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 Minutes 

Energy Conservation Management Board

April 11, 2006, 1:00 - 3:30 PM

Department of Public Utility Control, 10 Franklin Square, New Britain, CT 06051

Board Attendees:  Chair- Rich Steeves; Pat McDonnell; Ron Araujo; Jeff Gaudiosi;  John Ferrantino; Neil Beup; Chris James; John Dobos; Shirley Bergert; Roger Koontz; Richard DesRoches; Mike Wertheimer.

.

Not in Attendance: Rob Earley; Louise DiCocco-Beauton.

Other Attendees:  Don Becker; John Ruckes; Ray Wilson; Paul Michaud; Jeff Schlegel; Les Tumidaj; Joel Gordes.

1. Process.

Chairman Richard Steeves called the meeting to order at 1:05 p.m. the agenda was reviewed and Rich Steeves requested an item be added pertaining to the Connecticut Clean Energy Fund (CCEF) and distributed generation. Neil Beup noted  the attendance reflected Rob Earley was present when he was not. Roger Koontz also noted he was not in attendance at the March meeting. On a motion by Jeff Gaudiosi and a second by Neil Beup the minutes, as amended, were approved. 

Public Comments. Ilene Oppenheim of Focus on Business address the Board on the topic of full-spectrum lighting noting it was a new, clean lighting technology and has been available in the Midwest but not on either coast. She said it currently has a small "boutique" market niche,  is based on work by Sylvania and General Electric and is able to cut bills by 40% to 65%, allowing the replacement of four fluorescent tubes with two. She added  there is no warm-up time, no flicker, no mercury, no glare, no eyestrain and there are also positive health effects including aiding those who suffer from seasonal affective disorder (SAD) during the winter months. In addition she said it has a 15,000 hour life and one has to wonder why Connecticut has not had this as an option. She supplied the Board with information on this technology so it could be more fully analyzed for potential use in existing programs.

Remarks from the Chairman. Rich Steeves wanted to clarify the purpose of  an electronic vote should be for items that come up as a  result of changes during the course of the meeting for which there seems to be general agreement and should not be used to defer items scheduled for a vote at a current meeting.

At this point, a DVD highlighting aspects of the Small Business Energy Advantage program was shown to the group. There was general agreement it was a well-done production and it is envisioned it will be used by contractors, Chambers of Commerce, CBIA, MAC and others to promote this program. Large-scale distribution of copies will take place at a later time.

Vote on Consultant Workplans. Rich Steeves noted the revised information contained breakouts for the gas and municipal utility hours that were not addressed in the previous version. Neil Beup had some questions pertaining to: 1) the summary sheet which provided the 2005 hours but did not actually provide the dollar amount; and 2) clarification of the funding for travel costs for Les Tumidaj versus Jeff Pratt. Les responded that the discrepancy is mostly a function of trying to match up cost-sharing since the consultants try to allocate the cost of flights among more than one client to reduce the cost to each of them. Pat McDonnell also had a question on the breakouts and how the allocation related to the plan. Jeff Schlegel said the total percentage is still well below the amounts in the legislation but the total number is up due to the addition of Kim Oswald (and now reflects a full one year contract) and increased time allocated to gas, munis and other dockets that impact the ECMB. Dick DesRoches inquired whether the dollars for natural gas and CMEEC were broken out. Jeff directed the Board's attention to the smaller table which also provided the funding for the natural gas and municipal electric utility workloads. On a motion by Roger Koontz and seconded by Shirley Bergert, the Board unanimously approved the consultant work plans for 2006.

Survey Implementation Committee Report. Rich Steeves noted the Survey Implementation Committee had discussed the results of the survey and some specific recommendations had been made to improve the Board process. He highlighted a few of the suggested changes which included:

1) Written Materials. All available written materials will be e-mailed in advance but henceforth hardcopy materials will not be Fedexed. The Board will be provided finalized hardcopies only at the meeting. This will save ~$2,000 in Fedex cost.

Mike Wertheimer said he thought this was a great idea and would help eliminate much of the duplication as well as the cost of Fedexing materials. Neil Beup said there has been an issue with all the additional and sometimes duplicative documents at the meeting that has made it a bit of a challenge to know which version was current. He also suggested there be a cut-off date after which no other materials would be supplied to the Board. Mike Wertheimer voiced his support for this and said that was why the five-day rule had been put in place. Rich Steeves added in that regard everything should operate in the same way and there should be adherence to the five-day
 rule. Neil Beup inquired whether this would mean they would receive additional information in the packet that had not already been previously sent electronically. Rich Steeves clarified this to mean no new information requiring a vote would be given to the Board on the day of the meeting. Jeff Schlegel noted some information supplied today in the supplemental package had only become available on Friday but he thought its inclusion was important.

2) Committee Structure. Rich Steeves noted there has been an evolution in regards to the importance of committees in the ECMB structure and encouraged members to participate at the committee level. He suggested that with the growth in complexity of the issues and also addressing natural gas and municipal utility issues that more should be accomplished at the committee level. The committees would then bring a more concise representation of the essential information to the whole Board for what would essentially become an "up or down" vote.

3) ECMB Consultants. Jeff Gaudiosi brought up that while the Board was intimately familiar with Jeff Schlegel who is here on a regular basis, there are some Board consultants whom many members have not yet met. This led to the suggestion there be more "face time" by scheduling consultant trips to be coincident with Board meetings if at all possible. It was also noted some Board members make extensive use of the consultants while others are reluctant to do so and there is a need to review how the assignment of work tasks to the consultants is conducted. One suggestion was that work requests for consultants go through the Chair, Vice-chair and the Consultant Committee while also informing the Technical Coordinator. Rich Steeves said if there was to be a vote required on any of these items it would not be today. He said there is a case that can be made for assignment of work in relationship to legislation such as the Energy Independence Act and its ensuing dockets, as it needs to be at least monitored if not responded to in many cases. 

Shirley Bergert reminded the group that early in the Board's history they had a meeting with a facilitator at Eastern Connecticut State University. She said would be happy to set up another such meeting which might be useful it reconciling some of the suggestions. Rich Steeves suggested she formalize this as a proposal. She also asked the question of the ability of a Board member to call the consultants directly or whether she would have to go through the Chairman. Jeff Gaudiosi said he did not think that was necessary but it would be proper to give a "heads up" to others who may also be interested in an issue and let them know what the consultant activities will be. Jeff Schlegel said the consultants are trying to be more responsive to the Board survey and said Les Tumidaj, Jeff Pratt and Kim Oswald will all be here within the next two meetings. He also asked that if work was already authorized within a part of the work plans or other ongoing directives whether it required additional authorization. Jeff Gaudiosi replied it was his understanding that if previously authorized under those categories, it did not.

2. 2005 - 2006 Planning for Future Activities
OPM Training Proposal. John Ruckes of the Office of Policy and Management presented a proposal to the Board for cost-sharing with the Department of Energy.  This would provide a building operator certification course (offered through NEEP) for personnel involved in state, municipal and small C&I facilities who are rarely able to attend due to the high cost structure of the program. He noted the course covers a variety of topics and it has been demonstrated facilities served by those who have completed such a course have shown significant savings on an annual basis. He also informed the Board this was an action item listed in the state's climate change plan. The US DOE would provide 80% of the funding and he is requesting a 20% cost share from the energy conservation funds which would amount to $36,245. To complete the application to the US Department of Energy he would need a letter of commitment from the Board noting this amount has been approved. In response to a question by Rich Steeves he noted the application to US DOE is due on May 21st so he will need a response in advance of that time. Shirley Bergert inquired about the nature of the C&I facilities to be served. John Ruckes responded this would include both public and private sector C&I. Ron Araujo noted they already fund some of these activities where they pay either 50% of the cost or 100% of the cost. John Ruckes explained there are two limitations by the Ethics Board that sets limits on what the state can accept from utilities and others. Further discussion ensued on this point with Ray Wilson detailing state employees cannot take funds from any vendor and the topic of "incidental benefits" presents a sticky point. Shirley Bergert and Roger Koontz questioned whether having the grant come through OPM would alleviate any problem. Ray Wilson said that was correct since the money would not be coming from the utility company directly and it did not matter to the Department of Energy whether the funding came from the ECMB or a private entity. Shirley Bergert brought up she would not want to use the funds to supplant what the utility companies have usually done. Rich Steeves pointed out the money still comes from the ratepayers through CEEF; Ron Araujo said they have given "scholarships" from CEEF to attend such courses. It was also noted that these funds come directly from the C&I portion of the CEEF budget. Further discussion ensued and it was agreed this should come up for a vote on the May 9th meeting. It was also explained by Ray Wilson that this is a competitive solicitation by US DOE. John Ruckes added they should know by July or August whether they will be a recipient.

RD&D. Sam Fankhauser reported on the Mr. Electricity technology noting the utilities had performed an analysis of the materials supplied, concentrating on three points Mr. Hebert made:

· power plants are not adjustable for output

· residential customers can save money with this and use of time of day rates

· there can be economic benefit by aggregating owners of such units

After looking at these claims, they determined there was a misunderstanding by Mr. Hebert on the operation of the electric grid and the ability to vary the power output of electric generating plants. With time of day rates they calculated there would be an extremely long payback for the units (13 years assuming 85% efficiency and counting the cost of changing batteries on a periodic basis) and aggregating owners of this unit would not produce savings. Mr. Fankhauser brought this before the Policy Working Group who agreed with these conclusions and voted not to move forward on this technology. Neil Beup complimented Sam on the information that was supplied to the Board pertaining to this review. Pat McDonnell affirmed UI's review found this not cost effective and also grounds for rejection. Jeff Gaudiosi said it was a very clear-cut analysis. Jeff Schlegel concurred with the companies but said Mr. Hebert can still come back to Board. The companies were charged with informing Mr. Hebert of the outcome of the analysis.

2006 Plan(s) and Budget(s). Natural Gas Update. John Ferrantino informed the group  they had filed a request for an expedited decision with the DPUC but it has been denied. He hoped to have a decision by May 17th. John Dobos said they are following the same path and waiting for a May 17th decision as well. Rich Steeves said they [WHAT DOES “IT” REFERENCE?] will have to wait for a decision but the Department may not realize the companies would not be moving with an expanded program until that time.

Draft Muni Plan/Budget/Schedule. Dick DesRoches reported some of the utilities’ C&LM programs are up and running such as Groton, but they are different from others which are fleshed out and ready for utility board approval in early May. At this point a motion was made by Jeff Gaudiosi with a second by Roger Koontz for approval of the ECMB supporting resolution on CMEEC Programs. Dick DesRoches brought up the discussion over the words "reasonably consistent" and understood the reasons for this. He requested the word "reasonably" be taken out noting certain portions of the plan were not available due to the tight time frame set by the January 1st start day and budget limitations. Jeff Schlegel said use of the word "reasonably" is up to the Board and noted most of the consultant concerns were covered in points one through five of the resolution, but it would be difficult to say it was fully consistent with other existing plans. Further discussion ensued on the exact wording to be used and there was general agreement the enumerated points specified what the shortcomings were without need for the word "reasonably". The resolution passed on a 10 - 0 vote. Pat McDonnell brought up he did not see benefit/cost figures to which Dick said they were not yet in the plan but will be in a final report.

2006 Electric C&LM Plan Docket.  C&I Status Report. Les Tumidaj provided a report on first-quarter activities, key issues to address in 2006 and proposed activities for the second quarter. He said while January and February where traditionally slow, there was actually a great deal of activity including taking into consideration strategies resulting from a consultant meeting including more frequent on-site visits with the utilities in order to get into greater detail. They also said there are key issues that need to be addressed such as responsibilities to the Board on gas company and CMEEC plans. There is also the continuing challenge posed by the commercial code upgrades in Connecticut, the effectiveness of Energy Conscious Blueprint and Energy Opportunities, FMCC mitigation issues and the integration of high performance buildings into programs. For the second quarter he sees more frequent visits and consultations with the utility staff as well as field trips to monitor program implementation including in Southwest Connecticut. (A copy of his memorandum is available at http://www.state.ct.us/DPUC/ECMB/). Rich Steeves inquired whether evaluation of programs during year 2007 would be a priority. Les Tumidaj replied in the affirmative and they hope to get a jump on the 2007 plan. He also said during the second quarter they will be meeting with utilities to set out research activities and work on the details and his midyear report would be more formal after additional information was gathered.

CCEF Meeting. Rich Steeves noted Chris James, Rob Earley and Ed Schmidt were also in attendance at a meeting pertaining to the CCEF distributed generation program. He explained they want to use energy efficiency as the first step in their programs. Rich Steeves explained it has been similar to keeping "two sets of books" by using already existing programs that fit the bill but the credit goes to a DG-oriented effort. Ron Araujo said this would require an energy audit but that is only on the electric side and does not include thermal energy where they only normally might recommend measures with minimal impact. Paul Michaud, of the CCEF said they would leave to the CEEF whatever level of energy efficiency might be set. Pat McDonnell said he looks upon it as a good opportunity. Ron Araujo said it does make sense but they need to quantify it. There was general agreement this could be worked out and Rich Steeves encouraged the parties to get together on this before the next meeting. Paul Michaud suggested the gas companies also be included in this effort. Jeff Schlegel cautioned they should try to be reasonable and not overly stringent in requirements. Ron Araujo replied the customers could provide valid business reasons for not implementing certain suggested measures.

Website Status Meeting With Cronin & Co. Rich Steeves related the Web Site Committee meeting with Cronin & Co. and went through a tutorial on how the content management system operates and then went on to discuss what enhancements might be necessary to make it a fully operative system. Some of the suggestions included setting a limited number of "gatekeepers" who have the authority to publish materials to the web site, auto archiving of older material, spellcheck, ability to add higher-level titles and the possibility of an extranet type of communications tool for ECMB members. Shirley Bergert asked whether the new site would include all the past documents on the current ECMB web site. This was answered in the affirmative. The Web Site Committee will discuss the options after they hear back on estimated costs from Cronin & Co. and provide a report at the next meeting.

DPW Status Report. Pat McDonnell reported on the status of the Department of Public Works (DPW) energy efficiency implementation. He noted the measures implemented looked much like what they would have done, but they would have supplied only partial funding. Rich Steeves noted there had been very little oversight of the spending. Shirley Bergert said there is a need to keep some pressure on the activities going forward and they should possibly ask the secretary of OPM for a plan. Rich Steeves agreed there was a need for additional accountability but noted the DPW does not have control over all state buildings which complicates the situation.

Review of New LICAP Figures. Jeff Schlegel related a new settlement has been filed with [WHOM???] the FERC and  they are expecting a decision on this will cover a four year transition period. There was agreement to split the capacity charges in half for the first four years and after that there would be a bid-in auction where they expect $7-$10 per kilowatt-month . Chris James inquired what the mechanism might be. Roger Koontz noted it would be in auction with the floor and a ceiling based on the cost of new entries approximating a gas turbine at $750/kW. He mentioned what was termed a "descending clock auction" with a ceiling of $14.00 and a floor of $4.00. Shirley Bergert inquired who would be paying to which Jeff Schlegel noted it would be all customers. Jeff Gaudiosi said they would have a competitive pool and possibly hedge LICAP sources. Jeff Schlegel replied they are looking at a 13 year DSM portfolio that may provide another potential source of funding but the rules have not yet been developed and are expected by August. Chris James also said that a RGGI
 model rule is out and an auction allowance of 25% can be used for energy efficiency and could be unavailable by 2008. There was also discussion on whether the Board should file comments in regards to docket 05-07-14PH02 on long-term FMCC mitigation. Rich Steeves encouraged the Board to move forward on comments on the report of the CEAB. Jeff Schlegel noted a technical session was scheduled for April 26th and there are still a number of uncertainties on the issues. Chris James recommended the Board attend the session on the 26th and provide comments since there was some question on whether their word "resource" would include energy efficiency. Rich Steeves said the ISO is beginning to recognize energy efficiency as a resource but there is a need for further discussion on how it is included in load forecast. Jeff Schlegel said the report says they need to do more then just energy efficiency. Roger Koontz recapped a CEAB meeting where Commissioner McCarthy and Consumer Counsel Healey made points on not only concentrating on generation for the long-term and not allowing the ISO to dictate to Connecticut. Roger noted the philosophy at the ISO is they can only be wrong "if they don't have enough iron in the ground". Rich Steeves said that could work counter to the environmental goals.

Class III Renewables Docket 05-07-19. Pat McDonnell informed the group he had talked with attorney David Goldberg of the DPUC and there is the likelihood of a final decision next week and a need for changes in the Renewable Energy Credits GIS tracking system that can accommodate energy efficiency savings.  Chris James said there is a need to cross-fertilize collaboration on this more in the future.

Report on Pending Legislation. Roger Koontz informed the group the Energy and Technology Committee is considering some "ambitious," bills foremost of which is House Bill 5525 that would create a Department of Energy and Technology with the Department of Public Utility Control under its purview. There are other pieces of legislation, one of which would set energy efficiency equipment standards in state-funded buildings and another which would have a more comprehensive oil and gas energy efficiency fund. Rich Steeves also reminded the group April 18th would be Clean Energy Day up at the Capitol and they have been asked for exhibits and to provide statements. Pat McDonnell said they would furnish a tabletop display for the event.

Evaluation Report. Jeff Schlegel reported on the evaluation activities noting there is a major meeting on the following day to review a status report on the retrocommissioning program. He also noted  drafts of research protocols  are coming in on the WRAP & UI Helps program.

3. Other

Chris James alerted the group a model RGGI rule is forthcoming and there will be a May 2nd stakeholder meeting from 9:30 a.m. to 4:00 p.m. Pat McDonnell advised the group of some public functions at the Smart Living Center. Shirley Bergert said she would check with Eastern Connecticut State University to see if there are some times when the Board could meet there. Rich Steeves thanked the Board for their attendance and efforts.

There being no further business, the Board adjourned at 3:24 p.m.
� Editorial Note: A vote by the Board at its August 9, 2005, meeting resulted in a 6-3-1 decision to go from a Five-Day Rule to a Three-Day Rule. 
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