[image: image1.png]Y N

CONNECTICUT
ENERGY EFFICIENCY FUND

www CTSavesEnergy.org



http://www.state.ct.us/DPUC/ECMB/
Minutes 

Energy Conservation Management  Board

September 13, 2006, 9:30 AM - 1:00 PM

Department of Public Utility Control 10 Franklin Sq. New Britain, CT 

 Board Attendees:  Chair-Jeff Gaudiosi; Rich Steeves; Rob Earley; Ron Araujo; Pat McDonnell; John Ferrantino; Chris James; John Dobos; Shirley Bergert; Dick DesRoches; Mike Wertheimer; Roger Koontz.

Not in Attendance: Neil Beup; Louise DiCocco-Beauton.

Other Attendees: Jeff Schlegel; Joel Gordes.

The meeting was called to order by Chairman Jeff Gaudiosi at 1:04 PM.  The agenda was  reviewed and Pat McDonnell requested that an item be added on a giveaway. Ron Araujo requested that an additional meeting be added to the schedule.  The minutes were reviewed and on a motion by Dick DesRoches and a second by Roger Koontz, with an item previously amended by Pat McDonnell, they were approved on a 11-0-1 with Chris James abstaining.

Public Comment. Leo Smith of the International Dark Skies Association addressed the Board on sections of California's Title 24 energy code pertaining to outdoor lighting. He presented information that 6% of all end-use electricity is for outdoor lighting and that roughly one-third of that is for dusk to dawn street lighting. He went on to explain that California has set standards by zones in four different categories of lighting that do not exceed lighting engineering standards. He suggested the state might wish to establish similar standards in Connecticut by regulation or through ordinances by municipalities. He noted that after 10:00 PM, the amount of traffic drops and there is less need for street lighting in areas where the speed limit is below 25 mph. He said he does expect some action on this from the legislature and sees a new tariff under Rate 116 being developed for alternatives which could result in savings. He added there is a programmable photocell technology available that could be used on existing fixtures.

Thea Buxbaum of the New Haven Neighborhood Housing Services, who had been unable to present at the July 18th Public Input Session, provided information to the Board on their proposal to the ECMB for matching funds in support of initiatives to be matched by the Kresge foundation. She detailed how last winter they had run 24 classes in the basics of energy to participants from across the entire income spectrum and that 60% had implemented one measure or another. She described the 2,500 ft.² home-improvement laboratory they hope to build which will incorporate all saving features they currently have to carry around. She said they hope to attain a LEED rating and also hope to accomplish rehabilitation of 12 to 15 homes per year and build one new home per year. Rob Earley inquired whether they would consider working with the area employers on this. She replied that they work with people of many income levels and already partner with employers to provide home ownership programs. They receive 2,000 calls per year for help but cannot meet all needs. Jeff Schlegel inquired what the timing is and the amount of dollars requested would be for the grant. She responded that they expect to have a need for a March timeframe and would like to obtain $175,000-$200,000 from the fund. Roger Koontz inquired if $200,000 would be a one time request to which she replied it is a one time match to be spent over three years. 

Bill Leahy of ISE addressed the group on ISE financing and an educational proposal. He said it may be possible to identify sources of funding from the multifamily programs including those addressing combined heat and power which usually take place in multifamily buildings at the time of rehabilitation. He also noted that there has been a revision to the budget request on energy education pertaining to workshops which are of interest to many middle schools but they need to determine what the elementary school needs are. He also informed the Board that the 2005 annual report is available at CT-energy info.com and that they are working with the DPUC on creating a website that is a portal to all other energy information in the state. Jeff Schlegel inquired what the timing of the development of the CEAB energy plan is. Bill replied the CEAB will be refining last year's plan and it will be formatted by fuels, transportation, low income and sustainable development. Jeff Gaudiosi inquired whether the report would show any attainment of any previously set metrics. Bill Leahy said that is still difficult to undertake on setting the responsibilities for the attainment of the metrics.

Meeting With Speaker Amann.  Jeff Gaudiosi said  the meeting with Speaker Amann was incredibly productive and the Speaker was receptive to putting an end to the taking of energy efficiency funds and even reimbursing the fund for money already taken. Speaker Amann said at the end of the meeting he would call for a meeting with others on this matter. Shirley Bergert agreed on the positive outcome of the meeting and outlined two actions to be taken: 1) meet with the State Treasurer and suggest that she take over the bonds. To do this they need to find the proper contact person(s) in the Treasurer's office with whom to begin the dialogue; and 2) restore funds already taken during the last 2 1/2 years and she noted how effective the graphs prepared by Jeff Schlegel had been in making the amounts and timing on the taking of the money clear. She surmised this could be accomplished by taking money from the general fund and transferring it to the utility funds. Rich Steeves said the companies have had a good track record in overseeing the funds over the last eight to nine years as shown by the audit that was conducted. He felt they could do a good job if they were reimbursed in the way that Shirley Bergert had described and it would keep it as a one-stop shopping experience with the proper controls already in place. Shirley Bergert said it might be more difficult with general fund money flowing in as the reimbursement and it needs to be carefully thought through. There was a sense of the Board this should be supported as a way to return full funding to the programs.

2006 Natural Gas Plans. John Ferrantino reported the decision is out and a technical session still needs to take place to work out some of the details. He said the companies will be sending a letter out saying they will continue with programs under the 2006 plan and file their 2007 plans on December 1st. He said they have been rolling out all their programs except the heating plant replacement program. Roger Koontz inquired what the topics for the technical session might be. John Ferrantino replied it would be to explain some of the calculations and aspects of the 2007 plan.

Letter To IS0 New England and Follow-Up Discussion. Pat McDonnell said they are trying to set up a meeting with the IS0 but do not yet have a date.

CMEEC Progress Report. Dick DesRoches provided a verbal report on the first half year of operation of the CMEEC programs. He noted they had begun on January 1st but some programs have been taking longer to ramp up than others and that much of the emphasis has been on the distribution of compact fluorescent bulbs. He noted that through July 1st 21,000 CFL's had been distributed at zero cost and they now have lighting displays, take away information and catalogs on lighting products although he noted the latter has not provided much response. He said they have not spent money as fast as they thought they would but they have not actually undertaken any large commercial and industrial projects as of yet. He said while they are cautious they still have high expectations. He also noted the City of Groton had provided $8,000 in appliance rebates mostly to high efficiency dishwashers. He mentioned a low-income program undertaken in Norwalk and/or which was a direct installation one. He mentioned there have also been a number of municipal buildings serviced including fire stations, schools, libraries and senior centers. There are also 16 large commercial and industrial buildings being examined and one that has 29 MW of demand. The incentives are paid directly or through 0% financing through a national lender. They are undertaking market research with 600 customers measuring general attitudes and knowledge by the community. Rich Steeves inquired whether it would be possible to see a list of the utilities and their budgets by program. Dick said that may be available in the original submissions as an attachment. Jeff Schlegel said they also wanted the projected impacts by company and type. Dick said the compact fluorescents will be the only actual impact and the Board will be provided follow-up information. Chris James said he was curious of what thinking has been taking place on any long-term planning beyond distribution of compact fluorescents. Dick DesRoches said they are spending time on investigating a holistic home efficiency approach but do not yet have a contractor base in place for that. He said they have the ear of local ratepayers since it is easy for them to get to their customers. He said they need to: 1) expand the customer approach for large users; and 2) work with a small commercial customers who have the worst rate structure. Roger Koontz inquired whether the new CL&P/UI Home Energy Solutions program might be of use to the municipals. Dick said it would be more likely for them to procure one stop services such as that. Shirley Bergert inquired whether they are tracking revenues by customer class to which Dick responded they were and most are from the residential sector. Shirley Bergert said she is concerned with the parity issue with them as well. Dick responded they will be tracking with that in mind since they, too, are concerned with parity. Shirley Bergert said a more holistic approach would be good since there was agreement at the retreat that these programs could be put together with a financing arm. Dick said they had talked about that in their proposal and it makes sense to participate with the other utilities in that program. Further discussion took place and Shirley Bergert discussed meeting with their customer service staff for discussions on serving the low-income sector and how some of the programs may be similar but not identical to those operated by CL&P and United Illuminating.

2007 Plans and Budget. Portfolio Approach Efforts. Jeff Schlegel informed the Board a good deal of progress had taken place on the plan and budget since the last meeting. He said progress could be placed into three categories and noted:
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After Jeff Schlegel provided some further detail on each of these areas, Jeff Gaudiosi recapped certain critical areas and inquired whether the Board might be ready for a vote on the core sections that were ready to go forward. Jeff Schlegel said he recommended approval of the budget and Table A but not of the EIA sections or Tables B or C. A motion to approve those portions that were ready was made by Rich Steeves with a second by Ron Araujo. Chris James requested some clarification on the overview so that certain points would not be lost. Jeff Schlegel said that would be taken care of. He noted to the Board that this would be a staged filing that would later include all C&LM resources in a supplement that would be filed in December. This would include a scenario for zero load growth and would include resources from FCM, RGGI, Class III credits and any funds restored by the General Assembly. The vote in favor of this was unanimous.

Jeff Schlegel brought up the approval of the program descriptions and the evaluation section but subject to some changes in the overview. A motion to approve was made by Rich Steeves with a second by Rob Earley. Chris James said he would like to see the descriptions include some form of pilots in each sector's program that might provide lessons going forward so that they could push the envelope further and suggested something like a zero energy homes component of a program. Jeff Schlegel noted part of the overview was where they could push the envelope on leading edge proposals and possibly even blend it with use of renewables. He noted that it would be possible to do more under the expanded funding scenarios. Ron Araujo agreed saying they could explore more of these with an expanded filing option. This was approved on a 9-0 vote.

Jeff Schlegel brought up the consultants had looked at savings goals and were comfortable with them. A motion to approve was made by Ron Araujo with a second by Pat McDonnell and was approved on an 8-0 vote.

Jeff Schlegel discussed the overview section of the plan which he noted is the section that is usually read by most people and so it carried a certain amount of importance. Rich Steeves said there was a need that all changes that have not been previously agreed upon to be voted on. He said he only saw one area that would be subject to an all in/all out vote. Jeff Schlegel agreed and noted that page and discussed a two-step plan changing to a single step. He said there should also be mention of the CEAB plan and say something on the restoration of C&LM funds. Mike Wertheimer inquired what might they say on restoration as he was reluctant to say that it was definitely coming. Ron Araujo said it would tie in to a second plan that would be filed later. Rich Steeves said it could show how the money might be dispersed. Shirley Bergert said there were different ways in which the funding might be made available including as she termed it "an infusion of funds." Pat McDonnell said it might be useful to have an update of the Maximum Achievable Potential study of what could be accomplished and whether the current study is "scalable." Jeff Schlegel said he would be most comfortable providing some generalities at this time and being more specific in the December filing. Some further discussion ensued on what might be said.  Jeff Schlegel noted the consultants thought it would be important to put some discussion pertaining to the recent outage in Stamford and Meriden into the overview and how fund efforts might be useful in mitigating such problems. He noted that, as of this time, there was no agreement on that issue. Ron Araujo said it was not appropriate to include it since it is debatable if load management might have been useful and it has been proposed that this section as well as the one on the transmission aspects be removed. Pat McDonnell agreed with Ron Araujo. Rich Steeves inquired whether they were saying that conservation and load management does not relieve distribution problems. Ron Araujo said that he did not directly say that but, rather, such efforts might not reduce equipment failures. Pat McDonnell agreed saying that not all equipment failures are due to congestion. Rich Steeves questioned them further on this as to whether this was is one of the hottest days of the summer with one of the largest loads to which they answered in the affirmative. Shirley Bergert supported Jeff Schlegel's arguments that it would be worth mentioning as its omission could bring loss of support from non-load area legislators. Mike Wertheimer suggested an agreement might be reached by wording it to the effect of "if transmission works as expected." He suggested that it might be more correct to say that the conservation efforts might reduce the "likeliness" of failures. Jeff Gaudiosi brought up that it was the degree of detail in the second paragraph that appeared to be the problem and requested that the companies and Jeff Schlegel work on a more general statement agreeable to all without the degree of specifics. Rich Steeves disagreed with portions of the first paragraph saying it was misleading. Roger Koontz said much of the conflicting information is on the effect of the transmission line and saying "may" change and it is important to emphasize the role of energy efficiency in relieving stress on the system. Jeff Gaudiosi asked Jeff Schlegel and the companies to work on this and called for a yes/no vote with no wordsmithing on what they agree upon. Shirley Bergert requested that Jeff Schlegel send out a draft language for wordsmithing before it went to the companies. Rich Steeves said he did not believe any artificial deadlines should be set and language should only be approved for the plan when it is ready. Ron Araujo pointed out this comes under a compliance order.

Jeff Schlegel brought up the effects of certain code changes and how it had first been considered of using a baseline less than code but this was changed last week and they will use the current code.. He said this has a tendency to under report the savings due to certain measures not even meeting code and this could be resolved by accelerating the C&I baseline study. Mike Wertheimer inquired whether this might pad the numbers to which Jeff Schlegel responded that they are taking the safest route now (using code levels) but if the actual practice is found to be 5% less then code they will modify the savings at a later time to reflect that. Rob Earley asked how this might affect the cost-effectiveness. Jeff Schlegel said that if it undercounts the savings the programs will still be very cost-effective. Pat McDonnell added that despite the code increases they still have programs with a 4:1 benefit/cost ratio. Further discussion ensued on these issues as well as looking at eeSmarts' connection with the new science curriculum and with Chris James requesting that the programs go deeper and integrate better with renewable energy by pushing the envelope to 50% better than code. Jeff Gaudiosi called for a vote by close of business on the 20th providing the changes were made available by Friday the 15th or no later than Monday the 18th.

Jeff Gaudiosi brought up the incentive matrix and the public input sections noting both need additional work before they could be voted upon. Jeff Schlegel said comments have been sent out and on the public input section, if more funding becomes available then they can recommend that some of the requests be honored. Rich Steeves inquired whether there had been any public input on the budget to which Jeff Schlegel said there was nothing explicitly that come through on this. Rich Steeves said it looked like it was a bit of a ruse here. Ron Araujo said it might help to have the public input earlier in the plan development process. Pat McDonnell expressed agreement with Rich Steeves on this. Shirley Bergert also supported the position that the public input should take place earlier but making it perfectly clear what the Board will fund and unless there is a pot of additional money available, the request may not be implemented. Roger Koontz brought up that one issue has been that many of the requests involve products that need to go to the Policy Working Group to see if they are cost-effective. Further discussion ensued with general agreement of public input taking place earlier in the process but with Pat McDonnell also saying the companies need to have a sense of the Board on those projects which they feel may have merit for funding.

Jeff Schlegel discussed the resolutions saying he would like to see them out by late August but there are a number of changes that need to be made. Rob Earley suggested some word changes in the first and second resolutions and it was requested that the rest of the material be made available by Friday.

Evaluation Procedures.  Jeff Schlegel drew the attention of the Board to the redrafted  evaluation procedures. A motion for approval was made by Roger Koontz with a second by Shirley Bergert. The Board was unanimous in its support of all sections except #6 which the committee was instructed to work out in the interim between meetings.

3. Other

There being no other business, the meeting adjourned at 3:40 PM.
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