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 Minutes 

  Minutes Energy Conservation Management Board (ECMB) 

September 10, 2008       1:00  pm-3:30 pm

  Department of Public Utility Control

10 Franklin Ave.                  New Britain, CT  06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Michael Wertheimer; Kevin Hennessy; John Dobos; John Ferrantino; Shirley Bergert; Neil Beup; Rick Rodrigue.

 .

Not in Attendance: Robert Liuzzi; Dick DesRoches.

Other Attendees: Les Tumidaj; Jeff Schlegel; Peter Ptak; Bill Leahy; Joel Gordes.

1. Process

Agenda and Minutes. Chairman Jeff Gaudiosi called the meeting to order at 1:08 pm and requested any changes to the agenda. Seeing none, he asked for a motion on the minutes which was made by Rich Steeves with a second by Pat McDonnell. The minutes were approved with Neil Beup, Rick Rodrigue and John Ferrantino abstaining.

Public Comment. Bill Leahy reported on the Institute for Sustainable Energy activities noting they have been extremely busy with 30 new schools  under construction. In addition to this he listed the following ongoing activities:

· Energy education curriculum development and implementation

· Three sessions of code training for 39 local officials using the ResCheck software

· Integrating energy efficiency into curriculum at Connecticut technical high schools

· Green campuses initiative including two additional community colleges and the Mystic Marinelife Aquarium

· The K-12 school energy management course with building operators certification

· Working with the www.ctenergyinfo.com website and preparation for the ISE to run the 1-877-WISE-USE hotline

Harry Cullinane addressed the group to inform them he had sent a letter to Chairman Gaudiosi pertaining to the upcoming resolutions that are filed in connection with the annual plan. He suggested a change to Resolution XII which currently states "… no electric company payments should be paid for fossil fuel cooling or water heating". He provided information on gas-fired, low intensity infrared heating and how incentives are provided to this technology in other states. He believes the program conditions should be simplified so that not as many questions are asked by contractors and end-use clients. He also questioned why CEEF is still maintaining only gas-to-gas eligibility and believes   that fuel switching is a dead issue as projects have already been provided incentives  that have broken that restriction. Rich Steeves inquired whether fuel switching is still an issue to which John Ferrantino responded he is not sure as far as program dollars go. Ron Araujo said it is a problem to use the electric fund programs to switch over to gas technologies but they did have a pilot for gas chillers but the DPUC is still is reluctant to go further. Harry Cullinane said that is true but the Electric Efficiency Partners program does provide incentives for gas-fired technologies.

Tom Casey of Climate Partners addressed the Board on the Home Energy Solutions (HES) program noting there is a gap between the current program and where it has the potential to go. He also noted there are other elements that need to be considered including that the Department of Consumer Protection (DCP) regulates many of the trades but the HES program falls through the cracks as there is no certification for those who participate as vendors in the program and there is a need for training and certification so standards can be attained. He asked how might an apprenticeship program be instituted. He said that while a great deal of funding has been allocated by the governor and the legislature, no standards have been set for those involved in program delivery and if it does not meet expectations people will complain to the DCP. He offered   Climate Partners who could act as a bridge and they already serve on the DCP Board for sheet metal trades. Rich Steeves inquired of Bill Leahy whether there is any certification activity in relation to this area. Bill Leahy said there had been some discussion on certification for combustion efficiency testing in the past. Tom Casey noted combustion testing is very invasive and there is a need to license it as it also raises certain safety issues. Bill Leahy verified this and that the Bacharach test for boiler/furnace efficiency could have consequences if done by an untrained technician. Ron Araujo said this brings up some important points and the programs need to provide quality services. He said   while the company provides oversight as the program is currently run, this could become more difficult as it becomes more market-based. He said training is a key component and what the HES crews do is a mixture of many trades. Pat McDonnell added there may be a need for some new class of licenses to meet this need. Tom Casey said there have been new licenses for photovoltaic installers in recent years. Shirley Bergert cautioned that if licensing is set up there may be a need to have legislative changes to incorporate it. Joel Gordes affirmed it was a legislative initiative that allowed for the limited license for the installation of photovoltaic panels.

Board Interaction with the Legislature. Neil Beup noted that while there was discussion earlier in the year, he did not believe the current document reflects what the relationship should be between the legislature and the ECMB. Jeff Schlegel said he had talked with Kevin Hennessy and added the shaded portion to the document as a result of discussions held at the Retreat. Neil Beup said he believes it needs to be boiled down further and could be expressed in basically three sections. He said # 1 one needs to emphasize that  any interaction must come as a result of a request by legislators or as required in legislation. On #2, which includes the shaded portion, it also requires some clarification. He was also concerned with #3 where if a meeting with a legislator might take place, if any individual has a monetary interest, they should file as a lobbyist. He noted that in #4 it should only be the Chair or Vice-Chair who represent the Board at the legislature and if they do not have an immediate answer to a legislator's question will indicate that they will get back to the legislator with an answer. In point #5, second sentence, he requested   the words "or opinion" be deleted. Mike Wertheimer indicated he generally had no problem with Neil Beup's clarifications and noted that any Board member could individually appear but only as a representative of their own organization. He noted   members of the Tobacco Board practice that rule regularly. He also felt the rules should be boiled down and information should only be presented if the Board provides its approval. Kevin Hennessy asked whether the Board would have an opportunity to review a final version of the document before it became policy. Jeff Gaudiosi said they would after Neil had an opportunity to go back through it and make his amendments. Kevin Hennessy also requested it be pared down and thought  point #1 could be eliminated. He also cautioned  that there are various opinions on exactly what is a lobbyist and the Board should tread carefully on exactly how we use the consultants. Shirley Bergert noted the Connecticut Ethics Commission does provide training sessions and they could review this document but noted we do not want to limit the ability of legislators to receive consultant input such as they did on the Peak and Cost Drivers studies. Jeff Gaudiosi mentioned the Connecticut Energy Advisory Board did have the Ethics Committee come in to provide such a briefing and it would be a good idea for the ECMB to do the same. Some further discussion ensued.

Office of Legislative Research Information Request. Rich Steeves noted the Board had received a request for information from the Office of Legislative Research (OLR) but there were some questions on exactly who would provide it (the companies or the Board), how to do it and exactly what to provide. Jeff Schlegel said it appeared they were looking for expenditures by year for non-energy efficiency program activities or indirect expenditures. Rich Steeves said the request was originally sent to Mark Quinlan who forwarded it to Rich Steeves. Pat McDonnell said the Board could provide historical data back to the year 2000 on consultant cost versus the rest of the budget and then provide a more detailed breakout by category for the last year. Neil Beup noted he had received the e-mails on this and it looked more to him like they were referencing portions of the article in the Hartford Courant pertaining to flying in out-of-state installers hired by a vendor to install window film. He noted there may be a misunderstanding on what the legislator is actually looking for. Some further discussion ensued on whether the flying in of personnel pertained to the vendor or ECMB consultants. Shirley Bergert said the Fuel Oil Conservation Board (FOCB) wanted to block certain information from being presented but Jeff Schlegel did come in to address them and "wowed" them. Then an e-mail went out from them saying the FOCB did not want to get involved with consultants. Within hours the OLR request came in. Rich Steeves said there is nothing to hide and thought Pat McDonnell's idea was good. Mike Wertheimer thought it would be appropriate to show the total budget with breakout of other expenses and travel expenses. Rich Steeves said he also thought it should be mentioned that the ECMB consultants frequently combine their trips and travel expenses with work for other entities in the Northeast through cost-sharing. Neil Beup thought it was important to respond specifically to the question asked and some questions seem to be vendor-related and there is a need to explain that but we can't answer any specific information on sub-vendor expenditures. Kevin Hennessy requested that the thread of the e-mail be sent out to all Board members as not everybody was on the original distribution list. Jeff Gaudiosi suggested we set a target of the next few days to a week to provide a response. A committee to work on this was named including Jeff Gaudiosi, Kevin Hennessy, Neil Beup, Shirley Bergert, UI and CL&P.

2.  Outreach & Marketing. 

ECMB Review of Marketing Materials.  Rich Steeves informed the group that Mintz and Hoke had developed six presentations that could be used in marketing for general awareness and had whittled it down to three and made a suggestion but the DPUC did not favor the one advanced by the professional marketers. Pat McDonnell inquired when the Board would see it to which Rich Steeves responded by September 22nd. Jeff Gaudiosi said there are more legislative seminars coming up and that Board members should contact Pat McDonnell on these to help support the programs.

3.  2008-2009 Planning for Future Activities

Legislative Update. Program Review and Investigations (PRI) Committee. Jeff Schlegel noted   the PR I report is due out by September 22nd and  there will be a PRI Committee briefing on it 11:00 am on the morning of September 25th followed by a hearing in Room 1B of the LOB at 1:00 pm. John Dobos inquired whether the Board would be responding to the report. Jeff Schlegel said that will be a discussion item at the Board meeting on the 24th.

Procurement Plan. Jeff Gaudiosi reminded the group comments were due to the DPUC in one week on September 17th. Jeff Schlegel added there will be a hearing on Monday, September 22nd and he considers this the most important docket this year. He says he will have draft comments out for review by Monday which are due by Wednesday.  He said he plans to be in town a good deal of the week and noted he only received a couple of comments the last time and these comments will basically be the same as the previous ones submitted to the CEAB. He believes an important part of the discussion will be how to pay for the increased DSM focus which could include: 1) ratebasing; or 2) capitalizing over 10 years.  He distributed a scenario from the CEAB document (p. 22) but noted the scale of the chart was misleading as a very small change was actually equal to millions of dollars. Roger Koontz said the little differences actually may be closer to $1 billion and this is the proper way to look at it. He added that if supply gets capitalized it may or may not be the best choice for C&LM as it is a policy issue.

2008 Plans & Budget. Draft Decision. Jeff Gaudiosi said the Board would have some comments on the draft decision. Jeff Schlegel said some of this has already been discussed with the companies and he has been working with Glenn Reed on an initial draft of written exceptions. Jeff Gaudiosi noted he was not sure if the response is strong enough noting the decision  was problematical and may have contained factual errors as well and as finger-pointing that was unwarranted. Roger Koontz agreed with Jeff Gaudiosi that there was no record that CL&P acted imprudently. He thought it was clearly a misunderstanding pertaining to the word "commitment" and the $15 million gap in the budget. Rich Steeves believes the Department might regret the language used in the draft decision and expects there could be some language change but not any change in the substance of the decision. He added that this was particularly strong language for an uncontested docket. He suggested going after just a few key points and let the rest go for now. Jeff Schlegel said they should request some specific changes. Shirley Bergert said the written exceptions should be as concise as possible and focus on the most important points which should be up front including the need to tone down the language. Then the Board should provide appendices for supportive information or less important points. Jeff Gaudiosi requested the companies provide the Board their comments so the ECMB is not too duplicative of them. Ron Araujo summed it up as saying they thought the language was misleading and unfounded; claims of imprudence were not appropriate; and they hope to provide suggestions on accounting that will better track the programs. Jeff Schlegel also pointed out that some of the draft decision language could jeopardize the operation of the programs particularly if a program such as HES is prematurely made market-based with a $75 co-pay. Further discussion ensued on what should be included in the written exceptions and the need to make them concise. 

Gas Plan Status. John Dobos reminded the group they were originally considering a reallocation request from C&I to the residential sector at this meeting but informed the Board there is a need to revisit this and they would like to take this up at the next meeting. John Ferrantino informed the group that Yankee Gas will not be overspending their budget. It was also noted that, based on changes to the jointly delivered programs, the gas companies will have more to accomplish.

Fuel Oil Conservation Board. Shirley Bergert said there will be a meeting of the FOCB RFP Committee this Friday where they hope to negotiate with a prospective administrator. She noted there is a chart of the programs she will circulate. She brought up that Gene Guilford thinks the OPM audit funding is redundant but wants to run a separate audit training for oil companies. Ron Araujo said he has contacted Julie Cammarata at OPM with questions on the integration of HES with their audit program and suggested they all work together through HES. Jeff Gaudiosi noted there is a letter from the ECMB to the FOCB Chairman on how they could work together. Some barriers may include that OPM does not want all of the funding to go into HES and there are additional questions of licensing and training as well as the basic question of "what is an audit" and what qualifications must an auditor meet. A motion was made by Pat McDonnell to approve the letter, as amended, to the FOCB. This was seconded by Rich Steeves and approved by the Board. 

2009 Gas Plan.  Jeff Schlegel said the gas plan will be on its original schedule to be filed October 1st but they will not have the goals ready at that time. He said there will be an additional $2.4 million in residential but not as much an increase in C&I. He said the consultants are comfortable with this although they do prefer some text changes in the plan. Ron Araujo said they hope to have a vote before the next meeting on the text and plan for the electric plan. 

CMEEC.  Dick DesRoches was not available to report on the CMEEC plans and budgets. Jeff Schlegel said he had talked with Mike Cassella and they are working on an HES-like program as well. Ron Araujo reported Mike Cassella had contacted him and asked if their programs could be integrated. Further discussion ensued.

Connecticut Clean Energy Fund.  Rich Steeves said a meeting was set for Monday, September 22nd at 1:00 pm to discuss issues for coordination of programs between the two funds.

Evaluation.  Rich Steeves noted the monthly report from Kim Oswald had been received and there is still a need to discuss the ECMB's participation in the Evaluation, Measurement, and Verification Forum (EV&V) that should be added to the agenda for next month.

Forward Capacity Market.  Jeff Schlegel noted there is a handout in the packet from CL&P pertaining to the Forward Capacity Auction #3 which is due September 16th. Ron Araujo pointed out to the group that the packet had a section on the auction and at page 3 provided a revenue estimate for their entry of 41 MW. Rick Rodrigue added that with this auction the market rules will change and take out the reserve margin. Ron Araujo noted   the ISO may be forcing demand response downward to a lower level.

3. Other

There being no other business, the meeting adjourned at 3:26 pm.
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