[image: image1.png]Y N

CONNECTICUT
ENERGY EFFICIENCY FUND

www CTSavesEnergy.org



http://www.state.ct.us/DPUC/ECMB/
Draft Minutes [D1}

Energy Conservation Management Board

May 9, 2006, 1:00 - 3:30 PM

Department of Public Utility Control, 10 Franklin Square, New Britain, CT 06051

Board Attendees:  Chair- Rich Steeves; Pat McDonnell; Cathy Lezon; Jeff Gaudiosi;  John Ferrantino; Neil Beup; Rob Earley; Louise DiCocco-Beauton; Chris James; John Dobos; Shirley Bergert; Roger Koontz; Mike Wertheimer.

Not in Attendance: Richard DesRoches.

Other Attendees: Bill Leahy; Mary Healey; Jeff Pratt; Kim Oswald; Jeff Schlegel; Joel Gordes.

1. Process.

Chairman Richard Steeves called the meeting to order at 1:04 PM. The agenda was reviewed and Rich Steeves requested the topic of a Board retreat at Eastern Connecticut State University be added for discussion. There was also discussion on setting the June meeting for the 15th (A Thursday) rather than the previously scheduled 13th.  On a motion by Jeff Gaudiosi and a second by Louise DiCocco-Beauton the minutes were approved. 

Public Comments. There were no public comments.

Remarks from the Chairman. Rich Steeves recapped the morning meeting where detailed discussions with Jeff Pratt on the status of residential programs took place as well as by Kim Oswald on evaluation with questions and answers. Rich also reminded the group July would be his last meeting before Jeff Gaudiosi took over the Chairmanship and the ECMB needed to think about who the membership would elect for Vice-Chairman. 

Residential Consultant RFP. The Technical Coordinator reported the Residential Consultant RFP was sent to a list of prospective candidates with a due date of May 31st which allowed ample time for response.

ECSU Retreat. Shirley Bergert told the group she had talked with Dr. Purnell (acting President) and he said the Connecticut Room could be reserved for an ECMB retreat.  Roger Koontz suggested we may want to plan for what topic will be addressed during the retreat.  Possible dates that are being considered include 8/8, 8/22, 9/12 and 9/26.

2. 2005 - 2006 Planning for Future Activities
OPM Training Proposal. Roger Koontz made a motion to approve the OPM request for $36,000 (a 20% cost sharing with US DOE) to provide Building Operator Certification for State maintenance personnel and some from municipalities.  The funds would be used as scholarships for them to attend NEEP-provided workshops.  Jeff Schlegel asked if the OPM had reported back on certain questions that he asked at the last meeting. Rich Steeves said he thought a general consensus was reached that if they received an 80% cost sharing it would be approved.  Shirley Bergert verified these fund be entirely drawn from the C&I budgets.  Rob Earley recused himself from any votes on this issue. Jeff Gaudiosi said they were not requesting a large amount of funding. Pat McDonnell said these workshops have been successfully run in the past and brought up that in-kind services were acceptable.  Roger Koontz questioned whether additional information was required or originally requested.  The Board voted unanimously to support this effort. 

Quarterly Reports. Cathy Lezon reported for CL&P, noting the past quarter has been extremely active from a regulatory viewpoint with more than five Energy Independence Act (EIA) dockets as well as the C&LM Plan docket. They have also been active with:

· Third parties contracts to reduce FMCC under EIA, 

· Delivering the Annual Legislative Report to the legislature, 

· Receiving an EPA/DOE Energy Star Sustained Excellence Award, 

· Rolling out the new DuctWorks portion of the Residential HVAC program 

· Initiating the joint Energy Opportunities and Energy Conscious Construction program.

Chris James inquired regarding what resources have been signed thus far to reduce FMCC's.  Cathy replied the specifics are confidential but they are making a good impact not just in SW CT, but in the rest of the state too.  Demand Response is a significant portion.  Cathy went on to report that while the first quarter is traditionally slow, they are on track.  She noted the lighting program has seen significant activity and the new construction program is fully subscribed while the residential heating and cooling is making a big push for kilowatt savings. On commercial and industrial, she said Energy Conscious Blueprint is off to a good start even with the effect of new code upgrades which they are working to address. The Energy Opportunities retrofit program represents a bright spot now that it has an easier format due to streamlining. She also provided updates on O&M Services, Small Business Energy Advantage, the Smart Living Museum Partnerships Load Response and Demand Reduction program details which can be found on the ECMB web site at http://www.state.ct.us/DPUC/ECMB/. Chris James inquired regarding the plans to address possible startup and shutdown of programs due to lack of a DPUC decision, which adds uncertainty to the mix. Cathy Lezon responded there would be a definite impact on programs but they go on the premise the programs will be accepted in the interim. She said one problem is, when they receive more money later in the year, they must determine how to best use it. Shirley Bergert added this argued for a 15 or more month rolling cycle. Cathy Lezon agreed that would be easier for planning or to have a two-year planning cycle although they would still need to have a yearly budget. Jeff Schlegel noted having three budgets per year would be useful. Further discussion ensued.

Pat McDonnell provided the update for United Illuminating, noting there have been many regulatory distractions and seasonal effects. He said the retail products, particularly lighting, are doing well and commitments are all in place for Energy Star Home and many are taking place in downtown redevelopment projects. He also noted:

· There is an evaluation underway of the Low Income Program

· The HVAC Program needs to be overhauled due to changes in the standards on air-conditioning; The Smart Living Center had in excess of 2,000 visitors through March 31st. While eeSmarts was off to a slow start, they have initiated a strategy for a curriculum unit request and have implemented a middle school essay contest. 

· On C&I programs he noted Energy Conscious Blueprint is making headway and is showing a strong program presence in critical UI areas

· Energy Opportunities has gone through many changes to make it more in alignment with CL&P's program. 

· The Small Business Energy Advantage program is now having an inner-city focus in empowerment zones. 

(Further details can be found on the ECMB web site at http://www.state.ct.us/DPUC/ECMB/) Jeff Schlegel inquired whether they were seeing more interest in the C&I sector due to price increases of electricity. Pat responded that in the UI territory won't see as high a rate impact until next year when current contracts expire and new ones are procured, but there is a steady amount of activity taking place. Cathy Lezon said they do not have detailed information but they have seen increased activity. Rob Earley asked about  dealing with plans for Southwest Connecticut, whether there is some problem on overlap and the ability to identify areas where emerging problems may take place. Shirley Bergert said it was the DPUC that would make the ultimate decisions but we could propose actions to be taken. Pat McDonnell noted he believes UI rates next year will be on a par with CL&P, which will mean a significant jump in rates that will need to be managed. Rich Steeves suggested the Board could take some preemptive actions to mitigate the effects. Jeff Gaudiosi reflected customers really don’t believe it until the rate hike takes place. Pat McDonnell informed the group that section 35 of the Energy Independence Act provides the DPUC the power to undertake a number of activities, including some affecting rates, and UI would be receptive to all suggestions.

Natural Gas Update. John Ferrantino informed the group he had heard a draft decision on the gas plan might not be available until the first week of June and so the uncertainty continues. He reminded the group they had proposed in excess of $600,000 in the revised plan for non-low income activities and had requested an expedited decision including permission to make use of a conservation adjustment mechanism (CAM).

Draft Muni Plan/Budget/Schedule. There was nothing new to report at this time.

Institute for Sustainable Energy. Bill Leahy reported on the first quarter activities of the Institute. 

On Activity 1, the Energy Efficient Green Campuses Initiative for the state university system and community colleges, he noted they had completed an energy and sustainability report for SCSU included a CO2 inventory and identified projects for the future. He said a similar study for ECSU is about 80% complete and they have begun a study for WCSU. They are currently using a program developed by Clean Air -- Cool Planet for certain aspects of the study. He noted that a lack of  individual metering by building complicates the picture.

For activity 2, the High School Energy Efficiency Curriculum, they have conducted 12 workshops for teachers at selected high schools to implement the Connecticut energy education lessons. They also conducted workshops on measuring your ecological footprint for schools across the state and implemented the "12 Steps To A Sustainable High School" and  30 high schools are involved in projects on energy efficiency and climate change entailing action plans for their schools. They have also incorporated an education curriculum for a six-week program at ECSU for disadvantaged youth. It will help to enhance math, language, social studies and science skills while relating to energy.

Activity 3 addresses Multifamily Residential Customer Initiative demonstration project. Multifamily buildings were identified as an underserved sector and the objectives of this program are to leverage the skills of ISP to further develop the marketing and delivery of programs to this sector. He also noted the Connecticut Housing Finance Authority has incorporated Energy Star requirements and ASHRAE
 code for new and gut rehabilitation of multifamily buildings. CHFA can require these upgrades when they are approached for loans. ISE held a workshop in October 2005 to help identify issues and barriers with a presentation by NYSERDA on its successful program.

Activity 4, Building Inspector Energy Code Training. The Institute worked with the Assistant Director of Education, Department of Safety for the Office of the State Building Inspector to develop and coordinate energy efficiency code training for 2006. Regional training sessions for local officials will be conducted on compliance with energy efficiency codes for residential and C& I buildings. They will also provide information on CEEF programs.

(Details of this presentation may be found on the ECMB Web site at http://www.state.ct.us/DPUC/ECMB/) 

Jeff Schlegel inquired whether Bill Leahy had a feel for how compliance is progressing for the new energy code and if not, how we can find out. Bill Leahy responded they found compliance was pretty good in urban areas but not great in rural areas, particularly for commercial and industrial buildings. Pat McDonnell said they are collecting data and in some cases they are not meeting code. Jeff Schlegel noted it sounds like they are finding compliance with the code is mixed but there is an evaluation coming up in the near future. Bill Leahy said it might be helpful to make a requirement for a mandatory stamp by a professional engineer. Cathy noted there was $750,000 in the ISP budget and inquired whether these were grants. Bill Leahy said they were receiving certain grants and there was also carryover of $306,000 from ECMB funds.

Evaluation Report. Kim Oswald provided an overview of evaluation activities during the last month. She noted they expect results from the Coincident Load Factor study soon after analysis of a large database that features hourly loads through all seasons is complete. She said the evaluation of the eeSmarts program is almost in final form and needs one additional review. It indicates the program should continue but with significant redesign. An evaluation of the Municipal Program is underway but the sample size needed is larger than had been anticipated. The evaluation  is scheduled for completion in July. The PRIME program evaluation has gone through one revision but another will be required due to concerns about assumptions with current savings estimates and other, smaller issues. An interim report has been issued for the Retrocommissioning Program and a meeting was held on April 12th to review the report and to discuss other findings. The group examined the buildings and looked for characteristics that could lead to a more successful project completion percentage. A final draft will be completed by mid-June. The evaluation of the WRAP/UI Helps program has just commenced and theevaluation team  is in the process of development of the interview instruments, which is an arduous process because of the broad range of people to be interviewed. She said the low income programs are important and they need to look carefully at where they are not obtaining certain market niche participation. Rich Steeves inquired why the WRAP/UI Helps evaluation report will be delayed until September. Kim responded traditional process evaluations analyze current program structures and make recommendations in one step.  However, in this evaluation, the team is attempting to target the recommendations to specific identified gaps in services and participation.  Because the programs attempt to achieve broad participation rates across subpopulations, a two stage process is needed.  In a first step, the contractor is in the process of overlaying census data with utility information. She noted that 82% of the zip codes have one or more participating Further discussion ensued and it was noted this was the first time a comprehensive evaluation of this program has been conducted. Rob Earley inquired whether the evaluations would help identify where to place funds so that ratepayers will get the most good out of them. Kim responded it is a tool to focus program attention to where the money can do the most good and provides actionable information to provide direction. Cathy Lezon mentioned that on the C& I aspects it provides a continuous flow of information so the assumptions are kept current. Pat McDonnell agreed there is a need to refine information. Jeff Schlegel added there will be a June 14th follow-up meeting on the Retrocommissioning Program and a status report has recommended action to undertake a few more projects to expand the scope of the pilot and better point to predictors of success.

RGGI Model Rule. Chris James provided a presentation on an overview of the Regional Greenhouse Gas Initiative (RGGI) program elements and next steps. He noted five months ago seven of nine states were involved in forming the framework had signed a memorandum of understanding and since that time Maryland has also joined the initiative. The draft model rule was released on March 23rd followed by a stakeholder meeting to present it. A subsequent stakeholder meeting was held on May 2nd to provide stakeholders information and to share their concerns and there is an ongoing outreach effort in the individual states. There will also be public comments do by May 22nd which will feed into revisions to the model rule which they hope to have available by July 6th. He said the basics of the RGGI provide for a cap and trade program for CO2 that applies to all fossil fuel fired electricity generating units equal to or greater than 25 MW. The program is slated to begin on January 1, 2009 with a three-year compliance period. Sources may cover up to 3.3% of their reported omissions with offsets. It also provides for unlimited banking of allowances and offsets allowed with a regional organization to manage the emissions and allowance tracking system. The two-phase cap hopes to stabilize at the current levels for 2009 through 2014 and state budgets are reduced 2.5% per year from 2015 through 2018. Chris James described some of the details pertaining to allocation of state emmission budgets, consumer benefit allocations, offsets, offset triggers, safety valve triggers and stakeholder concerns. These may be found on the ECMB web site at http://www.state.ct.us/DPUC/ECMB/. Rob Earley voiced concern that the RGGI will raise electricity rates. Chris James responded modeling indicates this would amount to a 1% increase. Rob Earley said he did not think that accounted for the natural gas price spikes. Chris James also noted  that while Massachusetts dropped out of the initiative, there is legislation may allow them to join by the end of the year. He also noted further details of the initiative are online at the URL's provided in his presentation. Cathy remarked there seems to have been much greater attention given to the topic of global warming in the press and asked whether there were any additional ways other than trading to slow down the CO2 production. Chris James responded even in SOx, NOx and mercury emissions, the states are ahead of the federal government and their work serves as a template for national programs. He said there is still a need to expand this program economy- wide to also cover the transportation sector, but this is  an initial step in a multigenerational initiative. Rob Earley raised a concern with the "leakage" issue and noted  expansion to other sectors beyond electricity production appears to be ambitious and encouraged comments on this by others. Pat McDonnell inquired whether the model rule will cap generator output. Chris James responded "no" but there will be an annual budget which may necessitate their purchasing allowance if their reductions in CO2 are not sufficient.

2006 Electric C&LM Plan Docket.  Jeff Schlegel noted because they had not yet received a draft decision, it was not possible to revise the plan goals and that should be placed on the June agenda. He said the main method would be to make adjustments proportionately to the budget.

Residential Sector Status Report. Jeff Pratt presented A Residential Program Update "Sector Snapshot" to the group based upon program expenditures and goal data for the first quarter of 2006. He noted he had been in meetings and informational interviews with program staff and contractors as well as making on-site visits to new construction projects and lighting and appliance retailers. He cautioned that a first-quarter review might be premature since residential programs are typically slow during the first period, some programs are just reaching the market and other programs are being implemented without benefit of the DPUC decision or specific orders. At this point he noted  $3.7 million of the total of $18 million (21%) has been spent. He said the residential lighting program results have been exemplary due to large changes in the marketing streamlining through Negotiated Cooperative Promotions. He also noted there have been large changes in the new construction program due to air-conditioning standards being raised to SEER 13 which necessitate setting new baselines. There are also large program changes in heating and cooling, also due to changing equipment standards as well as new program elements such as tuneups and a duct sealing pilot program. He outlined certain distractions, issues and opportunities including CL&P's reorganization, lack of a regulatory decisions, potential Energy Independence Act funding, coordination with the new gas efficiency programs and coordinating with the new CMEEC programs. He provided in-depth updates of each of the programs. His entire presentation may be found on the ECMB be web site at http://www.state.ct.us/DPUC/ECMB/.

Public Awareness/Website Status. Rich Steeves informed the group Cronin & Co. inquired whether the Board wished to pay to maintain the availability of "the talent" (people involved as the voices in the radio ads) and he did not think that was an urgent expenditure. Joel Gordes reported on the web site and noted  the Web site Committee had conducted a conference call and recommends the Board approve the enhancements pending firm and final budget figures being made available from Cronin & Co. on their cost. Louise DiCocco-Beauton informed the group of an Energy And Environmental Stewardship Award presentation would take place on May 19th at the Greater New Haven Chamber of Commerce in connection with the empowerment zone, an initiative that emphasizes the importance of energy conservation. The event will recognize the efforts put forth through programs supported by CEEF. She encouraged Board members to attend. Pat McDonnell thanked the Chamber of Commerce for their enthusiastic support.  Mary Healey also reminded the group they should consider taking out an advertisement in the special energy issue of The Hartford Courant and insure that the CEEF logo and 1-800-WISE-USE information was featured. Pat inquired if this was to come out of the ECMB budget. Rich Steeves suggested the Board determine the cost and have a quick vote on it.  Cathy Lezon distributed DVDs on the Small Business Advantage Program and said more copies were available for those who might want them.

EIA/FMCC Mitigation Phase II, Docket 05-07-14 PH02. Jeff Schlegel said the ECMB's points had been brought up two or three times previously but inquired whether the Board wanted a draft  coordinated statement on this docket. He felt that it currently appears to disadvantage conservation and load management resources and is reactive in nature. In regards to the April 21st filing by the ECMB, something needs to be done to make it happen such as a funding mechanism allowing them to "walk the walk" and become more pro-active. He felt there was a need to repeat the major six points the Board made in that filing although he was not sure on what the timeline would be for submitting comments. He distributed charts providing information over time on how the energy efficiency and load management fund was allocated (such as DPW, state set aside, etc) and provided the relationship of the amount of funding and capacity saved since the year 2000. He also distributed a table portraying he flow of funds from various sources and how they might be coordinated in an effort to not confuse customers or the vendor community. These efforts could aid in minimizing the rate increase impacts. Rich Steeves offered the conjecture there may have been no draft decision as yet because  they may use the C&LM funds to bankroll the other efforts. Rob Earley said  Connecticut leads on energy efficiency and that we are in a position to receive credit and we ought to get it. Chris James said the Board comments meshed well with those made by the Department of Environmental Protection (DEP) and hopes the ECMB found the DEP comments supportive. Jeff Schlegel suggested  all the components be compiled into an informational plan. Roger Koontz inquired whether this was on LICAP or the FMCC; Jeff Schlegel responded both and how they interact. Rich Steeves suggested this be put together for review by the Board for submittal.

Report on Pending Legislation. Rob Earley informed the group there would be a May 17 "Energy Summit" to discuss actions needed to be taken on energy. Cathy Lezon said it was her understanding that legislation repealed the taking of $1 million per month from prospective CEEF collections ($12 million per year), but no relief was provided to cover the funding used to pay down debt service for the rate relief bonds. Roger Koontz mentioned there was still talk of enacting legislation for requiring green buildings when using state funds and the appliance standards had been rolled over into the omnibus bill that had been considered in the closing days of the legislative session.

3. Other

Rich Steeves thanked Jeff Pratt, Kim Oswald, Chris James and Bill Leahy for their presentations.

There being no further business, the Board adjourned at 3:27 PM.
� American Society of Heating, Refrigeration & Air-conditioning Engineers
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