





September 21, 2007






In reply, please refer to:







Docket No. 06‑10‑02: EL:CAJ

Mr. Patrick McDonnell

United Illuminating Company

157 Church Street

P.O. Box 1564

New Haven, CT 06506-0901

Janet R. Palmer

Manager, Regulatory Policy, CT

The Connecticut Light and Power Company

P.O. Box 270

Hartford, CT 06141-0270

Re: 
Docket No. 06-10-02 DPUC Review of CL&P and UI Conservation and Load Management Plan for Year 2007 and 2008
Dear Mr. McDonnell and Ms. Palmer:


At a technical meeting the meeting held at the Department on July 12, 2007, Department staff, and representatives of The Connecticut Light and Power Company (CL&P), The United Illuminating Company (UI, together, Companies), the Energy Conservation Management Board (ECMB) and the Office of Consumer Counsel (OCC) discussed, among other issues, total funding available and the timing of funding with regard to the 2007 and 2008 budgets.  ECMB members indicated that although legislative actions will restore $85 million to the C&LM budget in 2008, customer interest is robust for many of the programs, particularly C&I programs.  At the current level of customer interest, total program expenditures are expected to exceed the current 2007 budget by an estimated $12 to $20 million, not including fund restoration.  The ECMB requested that the Department authorize an additional $12 to $20 million expected shortfall to the 2007 CL&M budget to meet customer demand.

In a letter dated July 27, 2007, the Department authorized up to $12 million in additional funding for the 2007 budget year.  The Department also directed the Companies to the extent possible, to shift funding from programs running under budget.

In a letter dated August 15, 2007, CL&P indicated that the Companies’ preferred recovery mechanism is through Federally Mandated Congestion Charges (FMCCs).  In a letter dated August 22, 2007, the ECMB supported recovery through FMCCs.


The Department will allow the Companies to recover funds spent in excess of the 2007 budget, within the $12 million amount authorized, through FMCCs.  The Companies may spend up to an additional $3 million in 2007 from the 2008 C&LM budget to meet customer demand.  In its Decision dated April 21, 2005, in Docket No. 03-11-01RE01, DPUC Review of CL&P and UI Conservation and Load Management Plan for Year 2004 – Interest Rate Modification Request, the Department reiterated its longstanding practice for over- or under-recovery of funds.  The Companies may earn at their most recent respective cost of capital for the use of up to $3 million of their funds in 2007 in advance of C&LM funds collected.  The Companies shall each make a supplemental filing in the annual C&LM filing, no later than January 15, 2008, which details the expenditure of the $3 million in funds and earnings thereon.


The Department is pleased to learn that customer response to the C&LM programs has been robust during 2007, but also recognizes the challenge it presents to budget accordingly.  The Department directs the Companies, where practicable, to adjust incentives downward in 2007 and 2008 programs to stay within budget limitations. 




Sincerely,

DEPARTMENT O F PUBLIC UTILITY CONTROL

Louise E. Rickard

Acting Executive Secretary

cc: Service List

