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CONNECTICUT

ENERGY CONSERVATION FUND




www.Ctsavesenergy.com

http://www.state.ct.us/DPUC/ECMB/ 

Minutes

Energy Conservation Management Board

March 14, 2006, 1:00 - 3:30 PM

Department of Public Utility Control, 10 Franklin Square, New Britain, CT 06051

Board Attendees:  Chair- Rich Steeves; Pat McDonnell; Ron Araujo; Jeff Gaudiosi;  John Ferrantino; Neil Beup; Merrily Gere; Richard DesRoches; Mike Wertheimer.

.

Not in Attendance: John Dobos; Roger Koontz; Rob Earley; Shirley Bergert; Louise DiCocco-Beauton.

Other Attendees:  Don Becker; Bill Leahy; Jeff Schlegel; Joel Gordes.

1. Process

Chairman Rich Steeves convened the meeting at 1:04 PM. The agenda was reviewed and on a motion by Merrily Gere and a second by John Ferrantino the minutes were approved. 

Public Input. Lee Hebert of Boston Power Supplies addressed the Board on the "Mr. Electricity" battery storage product as a way to reduce peak loads during high use periods without building new generation or transmission. He provided the Board with literature showing pictures of the equipment and showed charts depicting the PJM, Texas and California grid situations as well as New England. He informed the Board the problem is not a lack of energy or capacity but the need to store energy from the off-peak periods and then use it to meet the next day's peak demands. Rich Steeves inquired what he was exactly seeking from the Board to which he replied he would like to receive recognition and funding for the product. He noted solar systems are now getting a very high percentage subsidy and such systems for a 5 kW size would cost approximately $40,000 of which $25,000 would be received as a subsidy. He said the Mr. Electricity product would cost 1/10 to 1/15 the price of such a solar system. UI noted they will review the product and report back to the Board on this.

Steve Sellery, of the Eco Expos addressed the Board on his company's plan to promote clean and efficient energy use at consumer events they have named Smart Energy Expo. He said their goal is to put together a wide variety of solutions for consumers with tips on maintenance, tax holidays, rebates and other incentives that many consumers may not know about. He said current home shows put too many products together in one package and often the message of energy efficiency gets lost. He asked the Board to support their efforts for spring shows and upcoming shows in the autumn. Pat McDonnell asked who was supporting the three events they already have planned in May to which he replied   the vendors are supporting it as a promotion although there will not be any actual sales activity at that location.

Consultant Workplans. In the absence of Roger Koontz, Rich Steeves noted the Consultant Committee has suggested the consultants provide quarterly activity reports to the Board. It also noted there will be an RFP process for selection of a residential consultant taking place this year. Neil Beup inquired about the 2005 budget figures for consultants other than Jeff Schlegel, whose 2005 numbers were included. Rich Steeves noted to the Board that Kim Oswald's budget was for a half year and Fred Gordon's budget is reduced from the past year. He also noted Jeff Schlegel's and Les Tumidaj's budgets have increased due to activities associated with the gas and municipal electric companies. John Ferrantino requested a breakdown of the budget to show the allocation of hours for the investor owned utilities, the gas companies and the municipals. Jeff Schlegel added that Jeff Pratt and Les Tumidaj had increased their budgets due to activities with the gas companies and municipal electric companies and, in addition, the Board survey had reflected a request for more "face time" with them. John Ferrantino requested that any vote on the consultant budgets be held off until the breakdown by hours was made available. Rich Steeves said a vote would take place after the numbers had been made available to the Board which may be done electronically or might be at the next meeting. Jeff Schlegel said there should be a vote to continue under the old contract as has been done in the past. Rich Steeves asked for a motion for a vote to extend the current contract for the consultants. John Ferrantino made a motion to that  effect with a second by Merrily Gere. This was passed unanimously by the Board. Neil Beup also noted Fred Gordon's workplan dates for 2006 needed to be updated from the previous year. He also questioned why the travel for Jeff Pratt was more than that for Les Tumidaj despite less projected trips for 2006.

2.    2006 Planning for Future Activities
Plans and Budgets. Natural Gas Plan. John Ferrantino reported the hearings had taken place at the DPUC and briefs were due the following week with a draft decision to come. He also noted there may be changes to proposed legislation but some aspects, if passed, "may be too rich" for Yankee Gas.

Draft Unity Plan/Budget/Schedule. Jeff Schlegel said the consultants have reviewed the municipal plan and there have been exchanges between them and CMEEC with most major concerns having been addressed. He said there are five points that should be recognized:

1) The municipal utility programs are constrained by funding and thus are necessarily tightly focused

2) The plan stresses program planning and delivery must be efficient with as many common offerings as possible

3) The commercial and industrial focus is on 10 customers each year. There is no explicit C&I or small business program and there is a need to determine how best to respond to that sector and provide outreach.

4) The residential programs share many of these characteristics and while limited are adequate for the current funding levels

5) There are ways to leverage the customers by using the close relationship that has existed between the municipals and the consumer.

Dick DesRoches said they did have a number of discussions with Jeff and the other consultants on the issues and this was consistent with what was agreed to for each of the towns. He noted this is what the municipals have always done so the programs may have a bit of a different "flavor" in each town rather than adhering to a rigid format. He added   the smaller munis are helped by larger munis and leveraging is what it is all about with upwards of 30% of the customers coming directly to the office on a monthly basis. He recognized they are, at present time, limited by the funding. Rich Steeves inquired whether there was possibility of borrowing a greater amount of funds to increase the scope of the programs to which Dick DesRoches said that would present a legal problem since they are prohibited from borrowing against future revenues. Rich Steeves inquired how, at 1%, they will make up for limited cash flow. Dick DesRoches said since it will be an annual budget so they could spend money up front but could not exceed the total annual estimate of budget dollars. He added they might be able to use some voluntary funding to supplement that in the near term. Rich Steeves requested a memo and resolution be drafted. Jeff Schlegel said that could be accomplished this week. Dick DesRoches said they would be reluctant to implement the programs without some form of approval. Rich Steeves said they could have a vote electronically by early next week. Jeff Schlegel said there was still a question on technical assistance to which Dick said they will use mostly the same technical consultants and he thought there had been positive discussions with the ECMB consultants.

2006 C&LM Plan Docket #05-10-02. Jeff Schlegel noted the revised budget had been prepared and submitted as a late file exhibit. Ron Araujo said he thought it was beneficial to have had Jeff Schlegel at the hearing and felt this has helped move the process along.

Follow-up On 2005 Activities. Website Status. Joel Gordes reported on the status of the ECMB website noting he had received the instruction manual from Cronin & Co., read it and played with the content management system and found it to be fairly intuitive. He noted there were still some additional questions on the ability to add major labels without the assistance of Cronin & Co. He suggested that others be designated to become familiar with the system and then a meeting take place with Cronin & Co. to resolve any outstanding issues.

Connecticut Public Television (CP TV) Program. Rich Steeves said Shirley Bergert appeared in the CP TV program and did a good job but CEEF was never formally asked to participate. In retrospect, he was glad for this limited involvement. He said he felt the program was a bit disjointed and even one of the producers said a viewer might need to see it three times to entirely comprehend the content. Ron Araujo said he felt it did not provide direction to take action. Rich Steeves said he hoped the subsequent programs will be more tightly focused rather than try to provide too many messages in one package. Pat McDonnell noted he has not seen any reruns of this program scheduled as is usual on CP TV programming.

Summarization of Securitization Activities. Rich Steeves said the topic of how much has been paid and how many additional years of payment must take place has come up frequently and there is a need to provide the hard numbers. Pat McDonnell said filings in connection with docket #03-09-08 provide periodic collection rates. Rich Steeves read the past few years collection dates and noted 2011 would be the maturity date. Don Becker noted it would come to $42.2 million each year including the fees but said he was unsure of certain details and would have to go back to their financial people on this.

Annual Legislative Report. Rich Steeves inquired on the distribution of the annual legislative report. Don Becker reported Board members should have received some copies and they had been delivered to the Legislature. It was, in his opinion, an excellent report due to the great work by the staff. There was general consensus among Board members on the excellence of the report.

EIA/FMCC Mitigation.  Jeff Schlegel said as part of the late file they explained the need to coordinate the EIA/FMCC efforts with CEEF programs. He said he felt it was useful to place the ECMB C&LM budget on the left side of the page with the EIA/FMCC budget in a right hand column. He noted some FMCC mitigation programs do not have comparable counterparts in the C&LM plan and there were some questions on the status of residential load control. Pat McDonnell noted draft decisions are expected on the 16th and 17th including those having to do with distributed generation (DG) monetary grants. Rich Steeves inquired whether the programs will compete or be supplemental. Further discussion ensued on the nature of the FMCC funding and what the long-term benefits might be. Jeff Schlegel questioned whether the CEAB consultants had recalculated the LICAP values. Rich Steeves said he did not believe so since certain information had just been made public.

Class III Renewables Docket 05-07-19. Pat McDonnell noted there had been an interim decision where a 50% efficiency figure for combined heat and power (CHP) was set by the DPUC reflecting what was in the original legislation. Pat also said they set out certain verification protocols but there would also be a technical session to go over details. Ron Araujo noted monitoring and verification issues were prevalent in the decision.

Report on Pending Legislation. Rich Steeves noted that Consumer Counsel Mary Healey was undergoing confirmation on her reappointment which would be for a five-year term. Jeff Gaudiosi said the most recent hearings had focused on: 1) Transitional Standard Offer (TSO) on electricity; and 2) the Attorney General's bill on a Power Authority and the Governor's bill on a State Energy Office. He said he has not heard much on restoration of funding for CEEF or yet seen it in writing. He said the only portion they hear about is that the $12 million per year will be coming back to the fund. Mike Wertheimer said he is unsure of the progress on this but has heard the companies have a third proposal. Jeff Gaudiosi said the outcome of which bill or bills get passed will affect where this Board ends up. Further discussion ensued on the possible outcomes of legislation and it was noted a final resolution may not take place until early in May.

Evaluation Report. Jeff Schlegel reviewed Kim Oswald's report for the Board noting: 1) a list of studies underway and their status; and 2) the Board authorized evaluations and updated list of studies. He noted kW and peak demand savings are of increased importance and that in the Retrocommissioning Program three of the five companies are participating in full. He said Earl Taylor had suggested an update and a conference call. He added evaluation has been launched on the WRAP program and UI Helps and they hope to make them more effective. Rich Steeves inquired what the problems might be in the Retrocommissioning Program since two of the five companies have decided not to continue their participation. Ron Araujo pointed out that, at least in one case, it may be deferred participation rather than totally dropping out. Pat McDonnell said it will have the evaluations look at the five companies in what has been implemented, what has not been implemented and why not. Jeff Schlegel said for a firm in one case it has been more of a business timing issue and interviews are being done to determine concerns.

Review CEAB Energy Plan. Jeff Schlegel noted the Board had provided comments on the draft plan and the final plan does reflect the Board input noting the plan calls for restoration of CEEF funding in three or four places.

3.  Other

Rich Steeves recounted the priorities for what must be accomplished prior to or at the next meeting including approval of consultant work plans, a vote on the municipal plan and budget resolution, new LICAP figures and setting up an ad hoc committee to meet with Cronin and Co. on the web site. Pat McDonnell extended an invitation to a public event to the Board. Rich Steeves said the ISE presentations given by NYSERDA
 went well. Pat McDonnell noted NYSERDA had also been struggling with many of the same issues. Bill Leahy added it took three to four years for NYSERDA to get off the ground.

Pat McDonnell also noted the Board had received a letter from the Department of Public Works to the Technical Coordinator that will need to be reviewed prior to the next meeting. Rich Steeves noted DPW has reported in spurts and the Board will have a look at the results at the next meeting. He asked the companies to look at this and formulate positions on what they might do with state buildings if they had the money. Ron Araujo said there would be a great deal that could be accomplished. Pat McDonnell said they would be happy to go through the report and comment. Rich Steeves requested this be placed on the agenda for the next meeting.

There being no further business, the meeting adjourned at 2:30 PM. 

� NYSERDA is the New York State Energy Research & Development Authority.
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