Fund collections. He continued that he understands how once something like this gets started it can escalate and be abused but since it is CL&P sponsoring this, it is ironic that members cannot attend. Mike Wertheimer responded he understands that but it is outweighed by public fund issues and the need to set limits on this form of expenditure. Chris James inquired whether since the fund is listed as a sponsor, shouldn't someone from the Board attend for oversight purposes. Shirley Bergert added that she appreciates both sides on this issue and understands the oversight function and hoped there could be some way in the future to plan that in advance and build it into the structure of such events. Jeff Gaudiosi inquired what might the Board be able to ask for "sponsorship" of CEEF-funded events. Ron Araujo responded that each event is different and that in this case it is the utility's auditorium that is being used and two tickets are being made available for utility personnel manning a booth. He said they have better control on some of events than on others and in the case of this Northeast Sustainable Energy Association (NESEA)-sponsored event they have had little input. Further discussion ensued with Pat McDonnell making a suggestion that in the future, in return for sponsorship, it might be advantageous to request admission for the Chairperson or a designee. Ron Araujo said it is not always possible to procure extra tickets but it could be suggested that a Board designee be named. Jeff Gaudiosi and Chris James agreed that Pat McDonnell's idea should be tried. Mike Wertheimer added it could be tried as a pilot project before it becomes written in stone.

2. 2006-2007 Planning for Future Activities

Science Center Report. Ron Araujo directed the Board's attention to a memo outlining an overview of activities noting the time was coming for the next $200,000 payment to the Science Center. He informed the Board there are both technical milestones concerning the efficiency of the building to be attained as well as meeting exhibit design criteria. He informed the group they have satisfied the technical milestones according to simulations that indicate they will be able to achieve a LEED Gold standard. There are also still looking at three measures to attain it that include a garage ventilation plan, exhibit lighting and more energy efficient transformers. They are also still looking at HVAC and some lighting options. Mike Wertheimer inquired whether there are any other major concerns. Ron Araujo responded there are some discussions still under way on lighting certain areas but the layout is still in a design phase. A motion was made by Roger Koontz to waive the three day rule with a second by Shirley Bergert which was passed unanimously. On a motion by Richard Steeves and a second by Shirley Bergert, the Board voted unanimously to approve the payment.

RD&D. Sam Fankhauser provided a milestone review status report for GenCell's T+12 milestone. He reminded the group that this was approved approximately 1 year ago as a continuation project upon satisfactory completion of their initial three-year program. Reports have been provided every six months. The project objective was to develop technologies to join dissimilar metals in a continuous coil-to-coil mode of manufacturing. This has been cofunded by the Connecticut Center for Advanced Technology (CCAT) where they have collaborated on the welding techniques leading to extended lifetime and automation of the process through continuous laser butt welds. Due to health issues, Jeff Allen, the original CEO and founder of GenCell, has been unable to continue his functions and Dan Connors has now assumed that position with a new technical person coming on board soon. It was noted that this work has been under a three month, no-cost extension and is currently 73% complete with $110,000 expended. With today's vote, a $25,000 payment will be made and anticipation of the last $10,000 payment at the end of the project is slated for November. Sam recommended continuation of the project with the extension. Dan Connors showed a sample of the butt joining technology product and spoke highly of the collaboration with CCAT. Jeff Schlegel also drew the group's attention to a revised memo from Fred Gordon that was also in support of the continuation. On a motion by Shirley Bergert and a second by Roger Koontz, the Board voted unanimously for the continuation and the extension.

Sam Fankhauser provided a status report on the Daylight Dividends program being undertaken in partnership with the Lighting Research Center of RPI and other parties. He noted the project has received $275,000 from NYSERDA, $100,000 from CEEF, $30,000 from the Vermont Fund and $10,000 from the private corporation, Whole Foods. He said that, in effect, we have been able to leverage approximately $400,000 and that the contract with NYSERDA is now underway. Chris James inquired whether anyone is looking at any sales or productivity gains from enhanced lighting or are most of the benefits in energy savings. Sam Fankhauser replied that such considerations were examined in the first three years when they had more money available. Sam also provided a verbal and written update of more recent activities by several companies that have approach the Companies or the Technical Coordinator including Layer 8, New Air Technologies, Astrocommunications and DePino Associates. At this time they are waiting for further information before further analyses can be conducted.

Legislative Update. Jeff Gaudiosi noted there have been a great many requests from the legislative Office of Fiscal Analysis (OFA) for comments on bills that might impact CEEF and he is pleased the Board has the opportunity to comment. He saw nothing major at this time and many of the issues coming forward have already appeared in earlier bills including mandatory rebates for room air conditioners where it was noted this can conflict with benefit/cost testing requirements. Roger Koontz said it is his understanding that work is continuing on omnibus bills by Senator Williams and others and by the committee chairs. Rich Steeves pointed out that HB 7178 contain language for energy efficiency for homes heated by fuel oil and also set up energy districts. He noted OCC was okay with those concepts but did not want to see additional boards formed since coordination could be better accomplished through the existing ECMB structure. Roger Koontz said he agreed with that pertaining to any oil conservation programs as previous drafts were largely dominated by the oil industry but said efforts for oil efficiency programs had no significant funding and would depend upon accessing petroleum overcharge funding. Shirley Bergert agreed saying she had difficulty with the set up of the oil fund which included 13 of 15 representatives coming from that industry. She had made the argument that the ECMB provided comprehensive treatment and such a fund would fit well into the Board's existing mission. Roger Koontz added fuel blind coordination is far better than trying to undertake piecemeal efforts. Jeff Gaudiosi reminded the group that it has been no secret that there have been some deep divisions between the House and Senate in the Energy and Technologies Committee which does not bode well for some of the larger issues coming up. Further discussion ensued concerning the legislative initiatives and what their effect might be on efficiency program operations. 

Follow-up on 2006-2007 Activities.  Public Events. Ron Araujo informed the group that CL&P is undertaking an advertising campaign dealing with customers that highlights the Fund and the need to contact legislators to enhance it. Rich Steeves said he heard a good advertisement on radio that included an interview with a schoolteacher. He went on to say that this brings up the ECMB review of marketing materials going out without an ECMB logo and there may be a need for more specific oversight that makes mention of the Fund. Further discussion ensued on this topic of the Fund receiving due credit for programs although the Companies said there have been some recent advertisements that have been paid by Company shareholders. Ron Araujo and Pat McDonnell gave a rundown of some of the public awareness events taking place around the state.

Natural Gas Plan Timeline for Assessment Study. Bryan Barbera said there has been some preliminary discussions on an RFP and they are moving forward on it. He said the rate case has brought up questions on the C&LM budget pertaining to the number of dollars spent. He noted the budget has not yet been approved and there have also been questions pertaining to the website and other general operations. Roger Koontz inquired on the status of her report done in February by the Companies to substitute an industrial RFP that was to have been presented to the Department. Ron Araujo said that it is still under construction and has not yet been presented. It will be included in an upcoming plan cycle and is to look at lost opportunities in new construction. Roger Koontz inquired whether that was currently being examined to which Ron Araujo replied in the affirmative. Roger Koontz asked whether that could be reported upon at the next meeting to which Ron Araujo agreed.

League of Conservation Voters CFL Challenge.  Joel Gordes explained that he was contacted by Laurel Kohl of the Institute for Sustainable Energy and Beth Byron of the Connecticut League of Conservation Voters (CTLCV). The CTLCV requested the Board to consider providing compact fluorescent bulbs to legislators in order to familiarize them with the positive attributes in saving money and energy. He described some of the program highlights, such as contests of which legislator cold save the most, etc. but which included supplying bulbs free to the legislators. The Technical Coordinator informed the CTLCV this was problematic in light of new ethics laws which would discourage such gift giving. He requested they investigate other mechanisms through which to supply the bulbs to the legislators. Jeff Gaudiosi reminded the Board that a portion of one legislative bill was to provide bulbs to schools as a way for them to be able to raise funds. Pat McDonnell also informed the group that while they wished to hold a lighting fair at the State Capitol, this was not allowed due to Capitol rules against selling products there. Jeff Gaudiosi said it would be up to the League of Conservation Voters to develop a new mechanism if this is to work.

C&I Committee Update. Neil Beup reported the C&I committee is hard at work and that the breadth and scope of their study has been expanded. He said at this point they have a Committee Charter that will provide an indication of how far they've come and they are looking to other Board members to provide feedback. He also said they are crafting a Vision Statement and other documents that will feed into a white paper which they hope to have ready for the June meeting. While they realize this would be an aggressive timetable, it will be tied to an ongoing process. Jeff Gaudiosi said he was impressed with the work he has seen thus far under Neil's and Les Tumidaj's direction and that it is exactly what the Board is looking for. Shirley Bergert expressed her concern that small businesses receive their fair share. Neil Beup responded that they would be the most likely customers for this improved service. Roger Koontz added his congratulations noting that it has been very impressive. Shirley Bergert thought it was valuable to be able to leverage the funding that is available and that she is on a quest to interest capital markets in these activities in the residential sector. She hopes that the residential sector will be able to offer even more comprehensive programs than are currently available that are even able to capture the rental market in a fuel blind manner using the Fund for oversight. She felt that if capital markets can be attracted it might be able to dramatically expand the funding. Jeff Gaudiosi suggested formalizing a committee to investigate this which will include Shirley Bergert, utility representatives, Chris James, Dick DesRoches, Jeff Pratt and Joel Gordes.

Incentive Matrix.  Pat McDonnell distributed an incentive matrix that was in response to interrogatory EL-43 from the current docket noting that United Illuminating was at 7.3% incentive level. Jeff Schlegel noted that in the packet there is information providing figures on what can be accomplished and what it's cost would be. Shirley Bergert said some of the current legislation requested the ECMB plan a zero [peak] load growth scenario analysis. Chris James said there needs to be discussions on what input assumptions are made for such models in order to put them into the proper context. He added that some ISO data did not make sense and Jeff Schlegel had convened a side group to deal with coincidence factors. Jeff's Schlegel said he would provide an update at the next meeting.

Forward Capacity Market and Demand Resources Update. Jeff Schlegel updated the group noting that a proposed rule is before the FERC although there are several parties lodging protests. They do expect a draft decision either later this month or sometime in May. He said the qualifications packages for the auction are due on June 17th and they hope to have a draft for review available in time for the May 9th Board meeting. He hopes this will give the Companies assurance for the bids that they will make and they are currently working on a base plan. Ron Araujo confirmed they are feverishly working on a qualification package including a monitoring and verification component and carefully looking at forecasts for what can be achieved with the baseline funding. This will be presented at the May 9th meeting. Roger Koontz said it is set up such that there are penalties for projects being too large a resource and then failing to obtain it. Further discussion ensued on questions of reconstitution and uncertainty on the availability of full funding. Jeff Schlegel summarized that it would be important to bid what can be delivered.

Clean Energy Fund. Rich Steeves informed the group that no meeting with the Clean Energy Fund took place during March. He mentioned that CII director, Mr. Frank Dinucci, had resigned and that a member of the Office of Policy and Management was to become the acting President. Further discussion ensued. He concluded he will try to set up a meeting for the coming month.

Evaluations. Jeff Schlegel said there is a growing interest in more regional coordination on evaluation efforts which would be good for Connecticut since the cost would be shared. He also noted there is now a longer list of evaluations for C&I and residential sectors driving a need to revise the evaluation plan which they hope to have for the May 9th meeting. Roger Koontz said the report on the PRIME program seemed to be negative and indicated it might not be cost-effective. Ron Araujo said much of the program revolves around implementing lean manufacturing techniques which can save energy but he did not recall the result as being quite as negative as Roger implied. Roger Koontz said there is a need to respond to an evaluation of what needs to be done to correct it. Jeff Schlegel said they hope to come back to the Board with a full follow-up status report on findings and what work needs to be done on it. Pat McDonnell said there will be an eeSmarts update at the next meeting and a rundown of responses to the recommendations that have been made. Rich Steeves said he thought the input from the evaluation was good. Both Pat McDonnell and Ron Araujo noted they were excited about how it can be improved.

3.  Other

Ron Araujo gave notice that there will be a meeting at the CL&P Berlin Office on May 3rd at 1:00 pm on the Retrocommissioning Program.

Information was also provided on Other Demand Resources (ODR) payments during March equaling $246,000 and a cumulative total of $670,000. Jeff Schlegel said he will begin to maintain a chart to track those figures

There being no other business, the Board voted to adjourn at 2:59 pm.
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